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DIGEST  OF  PUBLIC  JAYf  328 

SUBSIDIES  AITrT^nPIZATTOU.  Permits  the  subsidy  funds  al¬ 
ready  authorized  for  the  1945  crop  program  operations  be 
used  for  1946  crop  programs  of  sugar,  vegetables  proces¬ 
sed  before  July  1,  1946,  and  flaxseed  harvested  before 
that  date,  ar^d  increases  the  authorizations  for  RFC  sub¬ 
sidies  by  ^.125,000,000  for  meat  and  sJ25,000,000  for  flour. 
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PT)EX  km  ST^'T^AFY  of  HISTOPT  op  H.  J.  res.  301 
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January  21,  1946 
January  22,  1946 
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H.  j.  Res,  301  introduced  by  Rep.  Spence  and  ref¬ 
erred  to  the  House  Committee  on  banking  and  Currency. 

Hearings:  House,  H,  J,  Res.  30i» 

House  Committee  reported  H,  J,  Res,  301  with  amend¬ 
ments,  House  Report  i486.  Print  of  the  bill  as 
reported. 

Discussed  in  House  and  passed  as  reported. 

H.  J.  Ites.  301  referred  to  the  Senate  Coirimittee  on 
I3anking  and  Ourrency.  Fri.nt  of  the  measure  as 
referred. 

Hearings:  Senate,  H.  J.  Res.  301 

Senate  Committee  reported  H.  J.  ^es.  301  wi.th 
amendments.  Senate  Report  991,  Print  of  the 
measure  as  reported. 

Debated  and  passed  Senate  as  reported. 

House  and  Senate  Conferees  appointed. 

^^ouse  received  Conference  Report,  Senate  agreed 
to  Conference  Report. 

douse  agreed  to  Conference  P-eport, 

Approved.  Public  Law  328. 
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H.  J.  RES.  301 


IN  THE  HOUSE  OF  EEPRESEOTATIVES 

January  18, 1946 

Mr.  Spence  introduced  the  following  joint  resolution;  which  was  referred 
to  the  Committee  on  Banking  and  Currency 


JOINT  RESOLUTION 

To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and 

for  other  purposes. 

1  Resolved  hy  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  section  3  of  the  Act  of  April  12,  1945  (59  Stat. 

4  50),  is  hereby  amended  by  deleting  in  clause  (b)  (3)  of 

5  said  section,  the  words  ‘A  945  crop  program  operations”,  and 

6  by  inserting,  in  lieu  thereof,  the  words  “1945  and  1946 

7  crop  program  operations”;  (b)  neither  the  last  paragraph 

8  of  section  2  (e)  of  the  Emergency  Price  Control  Act  of 

9  1942,  as  amended,  nor  the  Act  of  June  23,  1945  (59  Stat. 

10  260) ,  shall  be  constnied  to  apply  to  purchases  by  the  Ee^ 

11  construction  Finance  Corporation  of  such  tin  ores  and  con- 
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PUEETO  EICAN  AND  HAWAIIAN  1946  8UGAE  CEOP; 
TEXAS  CITY  TIN  8MELTEK 


MONDAY,  JANUARY  21,  1946 

House  of  Representatives, 
Committee  on  Banking  and  Currency, 

W ashington^  D.  C. 

■  The  Committee  on  Banking  and  Currency  convened  at  10:30  a.  m., 
January  21,  1946,  Brent  Spence  (chairman)  presiding. 

The  Chairman.  The  committee  will  be  in  order. 

We  will  consider  House  Joint  Resolution  301. 

I  (The  resolution  is  as  follows:) 


[H.  J.  Res.  301,  79tli  Cong.,  2d  sess.] 

JOINT  RESOLUTION  To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and  for 

other  purposes 

Resolved  ty  the  Senate  and  House  of  Representatives  of  the  United  States^  of 
America  in  Congress  assemhled.  That  (a)  section  3  of  the  Act  of  April  12,  1945 
(59  Stat.  50),  is  hereby  amended  by  deleting  in  clause  (b)  (3)  of  said  section, 
the  words  “1945  crop  program  operations,”  and  by  inserting,  in  lieu  thereof, 
the  words  “1945  and  194G  crop  program  operations”;  (b)  neither  the  last  para¬ 
graph  of  section  2  (e)  of  the  Emergency  Price  Control  Act  of  1942,  as  amended, 
nor  the  Act  of  June  23,  1945  (59  Stat.  260),  shall  be  construed  to  apply  to  pur¬ 
chases  by  the  Reconstruction  Finance  Corporation  of  such  tin  ores  and  concen¬ 
trates  as  it  deems  necessary  to  insure  continued  operation  of  the  Texas  City 
tin  smelter ;  and  (c)  the  allocations  provided  in  the  Act  of  June  23,  1945  (  59  Stat. 
260),  involving  subsidies  and  anticipated  losses,  are  hereby  changed  by  increasing 
the  dollar  amounts  provided  for  meat  and  flour  by  $125,000,000  and  $25,000,000, 
respectively,  and  by  decreasing  the  amounts  provided  for  petroleum  and  petro¬ 
leum  products  and  butter  b'^  $175,000,000  and  $75,000,000  respectively. 

The  Chairman.  Mr.  Hutson,  Under  Secretary  of  Agriculture,  and 
Mr.  Goodloe  of  the  Reconstruction  Finance  Corporation  are  both 
here  and  we  can  proceed  as  you  gentlemen  desire. 

STATEMENT  OF  J.  B.  HUTSON,  UNDER  SECRETARY 
OF  AGRICULTURE 

Mr.  Hutson.  The  Department  of  Agriculture  has  some  problems 
in  connection  with  the  movement  and  disposition  of  sugar  from  Puerto 
Rico  and  Hawaii  that  need  immediate  attention. 

We  have  increased  the  price  in  order  to  encourage  production  of 
domestic  sugars  and  the  1946  crop  year  is  now  beginning  in  Puerto 
Rico  and  Hawaii. 

Congress  has  limited  the  payment  of  services  in  connection  with  the 
1945  crop.  In  order  to  move  and  dispose  of  the  sugar  in  connection 
with  the  1946  crop,  it  will  be  necessary  to  amend  that  limitation  so 
that  the  exemption  would  apply  to  1945  and  1946  crops,  and  this  reso- 
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lution,  as  far  as  it  relates  to  this  item,  would  merely  provide  for  the  i 
addition  of  the  words  “and  1946” — those  two  words.  !' 

The  Chairman.  It  makes  no  change  in  the  authorized  subsidy?  j' 

Mr.  Hutson.  It  does  not  make  any  change  in  the  amount  that 
could  be  spent  for  subsidy.  It  is  contemplated  that  sometime  within 
the  next  few  weeks  we  would  come  before  the  committee  and  discuss 
all  of  the  subsidy  operations. 

At  the  present  time,  that  is,  when  the  1946  crop  of  Puerto  Rican 
and  Hawaiian  sugar  begins  to  move,  we  would  absorb  a  loss,  without  j 
a  change  in  price,  of  about  1.1  cents  per  pound.  It  is  proposed  to  meet 
part  of  this  by  an  advance  in  price  of  a  half  cent  a  pound,  which  would 
become  effective  some  time  early  in  February,  and  the  remainder  of  it 
would  be  absorbed  as  it  has  been  absorbed  in  the  past,  that  is,  the  j 
remaining  six-tenths  of  a  cent  a  pound  would  be  a  loss  and  the  entire  \ 
cost  of  these  operations  in  Puerto  Rico  and  Hawaii  would  be  about 
$25,000,000,  or  would  not  exceed  $26,000,000,  and,  as  the  chairman  has  | 
pointed  out,  the  allocation  of  funds  or  the  limitation  of  funds  is  suf-  ||! 
ficient — the  funds  included  in  the  limitation,  that  is — are  sufficient  j 
to  pay  this,  and  we  are  not  asking  for  any  increase  in  the  total  funds  I 
available.  II 

It  will  be  necessary,  however,  to  come  back  at  some  later  time  and  S 
discuss  the  entire  subsidy  problem  for  the  period  following  June  30.  ! 

I  believe  that  is  all  I  have  to  say,  unless  there  are  questions.  I 

There  are  two  other  items  in  this  that  relate  to  RFC,  and,  as  I  j 
understand,  Mr.  Goodloe  will  discuss  them. 

I  might  say  that  until  action  is  taken  either  by  further  advance  in  j 
prices  or  in  the  nature  of  this  authorization,  that  although  we  can 
bring  in  sugar  into  this  country  from  Puerto  Rico  and  Hawaii,  we  can¬ 
not  dispose  of  it.  It  woidd  have  to  he  held  in  warehouses  until  this  ! 
item  is  disposed  of.  That  is  why  it  is  particularly  urgent  that  we 
move  it  as  quickly  as  we  can. 

The  particular  reason  for  waiting  as  long  as  we  have  is  that  we  have 
had  pending  the  question  of  some  change  in  sugar  prices  which  has 
been  only  recently  resolved. 

The  Chairman.  You  contemplate  an  increase  of  one-half  cent  per 
pound.  To  whom  would  that  increase  be  paid?  The  mill? 

Mr.  Hutson.  Yes ;  it  will  simply  mean  that  Commodity  Credit  Cor¬ 
poration  would  sell  the  sugar  to  the  mill.  I  believe  to  the  extent  that 
we  sell  raw  sugar — and  I  would  like  Mr.  Wilson,  Chief  of  the  Sugar 
Branch,  to  check  me  on  this — I  believe  you  contemplate,  Earl,  selling 
sugar  on  the  raw  basis  and  what  would  be  the  exact  figures  on  a  raw 
basis  ? 

Mr.  Wilson.  Between  45  and  46  cents  a  hundred  pounds  for  raw 
sugar. 

Mr.  Hutson.  Then,  it  is  passed  on  from  there  to  the  craft,  so  the 
price  of  sugar  would  be  advanced  45  to  46  cents  a  hundred  pounds. 
That  is  equivalent  to  a  half  cent  a  pound  on  refined  sugar  and  it  would 
be  passed  on  to  the  consumer. 

The  Chairman.  What  effect  would  it  have  on  the  retail  price  ?  | 

Mr.  Wilson.  It  would  probably  put  it  up  a  half  cent. 

Mr.  Hutson.  Possibly  a  little  more.  There  are  some  people  here  ■ 
from  OPA  that  might  care  to  answer  that,  but  their  margins  are  per-  J 
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centage  margins,  and  it  might  be  a  little  over  a  half  cent  a  pound.  I 
do  not  know  that  has  been  determined  yet ;  the  exact  amount. 

The  Chairman.  Your  testimony  goes  to  the  sugar  situation.  Mr. 
Goodloe,  I  understand,  will  testify  to  the  other  matters? 

Mr.  Hutson.  That  is  right.  If  you  want  to  come  back  to  that  after 
you  have  had  the  remaining  points,  I  will  be  available. 

The  Chairman.  Is  there  any  interrogation  of  Mr.  Hutson? 

Mr.  Wolcott.  Mr.  Hutson,  it  is  not  quite  clear  in  my  mind  why  you 
said  we  cannot  distribute  the  Puerto  Rican  crop. 

Mr.  Hutson.  Well,  we  cannot  absorb  a  loss  in  connection  with  it. 

Mr.  Wolcott.  Who  is  “we”? 

Mr.  Hutson.  The  Commodity  Credit  Corporation;  because  of  this 
limitation  in  the  language.  And  you  do  not  absorb  a  loss  when  you 
buy  it.  It  is  only  when  you  dispose  of  it. 

Mr.  Wolcott.  What  would  that  loss  amount  to  ? 

Mr.  Hut'son.  Well,  if  we  could  absorb  the  loss,  and  we  did  it  with 
today’s  selling  price,  it  would  amount  to  1.1  cents,  refined  basis.  But 
with  the  advance  in  price  of  a  half  cent  a  pound,  it  would  be  0.6  cent 
a  pound,  and  it  is  contemplated  that  would  be  the  amount  of  the  loss 
that  would  be  absoi'bed. 

Mr.  Wolcott.  Why  not  raise  the  price  by  one  cent?  Or,  1.1  cents? 

Mr.  Hutson.  Well,  we  have  had  authorization  to  use  a  certain 
amount  of  money,  and  we  can  pay  this  0.6  cent  a  pound  within  the 
authorization  that  has  been  made  and  we  are  trying — it  is  a  policy 
of  the  Administration  to  hold  prices  as  stable  as  possible. 

Mr.  Wolcott.  Well,  we  are  talking  about  raising  the  price  of  butter 
18  cents  a  pound  and  talking  about  raising  the  price  of  steel,  talking 
about  raising  the  price  of  everything,  so  why  do  we  pay  subsidies  on 
sugar,  and  dairy  products,  and  meat,  and  so  on?  The  reason  I  ask 
that  question  is  I  think  this  committee  and  the  Congress  will  have  to 
determine  very  shortly  what  the  Government's  policy  is  going  to  be 
with  respect  to  prices :  Whether  they  are  going  to  continue  to  pay 
subsidies  or  continue  to  authorize  the  payment  of  subsidies  and  at  the 
same  time  authorize  the  Administration  to  raise  prices.  Up  to  the 
present  time  the  Administration  has  always  been  very  much  opposed 
to  the  raising  of  prices  to  absorb  increased  production  costs.  Now,  at 
the  other  end  of  the  Avenue,  they  seem  to  have  adopted  a  policy  to 
raise  prices  to  absorb  increased  production  costs  and  now  you  are  down 
here  asking  for  further  authorization  to  increase  subsidies  to  absorb 
production  costs.  Where  are  we  going?  What  is  the  policy  going 
to  be? 

Mr.  Hutson.  I  would  say  that  I  had  hoped  that  we  could  dispose  of 
this  subsidy  thing  at  a  somewhat  later  time.  Subsidies  have  been 
authorized  until  June  30,  and  specific  funds  set  aside  that  can  be  used 
for  the  payment  of  subsidies.  Now,  this  authorization  would  expire 
on  June  30.  This  change  that  we  are  requesting  could  be  paid  within 
existing  authorization.  It  is  just  the  technicality  of  calling  this  crop 
that  is  harvested  after  the  beginning  of  the  calendar  in  Puerto  Rico 
and  Hawaii  the  1946  crop. 

Mr.  Wolcott.  Why  do  you  have  to  pay  subsidy  on  Puerto  Rican 
and  Hawaiian  crop  and  not  have  to  pay  it  on  any  other  crops? 
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Mr.  Hutson.  Oh,  we  do  pay  a  large  subsidy,  fully  equal  to  that, 
in  connection  with  the  sugar  which  is  grown  here  in  the  United  States, 
but  that  is  not  harvested  until  after  June  30. 

Mr.  Wolcott.  This  does  not  disturb  tlie  sugar  act? 

Mr.  Hutson.  No,  it  does  not.  That  will  come  up  in  connection  with 
the  further  authorization  for  subsidies. 

Mr.  Wolcott.  If  you  move  the  Hawaiian  and  Puerto  Rican  sugar 
crops  to  the  United  States  and  buy  that  crop,  you  could  not  distribute 
it  without  taking  a  half  a  cent  loss,  the  alternate  would  be  to  increase 
the  price  of  sugar  a  half  a  cent? 

Jkir.  Hutson.  That  is  correct.  Well,  it  would  be  0.6  cent,  in  addition 
to  the  half  cent  that  has  already  been  authorized. 

Mr.  Wolcott.  Can  you  speak  for  the  administration  and  give  us 
some  information  as  to  what  their  future  policy  is  going  to  be  as  to 
whether  we  are  going  to  hold  the  price  line  or  whether  we  are  going 
to  pay  subsidies  ? 

Mr.  Hutson.  I  think  I  would  rather  not  go  into  it  at  this  time.  I 
think  possibly  the  President  will  have  something  to  say  today  on 
that. 

Mr.  Wolcott.  It  seems  to  me  we  will  have  to  decide  before  we  au¬ 
thorize  the  further  payment  of  subsidies  what  the  Government’s  policy 
on  holding  of  prices  is  going  to  be :  whether  we  are  going  to  hold  it  by 
subsidies  or  by  trying  to  keep  down  the  cost  of  production. 

Mr.  Hutson.  I  think  probably  that  will  be  covered  in  the  message 
of  today.  I  am  not  authorized  to  speak  about  it. 

Mr.  Wolcott.  Well,  why  not  wait  until  after  the  message  is  released 
and  then  find  out  wdiat  the  Government’s  policy  is  ? 

Mr.  Hutson.  Of  course,  that  is  a  thing  for  the  committee  to  decide, 
but  I  want  to  emphasize  as  strongly  as  I  can  the  urgency  of  this  partic¬ 
ular  operation. 

Mr.  Hull.  Mr.  Chairman,  may  I  interject  a  question? 

The  Chairman.  Mr.  Hull. 

Mr.  Hull.  Why  do  you  confuse  butter  with  sugar  and  why  do  you 
at  the  same  time  not  want  to  help  the  sugar  raisers  ? 

Mr.  Hutson.  That  is  another  item,  and  I  would  prefer  that  Mr. 
Goodloe  discuss  it.  I  would  say  this,  Congressman,  that  that  is  in 
connection  with  the  termination  of  a  roll-back  subsidy,  the  so-called 
roll-back  butter  subsidy  that  has  already  been  terminated.  That  has 
been  terminated.  That  action  was  taken  some  time  ago.  Mr.  Goodloe 
will  explain  that  in  detail.  That  is  the  reason  I  thought  you  might 
want  to  get  those  last  two  points  in,  and  then  jou  might  have  some, 
additional  questions. 

The  Chairman.  You  make  no  change  in  the  sugar  quota  at  all,  as 
I  understand  it.  You  merely  apply  to  the  1946  the  same  measure  that 
you  have  applied  to  1945 ;  is  that  true  ? 

Mr.  Hutson.  That  is  correct.  It  arises  from  the  fact  that  the 
Puerto  Rican  and  Hawaiian  sugar  that  is  harvested  after  June  1 — 
that  they  start  harvesting  after  June  1 — and  it  has  always  been  con¬ 
sidered  a  1946  crop. 

The  Chairman.  What  is  the  amount  of  the  Puerto  Rican  and 
Hawaiian  sugar? 

Mr.  Hutson.  Slightly  less  than  2  million  tons. 

The  Chairman.  What  is  our  total  consumption  ? 
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Mr.  Hutson.  Close  to  six  million  tons. 

Mr.  Wilson.  Close  to  six  and  a  half  million  tons. 

The  Chairman.  Is  there  any  further  interrogation  of  this  witness? 

Mr.  Crawford.  Mr.  Chairman. 

The  Chairman.  Mr.  Crawford. 

Mr.  Crawford.  Mr.  Hutson,  I  think  the  record  should  be  very 
clear  here  that  these  payments  to  which  you  look  forward  are  not  paid 
to  the  Seacoast  Refineries  or  the  Inland  Sugar  Beet  Processors.  Is 
that  correct? 

Mr.  Wilson.  That  is  correct. 

Mr.  Hutson.  I  am  advised  that  is  correct. 

Mr.  Crawford.  In  other  words,  this  subject  of  money,  which  has 
heretofore  been  disbursed,  and  which  is  about  to  be  disbursed,  and 
the  support  price  money,  is  paid  to  the  growers  of  sugarcane  and,  in 
turn,  broken  down  and  paid  to  their  farm  workers,  and  is  paid  to  the 
growers  of  sugar  beets  and,  in  turn,  broken  down  and  paid  to  their  land 
workers. 

Mr.  Hutson.  That  is  correct. 

Mr.  Crawford.  Do  you  know  of  any  sugar  barons  that  are  getting 
any  of  these  payments  ? 

Mr.  Hui'SON.  I  do  not,  sir. 

iSIr.  Crawford.  I  thought  that  ought  to  be  in  the  record. 

Now,  the  sugarcane-slicing  operations  in  Puerto  Rico  and  Hawaii 
are  now  about  to  begin  on  the  1946  slicing  season  covering  crops  grown 
in  1945 ;  is  that  correct  ? 

Mr.  Hutson.  That  is  correct. 

]\Ir.  CmvwFORD.  Is  the  Commodity  Credit  Corporation  purchasing 
all  of  the  sugar  from  those  two  areas? 

Mr.  Hutson.  We  purchase  the  Puerto  Rican — you  answer  these 
questions,  Mr.  Wilson. 

Mr.  Wilson.  We  purchase  the  Puerto  Rican  crop,  but  we  have  a 
support  program  for  Hawaii.  We  could  not  purchase  the  Hawaiian 
sugar. 

Mr.  Crawford.  So  then,  for  the  protection  of  the  American  con¬ 
sumer,  you  have  moved  in  and  you  are  purchasing  the  1946  Puerto 
Rican  ground  crop  ;  is  that  correct  ? 

Mr.  Hutson.  That  is  correct. 

Mr.  Crawford.  Now,  out  of  the  present  authority,  you  could  move 
that  sugar  into  the  United  States,  and  so  long  as  you  hold  it,  you  are 
within  your  present  authorization? 

Mr.  Hutson.  That  is  correct. 

Mr.  Crawford.  But  if  you  purchase  the  sugar  from  Puerto  Rico  at 
a  given  price  and  move  it  into  the  United  States  and  then  dispose  of 
it,  you  have  no  authority  to  do  that  because  that  disposal  would  incur 
a  loss  on  your  operations  ? 

Mr.  Hutson.  That  is  correct. 

Mr.  Crawford.  You  are  asking  us  to  extend  the  law  so  that  the  1946 
ground  sugar,  ground  and  processed  sugar,  cannot  only  be  purchased 
by  you,  but  sold  by  you  to  the  seacoast  refineries  of  raw  sugar,  and 
permit  you  to  absorb  the  loss  which  you  estimate  will  probably  run  .6 
of  1  cent  per  pound  raw  basis,  and  you  also  assume  in  that - 

Mr.  Hutson.  Refined  basis,  I  believe  that  is,  Judge. 
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Mr.  Crawford.  Eefined  basis.  And  you  also  assume  in  that,  then, 
that  the  price  on  refined  sugar  will  probably  be  advanced  to  the  con- 
.sumer  perhaps  a  half  cent  a  pound  ?  ' 

Mr.  Hutson.  Slightly  over  a  half  cent  a  pound. 

Mr.  Crawford.  So,  then,  that  would  equalize  your  operations  and  ■ 
bring  you  down  to  where,  on  the  two  crops,  you  would  probably  lose  . 
around  $25,000,000  and  the  balance  would  be  absorbed  by  the  con¬ 
sumers  who  purchase  the  sugar,  by  reason  of  the  price  increase? 

Mr.  Hutson.  That  is  correct. 

Mr.  C  RAWFORD.  That  is  about  your  situation  ?  i 

Mr.  Hutson.  Yes.' 

Mr.  Crawford.  Now,  I  believe  you  told  the  cliairman  that  the  two 
crops  would  probably  run  somewhere  in  the  neighborhood,  roughly, 
of  2,000,000  tons.  That  is  divided  almost  equally,  is  it  not,  or  "does  ■ 
Puerto  Rico  exj^ect  to  step  up  production  ? 

Mr.  Hutson.  I  think  Puerto  Rico  may  be  a  little  larger. 

Mr.  Crawford.  Then,  we  have  a  situation  where  Puerto  Rico  will 
deliver  as  much  as  a  ihillion  or  a  million  and  a  half  tons  and  Hawaii, 
if  your  crop  turns  out  as  now  estimated,  half  a  million  tons? 

Mr.  Hutson.  It  is  more  likely  that  the  two  crops,  that  the  crops 
from  the  two  areas,  will  be  under  two  million  tons  than  over.  It  is 
probably  on  the  under  side  of  two  million. 

Mr.  Crawford.  Now,  you  spoke  of  the  support  prices  on  the  Hawai¬ 
ian  crop.  I  hose  support  prices  are  paid  to  the  Hawaiian  sugar 
planters  or  farmers,  as  we  might  express  it  in  this  country:  that  is 
correct,  is  it  not? 

Mr.  Hutson.  Yes,  sir. 

Mr.  Crawford.  And  here  in  the  continental  United  States,  the 
southern  sugar  cane  growers  receive  support  prices,  and  in  the  north-  j 
ern  and  northwestern  sugar-beet  country,  the  growers  receive  sugar  ■ 
suppoit  prices  on  their  crops.  IVould  you  care,  if  you  have  the  figures,  j 
would  you  care  to  say  how  much  those  support  prices  may  run  on  the  ' 
1946  crop,  to  be  planted  and  grown  this  year,  expressed  in  ton  value  ' 

because  you  do  not  know,  of  course,  how  many  tons  you  are  going  ‘ 
to  get  ?  Can  you  give  that  information  to  the  committee  ? 

Mr.  Hutson.  Do  you  have  the  figures  on  the  beets  and  cane  separate  I 
there,  Mr.  Wilson?  I 

Mr.  Wilson.  For  1946  we  hope  to  have  a  crop  of  about  a  million  ' 
and  a  half  tons  of  sugar  from  the  beet,  refined  sugar.  The  support  ' 
payment  will  run  around  $1.40  a  hundred  pounds. 

Mr.  Hutson.  That  is  after  the  half  cent  is  taken  ?  | 

Mr.  Wilson.  No,  that  is  before. 

Mr.  Hutson.  Then,  it  would  be  about  90  cents  ? 

Mr.  Wilson.  Yes. 

Mr.  Hutson.  Nine-tenths  of  a  cent  a  pound. 

Mr.  Crawford.  What  does  that  run  on  the  southern  sugarcane? 

]\Ir.  Wilson.  Slightly  less,  because  of  the  difference  in  yield  in  the 
sugarcane  from  sugar  beets. 

INIr.  Crawford.  That  is  all  I  have. 

Mr.  Smith.  Mr.  Chairman. 

The  Chairman.  Mr.  Smith. 

Mr.  Smith.  Mr.  Hutson,  do  you  regard  the  payment  of  subsidies 
as  being  inflationary  ? 
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Mr.  Hutson.  No,  sir;  I  do  not. 

Mr.  Smith.  Where  does  the  money  come  from,  to  pay  these  sub¬ 
sidies  ? 

Mr.  Hutson.  Well,  in  the  last  analysis,  I  suppose  you  could  say 
from  the  tax  receipts  or  the  sale  of  bonds.  It  is  Grovernment  funds. 

Mr.  Smith.  Well,  are  all  the  bonds  that  the  Government  has  dis¬ 
posed  of  actually  sold  ? 

Mr.  Hutson.  I  beg  your  pardon  ? 

Mr.  Smith.  Are  all  of  the  bonds  which  the  Government  has  dis¬ 
posed  of  actually  sold  ? 

Mr.  Hutson.  If  I  understand  the  question,  I  think  the  answer  is  yes, 
the  bonds  would  be  disposed  of.  That  is,  the  definition,  I  think,  of 
disposed  of,  that  is,  to  sell  them. 

Mr.  Smith.  And  paid  for  out  of  money  in  existence  ? 

Mr.  Hutson.  That  is  correct. 

Mr.  Smith.  Well,  what  about  the  84  billions  of  bonds  held  by  the 
commercial  banking  system  ? 

Mr.  Hutson.  I  think  perhaps  it  might  be  better,  Congressman,  to 
get  someone  who  is  better  qualified  than  I  am  to  speak  on  the  financing 
arrangements  of  the  Government.  IMy  view  on  the  subsidies  that 
have  been  paid  up  to  this  time  are  about  this :  that  once  you  discon¬ 
tinue  the  payment  of  subsidies,  if  that  results  in  a  substantial  rise  in 
prices,  that  you  will  find  that  your  prices  will  tend  to  pyramid  on  you 
faster,  and  would  give  you  more  of  an  inflationary  condition  than  it 
would  to  hold  prices  right  up  to  the  stable  line.  We  are  as  anxious 
as  anyone  else  to  eliminate  these  subsidies  just  as  quickly  as  we  can, 
but  we  would  like  to  do  it  in  such  a  way  as  to  prevent  any  substantial 
rise  in  prices.  But  we  regard  these  as  temporaiy  expedients,  in  order 
to  help  hold  the' level  of  the  cost  of  living  relatively  stable. 

Mr.  Smith.  Mr.  Hutson,  do  you  not  think  a  man  in  your  position 
ought  to  understand  this  problem  that  I  am  discussing  here'^  The 
<luestion  as  to  whether  actual  money  has  been  exchanged,  or  all  the 
money  in  existence  has  been  exchanged  for  the  Government  bonds,  or 
Government  securities  which  have  been  disposed  of?  I  have  refer¬ 
ence — 

!Mr.  Hutson.  Well,  on  that.  Congressman,  I  think  I  do  have  some 
understanding  of  it,  but  I  do  not  believe  I  am  qualified  to  speak  for 
the  Administration  on  that  particular  problem.  I  do  not  think  I 
am - 

Mr.  Smith.  I  do  not  believe  this  is  a  matter  of  the  Administration. 
You  are  advocating  subsidies. 

Mr.  Hutson.  I  am  advocating  a  small  change  in  an  item  that  has 
already  been  authorized.  It  is  rather  a  technical  change.  I  am  not 
raising  the  whole  question  of  subsidies  at  this  time.  That  is,  I  hoped 
I  would  not  raise  it. 

Mr.  Smith.  You  are  now  asking  in  this  bill  for  the  payment  of 
subsidies  and,  therefore,  the  question  of  subsidies  is  before  us.  You 
apparently  are  not  aware  of  tlie  fact  that  the  Government  has  on 
record — you  can  read  this  in  the  Treasury  Statement  and  in  the  Fed¬ 
eral  Reserve  Bulletin — has  printed,  in  effect,  84  billion  dollars.  We 
have  that  much  Government  printing  press  money  now  in  existence 
from  one  source,  the  disposal  of  Government  securities  to  the  banking 


8 


1946  SUGAR  CROP 


system,  or  the  financing  of  Government  securities  through  the  financ¬ 
ing  system. 

Mr.  Patman.  Would  you  yield,  Mr.  Smith? 

INIr.  Smith.  Yes. 

Mr.  Patman.  Are  you  not  mistaken  about  that?  We  have  $29,000,- 
000,000  in  circulation.  That  is  all  the  money  that  is  out.  I  have  no 
knowledge  of  any  $84,000,000,000.  Bonds  are  not  paid  for  with 
money.  Bonds  are  paid  for  with  credit,  bank  credits. 

-  Mr.  Smith.  Exactly  so. 

Mr.  Patman.  And  bank-book  money.  Very  few  of  the  bonds  are 
bought  with  actual  money;  isn’t  that  right? 

Mr.  Smith.  Well,  I  would  say,  Mr.  Patman,  that  I  do  not  know  what 
the  jiroportion  is,  but  about  something  like  65  percent  of  bank  deposits 
are  held  in  the  form  of  Government  securities  by  the  commercial 
banks.  Now - - 

Mr.  Patman.  But  they  do  not  issue  money  for  that,  Dr.  Smith. 
They  just  issue  the  credit. 

Mr.  Smith.  Well,  of  course,  bank  credit,  bank  checks,  bank  money, 
is  to  us  exactly  the  same  as  circulating  currency. 

Mr.  Patman.  I  thoroughly  agree  that  it  is  the  same  as  circulating 
currency  in  effect,  but  it  is  not  in  actual  circulation.  But  when  you 
say  $84,000,000,000  in  circulation,  that  is  obviously  a  mistake. 

Mr.  Smith.  Let  us  say  for  the  banking  system  which  is  available 
for  us  which  is  certainly  in  circulation  in  that  sense.  Now,  the  point 
I  am  making  is  this,  Mr.  Hutson,  and  that  is  actual.  We  have  an 
additional  potential  of  48  billion  of  that  same  kind  of  Government 
printing-press  money  in  the  form  of  War  Savings  bonds.  As  these 
bonds  are  cashed  in,  the  Government  creates  bank  money  to  pay  for 
those  bonds,  and  what  I  am  trying  to  get  at  is  this,  Mr.  Hutson - 

Mr.  Crawford.  Or  if  the  people  who  now  hold  the  $48,000,000,000 
of  savings  bonds,  as  reflected  in  the  last  January  2  statement  of  the 
Treasury,  desire  to  do  so,  they  can  go  to  the  Treasury  through  their 
respective  banks  and  actually  receive  $48,000,000,000  of  currency  from 
the  banks,  and  walk  away  with  it,  if  they  want  to,  and  put  it  in  their 
socks  or  savings  boxes  or  an5rwhere  else. 

Mr.  Smith.  That  is  correct. 

Mr.  Crawford.  Now,  with  respect  to  the  bank  credit  in  the  form  of 
deposits,  if  any  part  of  that  $84,000,000,000  is  to  my  credit  in  the  bank 
in  the  form  of  a  demand  deposit,  I  can  go  there  and  draw  a  check  and 
cash  that  and  walk  away  with  the  currency.  And  if  a  person  knows 
me,  they  will  take  my  check  just  as  quickly  as  they  will  the  currency. 
That  is  what  you  are  saying? 

Mr.  Smith.  Yes,  in  effect,  it  works  precisely  that  way.  In  other 
words,  Mr.  Hutson,  you  apparently  do  not  realize  that  you  are  advo¬ 
cating,  to  the  extent  that  ^mu  advocate  the  currency,  that  you  are  actu¬ 
ally  favoring  inflation.  That  is  the  question  that  I  have  put  to  you. 
Is  not  that  true  ? 

Mr.  Hutson.  Well,  now,  here  is  what  I  thought,  Mr.  Congressman, 
that  we  were  discussing.  In  section  3  of  the  act  of  April  12,  1945,  it 
was  provided  that  $225,000,000  could  be  spent  with  respect  to  the  1945 
crop  program  operations. 

Mr.  Smith.  In  the  form  of  a  subsidy. 
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Mr.  Hutson.  The  only  question  that  I  am  raising  today  is  not  for 
the  increasing  of  that  $1.  I  am  not  asking  that  that  sum  of  $225,000,- 
000  be  changed  $1.  I  am  merely  asking  for  authority  to  make  that 
payment  in  connection  with  1946  crop  operations  as  well  as  1945  crop 
operations. 

Mr.  Smith.  Amounting  to  six-tenths  of  1  cent. 

Mr.  Hutson.  That  is  correct. 

IMr.  Smith.  But  the  six-tenths  of  1  cent  will  have  to  be  derived  by 
the  engravers,  not  from  taxes,  not  from  the  sale  of  bonds  to  private 
individuals,  but  new  money  will  have  to  be  created.  That  is  the 
point.  The  time  has  come  when  this  Congress  is  going  to  realize — 
just  let  me  make  this  statement,  Mr.  Chairman — the  country  is  be¬ 
ginning  to  realize  what  is  causing  this  inflation.  It  is  not  a  short¬ 
age  of  goods.  That  is  one  factor.  But  it  is  only  a  part  of  the  factor. 
It  is  only  a  part  of  the  process.  And  it  is  a  very  small  part  of  it. 
There  is  no  such  thing  as  serious  or  uncontrollable  inflation  resulting 
from  shortage  of  goods.  There  is  no  record  of  it  in  history.  The 
real  serious  inflation  comes  from  one  thing,  and  one  thing  only: 
Government  printing-press  money.  And  that  is  the  problem  that 
America  is  up  against  now  on  this  inflation  ^iroposition,  and  which 
this  committee  will  soon  be  forced  to  consider,  Avhether  it  wants  to 
or  not. 

The  Chairman.  Is  there  any  further  interrogation  of  Mr.  Hutson  ? 

IMr.  Buitett.  Mr.  Chairman. 

The  Chairman.  Mr.  Buffett. 

Mr.  Buffett.  I  Avould  like  to  ask  this  question  of  Mr.  Hutson.  I 
am  frank  to  confess  that  I  do  not  quite  follow  all  the  inferences  of 
this  change  involved,  but  does  this  change  embrace  a  plan  for  the 
ending  of  the  sugar  subsidy?  In  other  words,  are  you  making  this 
change  in  such  a  fashion  so  that  Avhen  this  program  in  hand  is  com¬ 
pleted  sugar  subsidies  will  be  out  of  the  window? 

Mr.  Hutson.  Well,  we  are  not  raising  that  question  at  this  time. 
The  Department  of  Agriculture  and  the  Office  of  Price  Administra¬ 
tion,  and  the  Office  of  Economic  Stabilization  haA^e  been  considering, 
over  a  period  of  several  Aveeks,  a  program  for  the  termination  of  sub¬ 
sidies.  A  schedule  at  one  time  Avas  tentatii^ely  agreed  upon.  That 
matter  is  now  being  reexamined,  because  Avhen  the  schedule  Avas  ori¬ 
ginally  agreed  upon — that  is,  a  schedule  for  the  termination  of  these 
subsidies — it  Avas  expected  that  supplies  Avould  be  large  enough  to 
result  in  some  declines  in  the  cost  of  living,  in  some  items.  These  de¬ 
clines  have  not  materialized.  Consequenthq  the  earlier  decision  is 
being  reexamined  and  no  recommendation  is  ready  at  this  time.  Or  I 
am  not  prepared  to  make  any.  But  that  matter  is  being  reexamined. 
That  half  cent,  hoAvever,  does  represent  the  termination  of  some  of  the 
subsidies.  That  is  a  half  cent  increase  on  sugar.  The  lowest  Avould 
be  a  half  cent  less  than  they  would  otherwise  be.  But  that  is  as  far 
as  Ave  are  prepared  to  go  or  could  get  an  agreement  to  go  at  this  time. 

IMr.  Buffett.  Is  the  Department  of  Agriculture  aivare  of  the  black- 
market  situation  that  exists  in  sugar  in  some  of  the  large  centers  of 
the  country? 

Mr.  Hutson.  I  have  not  heard  of  large  operations  in  the  black 
market  on  sugar.  I  have  heard  of  some  rather  small  operations,  but 
I  haA^e  not  heard  of  any  large  black-market  operations  in  sugar. 
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Mr.  Buffett.  I  have  heard  that  there  is  a  pretty  definite  trading 
market  in  sugar  stamps  in  Chicago  and  other  large  centers  of  popula¬ 
tion,  and  I  am  wondering  if  the  Department  is  cognizant  of  that 
situation. 

Mr.  Hutson.  It  has  not  come  to  my  attention. 

Do  you  know  of  it,  Mr.  Wilson? 

Mr.  WrusoN.  I  have  not  heard  of  that. 

Mr.  Buffett.  Do  you  not  think  it  would  be  fair  for  this  committee 
to  ask,  in  connection  with  any  change  for  this  program,  now,  that  the 
Department  bring  in  to  us  a  ]jlan  for  the  orderly  termination  of  this 
subsidy  jorogram  and  every  subsidy  program  as  fast  as  legislation 
comes  up  in  connection  with  it? 

Mr.  Hutson.  I  think,  somewhat  later,  we  would  be  prepared  to  dis¬ 
cuss  such  a  schedule  with  the  committee.  But,  as  you  know,  this  ques¬ 
tion  is  a  large  question.  It  is  one  on  which  we  could  spend  several 
days,  perhaps  to  our  advantage,  and  this  is  an  emergency  thing  which 
does  not  involve  any  more  funds,  and  I  had  hoped  that  we  could  dis¬ 
pose  of  it  without  raising  the  broad  question  at  this  time. 

Mr.  Buffett.  Well,  the  iioint  I  am  trying  to  make,  Mr.  Hudson,  is 
simply  this :  the  people  in  this  country,  generally  speaking,  are  be¬ 
coming  disturbed  over  lack  of  realism  in  Washington  in  dealing  with 
these  financial  problems.  I  think  the  greatest  thing  we  could  do  here 
to  allay  that  unrest  is  to  demonstrate  taking  some  positive  steps 
toward  the  termination  of  these  subsidies,  so  that  a  person  might  pay 
t)i/2  t)r  CiYo  cents  a  pound  for  sugar  and  get  it  in  the  honest,  legitimate, 
and  orderly  way  rather  than  to  have  to  buy  sugar  some  place  at  20  or 
25  cents  a  pound.  That  is  the  sort  of  thing  that  is  going  on,  not  only 
in  sugar  but  in  butter.  It  has  reached  the  point  where  it  has  disap¬ 
peared  from  normal  distribution  centers  in  a  large  part  of  the  country. 
In  Washington  today,  most  grocery  stores,  I  venture  to  say,  do  not 
have  butter.  I  do  not  tliink  we  can  shut  our  eyes  to  that  kind  of  a 
situation  much  longer  without  being  blind  to  the  facts  and  blind  to 
our  duty,  do  you  ? 

]\Ir.  Patman.  Would  you  yield  there,  Mr.  Buffet? 

Mr.  Hutson.  I  would  like  to  say  that  attention  is  being  given  to 
that  butter  problem  at  the  moment.  It  is  under  consideration  now, 
between  the  Office  of  Price  Administration  and  the  Department  of 
Agriculture. 

Mr.  Patman.  Would  you  yield,  Mr.  Buffett? 

Mr.  Buffett.  Certainly. 

Mr.  Patman.  Do  you  not  think  that  is  more  a  problem  for  the 
Enforcement  Division  of  OPA  ?  The  reason  I  say  that  is  this :  I  find 
there  is  quite  a  black  market,  as  you  suggest,  in  different  things,  and 
I  find  some  of  the  most  ardent  and  enthusiastic  supporters  of  OPA 
all  during  the  war,  that  they  are  almost  getting  disgusted  because 
they  do  not  have  enough  money  to  enforce  the  law,  and  I  think 
Congress  is  largely  to  blame  for  that,  because  we  have  kept  cutting 
down  their  appropriations.  You  average  one  enforcement  officer  to 
the  county  in  3,072  counties  in  the  United  States.  And  they  cannot 
get  more  officers  because  they  do  not  have  the  money.  They  do  not 
have  the  money  because  Congress  refused  to  give  them  the  money.  So 
it  comes  right  back  to  us.  I  think  Congress  is  responsible  for  it. 
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Mr.  BtTTTETT.  You  can  accept  Congress  as  being  responsible  for  it, 
and  I  think  Congress  is,  but  in  a  different  way  than  you  think,  perhaps. 
But  we  gave  them  $150,000,000  perhajis,  did  we  not  ? 

Mr.  Patman.  Not  enough.  We  cut  the  appropriation  $35,000,000 
at  one  time. 

Mr.  Buffett.  And  within  60  days  about  half  of  their  jobs  disap¬ 
peared. 

Mr.  Patman.  And  we  cut  them  so  much  that  it  is  impossible  to 
do  the  job.  Now,  you  have  got  both  sides  fighting  OP  A.  One  side 
that  has  always  been  for  OPA  is  disgusted  because  they  do  not  have 
the  money,  and  the  other  side  just  wants  black  markets. 

Mr.  Buffett.  Do  you  know  of  any  case  in  history  where  a  Govern¬ 
ment  was  able  to  enforce  price  ceilings  when  it  was  doing  deficit 
spending  for  a  period  of  time  ? 

Mr.  Patman.  It  was  never  attempted  by  any  major  power  on  earth. 

Mr.  Buffett.  France  attempted  it  for  years. 

Mr.  Patman.  I  think  generally  a  good  job  has  been  done.  The 
value  of  the  dollar  today  is  76  cents,  and  I  believe  it  is  more  valuable 
than  the  money  of  any  other  country  in  the  world. 

Mr.  Buffett.  No  one  knows  what  the  dollar  is  worth  in  terms  of 
things  except  that  you  can  buy  on  the  black  market  at  black  market 
prices. 

Mr.  Patman.  I  am  talking  about  things  you  can  buy  compared  with 
what  you  paid  before  the  war. 

The  Chairman.  This  seems  to  me  to  be  not  pertinent  or  relevant 
to  the  inquiry,  and  we  want  to  adjourn  in  time  to  get  to  the  House 
at  noon.  I  suggest  that  we  go  ahead. 

Mr.  Patman.  We  have  Mr.  Goodloe. 

Mr.  Hull.  I  would  like  to  ask  a  question,  Mr.  Chairman. 

The  Chairman.  Mr.  Hull. 

Mr.  Hull.  Mr.  Hutson,  I  did  not  hear  your  previous  statement, 
consequently  I  do  not  know  much  about  what  you  said  about  sugai’. 
But  I  am  opposed  to  that  part  of  this  resolution  which  goes  on  to  ])ut 
a  subsidy  on  butter,  and  why  is  it  brought  in  here  ^  I  cannot  under¬ 
stand  why  it  is  brought  in  here  on  a  sugar  bill.  The  situation  as  to 
butter  is  growing  more  acute  daily.  Why  must  we  continue  paying 
18  cents  a  pound  more  for  butterfat  in  the  form  of  cream  than  for  it 
in  the  nature  of  butter  ?  Many  creameries  are  closing.  You  have 
got  a  bill  in  here  for  sugar.  At  the  same  time  you  want  to  decrease 
the  amount  of  butter  subsidies  by  $75,000,000.  I  am  opposed  to  it 
and  I  shall  fight  it  on  the  floor  as  well  as  in  committee.  I  do  not 
know  why  you  should  bring  in  that  part  of  your  subsidy  arrangements 
in  connection  with  your  sugar  measure. 

Mr.  Hutson.  Well,  I  think  the  particular  reason  why  the  two  items 
were  connected  is  this — to  conserve  the  time  of  the  committee.  Com¬ 
modity  Credit  Corporation  had  a  problem  to  meet  in  connection  with 
sugar.  RFC  has  a  problem  to  meet  in  connection  with  some  other 
commodities.  They  are  all  emergency  jiroblems.  And,  as  I  under¬ 
stand  it,  they  were  put  together  in  one  bill  to  bring  them  to  the  atten¬ 
tion  of  the  committee  at  one  sitting,  because  it  is  related  to  the  same 
general  subject.  I  am  not  discussing  the  butter  proposal  at  this  time. 
Mr.  Goodloe  will  take  up  the  butter,  and  then,  if  you  want  me  to  come 
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back  after  he  has  explained  the  issue,  I  shall  be  glad  to  do  so,  but  I 
Was  just  addressing  myself  to  the  sugar  part  of  the  resolution. 

Mr.  Hull.  I  have  no  objection  to  the  part  of  your  resolution 
relating  to  sugar,  because  I  do  not  know  anything  about  it.  But 
why  you  are  bringing  in  butter,  meats,  flour,  and  all  that  kind  of 
stuff,  petroleum  products,  subsidies  amounting  to  $175,000,000,  I  do 
not  know.  That  is  done  purely  to  let  the  eastern  people  get  their 
oil  and  gas  at  normal  prices.  At  the  same  time  strike  out  $75,000,000 
of  butter  subsidy  while  creameries  are  closing  because  the  Govern¬ 
ment  refuses  to  give  them  the  necessary  relief.  I  do  not  like  that 
part  of  your  bill. 

Mr.  Hutson.  But  I  think  action  has  already  been  taken.  I  think 
that  particular  sum  of  money,  as  Mr.  Goodloe  will  no  doubt  explain, 
has  been  released  because  of  an  increase  in  the  price  of  butter  of 
some  weeks  ago,  and  a  termination  of  certain  of  their  payments. 
I  do  not  think  it  contemplates  any  change. 

Mr.  Hull.  But  you  are  confirming  that  now  by  act  of  law,  where 
heretofore  it  has  been  just  a  matter  of  Government  order.  I  do  not 
like  the  confusion  of  these  things.  As  far  as  butter  is  concerned, 
you  are  not  going  to  have  any.  It  is  going  off  the  market.  There 
is  nobody  making  it.  The  only  people  making  butter  in  the  North¬ 
west  are  those  who  are  unable  to  ship  cream,  and  you  are  going  to 
put  all  those  creameries  out  of  business  unless  there  is  some  change 
of  policy.  Eighteen  cents  margin  is  too  much  for  any  creamery  to 
stand.  I  object  to  that  part  of  your  bill  that  brings  in  that  butter 
situation. 

ISIr.  Crawford.  Mr.  Chairman,  may  I  impose  on  the  committee  by 
asking  ISIr.  Wilson  a  question  before  we  close  the  sugar  section  of 
this  bill  ? 

The  Chairman.  Mr.  Crawford. 

INIr.  Crawford.  Mr.  Wilson,  if  a  company  lUanufacturing  condensed 
milk  wishes  sugar,  what  is  the  limit  on  their  requirement  ? 

Mr.  Wilson.  That  is  handled,  of  course,  by  the  Office  of  Price 
Administration,  but  I  believe  it  is  an  output  basis.  There  is  not  a 
fixed  basis  of  rationing  on  that  type  of  production.  It  is  based  on 
their  expected  production.  I  would  like  the  OPA  to  confirm  that. 

Mr.  Goodloe.  I  have  not  got  a  rationing  man  here.  But  I  will 
get  one  right  over. 

ISIr.  Crawford.  Well,  that  is  all  right. 

Then,  Mr.  Wilson,  if  I  understand  you,  if  a  manufacturer  of  con¬ 
densed  milk  estimates -that  in  the  first  quarter  of  1946  its  production 
will  be  equal  to,  or,  we  will  say,  more  than  the  first  quarter  of  1945, 
he  would  probably  be  able  to  obtain  the  sugar  for  that  estimated 
production?  That  is  the  way  you  understand  it? 

IMr.  Wilson.  That  is  right. 

Mr.  Crawford.  Now,  that  is  my  understanding  of  it,  and  what  I 
wanted  to  bring  out — and  we  will  not  take  a  lot  of  time  discussing 
this,  because  it  is  something  you  can  answer  quickly— if  an  ice-cream 
manufacturer  who  is  working  on,  say,  a  60  percent  sugar  allowance, 
based  on  his  1945  performance,  or  50  percent,  or  whatever  it  may  be, 
is  thus  forced  to  reduce  his  production,  and  the  condensed-milk  man 
can  get  all  the  sugar  he  wants,  and  does  not  have  to  account  for  that 
sugar  specifically,  as  to  the  end  use,  and  in  the  condensed  can,  I  think 
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the  record  will  show,  out  in  the  country,  that  the  condensed-milk  man 
is  taking  that  sugar,  and  instead  of  making-condensed  milk,  he  is  put¬ 
ting  it  in  ice-cream  mix,  and,  in  turn  selling  the  mix  to  the  ice-cream 
manufacturer,  and  in  many  cases  it  is  costing  the  ice-cream  manu¬ 
facturer  a  premium  of  around  $29  per  batch  of  ice  cream  turned  out. 
Or,  in  other  words,  it  runs  into  fantastic  figuies,  with  small  plants. 
Now,  if  that  is  the  situation — ^and  I  simply  cite  the  case  which  was 
shown  to  me  the  other  day  in  actual  operation — I  think  it  is  a  case 
where  the  OP  A  and  the  Sugar  Division,  generally,  is  supporting  the 
condensed-milk  manufacturer  in  carrying  on  what  might  be  termed 
black-market  operations  with  respect  to  sugar.  But  the  OP  A  can  give 
us  some  information  on  that  later  on. 

]\Ir.  Talle.  Mr.  Chairman,  may  I  ask  a  question  ? 

The  Chairman.  Mr.  Talle. 

Mr.  Talle.  Mr.  Hutson,  I  think  you  stated  at  the  outset  that  this 
was  not  a  good  time  to  remove  subsidies. 

Mr.  Hutson.  No  ;  I  did  not  state  any  opinion  on  that  point.  I  think 
my  statement  was  this:  That  for  this  particular  item  Congress  has 
authorized  the  use  of  $225,000,000.  We  have,  for  the  current  fiscal 
j^ear — now,  this  includes  a  lot  of  things  other  than  sugar,  it  is  for  all 
crop  operations — we  have  increased  the  price  sufficiently,  or  an  agree¬ 
ment  has  been  reached — they  have  not  actually  been  changed — 
that  Ave  can  liA^e  within  that  $225,000,000  limitation  on  this  class  of 
items,  and  at  the  same  time  Ave  are  giving  attention  to  the  entire  sub¬ 
sidy  issue  and  a  little  later  Avant  to  discuss  that  with  the  entire  com¬ 
mittee  for  the  period  folloAving  June  30,  knoAving  that  it  takes  con¬ 
siderable.  time,  both  in  the  committee  and  the  House,  to  dicuss  the 
broad  subsidy  issue,  and  also  a  considerable  time  in  the  Senate,  and 
knoAving  also  that  we  could  not  distribute  any  more  sugar  from  these 
offshore  areas  until  this  matter  is  disposed  of,  I  had  hoped  that  Ave 
could  dispose  of  this  particular  item  and  then  take  up  the  entire  sub¬ 
sidy  issue  at  a  later  time,  since  the  total  amount  of  money  is  not  af¬ 
fected  by  the  decision  that  you  make. 

Mr.  Tali.e.  Are  you  prepared  to  state  at  this  time  AAdiat  conditions 
you  regard  as  faAmrable  for  the  remoA^al  of  subsidies  '^ 

INIr.  Hutson.  Well,  looking  at  it  from  the  standpoint  of  farmers, 
they  would  like  to  see  the  subsidies  eliminated  just  ahead  of  the  time 
that  the  impact  of  the  supplies  AA’ould  cause  a  decline  in  prices.  They 
would  not  Avant  the  entire  operation  to  hit  them  at  one  time,  so  they 
Avould  have,  at  one  time,  a  reduction  in  prices  and  also  an  elimination 
of  the  subsidies.  The  shock  Avould  be  rather  large. 

Looking  it  it  from  the  standpoint  of  the  general  leA’el  of  prices, 
also,  if  we  could  find  that  particular  time,  that  Avould  be  desirable, 
because  it  Avould  leave  us  a  relatively  stable  price  leA^el.  It  would  not 
haA’e  prices  going  up  and  then  coming  doAvn,  and  Ave  are  trying  to 
find  the  time,  in  all  our  discussions  oA^er  in  the  executive  branch  of 
the  GoA^ernment.  And,  as  I  say,  we  haA’e  reached  some  tentative 
conclusions  as  to  schedules  and  times  for  eliminating  them.  But  the 
domestic  demands  for  goods  have  been  greater — and  particularly  for 
food — than  we  had  anticipated,  resulting  in  consumption  being  some  5 
percent  more  than  we  estimated  it  earlier. 

The  foreign  demand  has  been  somewhat  greater  than  we  had  esti¬ 
mated,  and  we  have  had  a  rather  firm  price  situation  and  consequently 
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no  decline  has  taken  place.  As  a  matter  of  fact,  farm  prices  now  are 
the  highest  that  they  have  been  in  20  years.  There  has  been  very  ^ 
little  weakening  on  the  prices  of  any  commodity.  That  is,  average 
farm  jirices.  Not  all  the  commodities,  but  the  average.  i 

Mr.  Talle.  Is  it  the  policy,  then,  of  the  administration,  and  particu-  ! 
larly  the  Department  of  Agriculture  to  watch  for  a  time?  : 

Mr.  Hutson.  That  is  correct.  We  are  giving  very  careful  consid-  , 
eration  to  that  and  are  working  with  the  Office  of  Price  Administra¬ 
tion  and  the  Office  of  Economic  Stabilization  to  try  to  find  the  right  > 
time  from  both  standpoints  to  eliminate  the  subsidies.  It  is  going  to  ' 
be  delayed  somewhat  more  than  we  thought  earlier,  because  of  the  ’ 
change  in  the  demand  situation.  I 

Mr.  Talle.  Do  you  recall  a  great  loss  was  to  be  incurred  in  our 
total  sugar  supplies  at  the  outbreak  of  Japanese  hostilities  ? 

Mr.  Hutson.  Yes;  about  a  million  tons. 

Mr.  Talle.  What  has  been  done  to  restore  that  to  domestic  produc¬ 
tion  ? 

Mr.  Hutson.  That  is,  to  restore  production  in  the  Philippines? 

j\Ir.  Talle.  To  increase  production  here  so  as  to  bring  about  a  total 
supply  as  great  as  before.  I 

Mr.  Hu'j  rsoN.  Well,  some  changes  were  made  in  prices,  and  sub-  I 
sidies  were  authorized  to  pay  a  producer  somewhat  more.  They  are 
getting  nearly  twice  as  much  for  the  production  of  sugar  beets  as  they 
got  prior  to  the  war. 

Mr.  Talle.  Well,  I  recall  when  that  occurred,  I  was  making  a  real 
effort  to  get  increased  quotas  here,  for  all  countries.  ; 

Mr.  Hm'SON.  Well,  there  is  no  limitation  on  the  quantity  of  sugar 
that  can  be  produced  in  the  United  States.  We  are  making  every 
effort  we  can  to  get  further  increase  of  production.  In  the  year  1945 
Ave  got  some  increase  oA^er  previous  yeai-s.  Some  further  advance  in 
production  is  being  made  in  1946.  It  has  been  as  much  a  labor  prob¬ 
lem  as  anything  else.  It  requires  a  great  deal  of  hand  labor  in  con¬ 
nection  Avith  beets  and  that  has  been  perhaps  a  greater  factor  than 
the  price  factor.  It  is  the  uncertainty  that  the  groAvers  felt  Avith 
respect  to  the  obtaining  of  labor.  We  hope  to  get  even  more  in  1946 
from  beets  than  Ave  got  in  1945,  and  that  Avas  substantially  more  than 
Ave  got  in  1944. 

Mr.  Talle.  That  is  all,  Mr.  Chairman. 

Mr.  Wolcott.  Mr.  Hutson,  I  Avould  just  like  to  clarify  something 
in  the  language.  As  I  understand  it,  in  the  first  paragraph  of  the 
resolution  before  us  you  add  the  Avord  “and  1946,”  to  the  phrase  “1945 
crop  program  operations”? 

Mr.  Hutson.  That  is  correct. 

IMr.  Wolcott.  That  is  subsection  (c)  of  section  3  of  the  existing 
laAv,  Public  LaAV  30,  Seventy-ninth  Congress.  That  reads  as  follows : 
This  is  in  respect  to  the  limitations  in  the  amount  which  may  be 
paid  for  subsidies : 

and  (3)  .$225,000,000  with  respect  to  the  1945  crop  program  operations. 

It  is  proposed  under  this  Resolution  301  to  amend  that  so  it  will 
read : 

and  (3)  $225,000,000  Acith  respect  to  1945  and  1946  crop  pi-ogram  operations. 

Mr.  Hutson.  That  is  correct,  sir. 
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Mr.  Wolcott.  Now,  is  it  your  interpretation  of  this  language,  as 
contained  in  House  Resolution  301,  that  the  $225,000,000  limitation 
m  the  act  of  April  12,  1945,  Public  Law  30,  Seventy-ninth  Congress, 
will  cover  the  1945  and  1946  crop  program  operations,  or  do  we  au¬ 
thorize  the  payment  of  $225,000,000  for  each  of  the  years  1945  and 
1946? 

Mr.  Hut’son.  It  is  my  understanding  that  the  $225,000,000  limita¬ 
tion  applies  to  both  years,  not  to  each  year  separately.  The  total  of 
the  2  years,  as  would  be  authorized  by  this  resolution,  according  to 
my  understanding,  could  not  exceed  $225,000,000. 

Now,  there  is  some  further  provision  in  there  with  respect  to  shift¬ 
ing  of  funds  from  one  item  to  another  that  would  not  be  affected  by 
this.  But  I  am  in  agreement  with  your  statement  of  the  effect  of  the 
resolution. 

Mr.  Wolcott.  I  merely  wanted  to  clarify  the  situation,  that  we  are 
not  authorizing  the  appropriation  of  $225,000,000  for  the  1946  crop 
program  in  addition  to  the  $225,000,000  which  we  have  set  up  for  the 
1946  crop  program  operations. 

Mr.  Hutson.  It  is  my  understanding  that  no  additional  funds  are 
involved. 

The  Chairman.  I  asked  that  question  earlier,  and  I  believe  every¬ 
body  understood  that  the  $225,000,000  applied  to  both  years. 

IVIr.  Wolcott.  I  wanted  to  get  it  in  the  record. 

The  Chairman.  If  there  is  no  furtlier  question  from  l\Ir.  Hudson, 
we  will  call  Mr.  Goodloe,  general  counsel  for  the  Reconstruction 
Finance  Corporation. 


STATEMENT  OF  JOHN  D.  GOODLOE,  GENERAL  COUNSEL, 
RECONSTRUCTION  FINANCE  CORPORATION 


Mr.  Goodloe.  Mr.  Chairman,  Mr.  Hutson’s  remarks  have  been  di¬ 
rected  to  clause  (a)  of  this  joint  resolution,  and  mine  will  be  directed 
to  paragraphs  (b)  and  (c),  and  at  the  beginning  of  my  brief  explana¬ 
tion,  I  would  like  to  introduce  in  the  record  a  letter  to  the  Chairman 
of  RFC  from  Judge  Collet,  Stabilization  Administrator,  asking  us 
to  appear  before  this  committee  in  behalf  of  these  items. 

The  Chairman.  That  will  be  inserted. 

(The  letter  above  referred  to  is  as  follows:) 


Office  of  Starilization  Administrator, 

Washington  25,  D.  C.,  January  16,  19Ji5. 


Hon.  Ch.xeles  B.  Henderson, 

Chairmmi  of  the  Board, 

Reconstruction  Finance  Corporation,  Washington  25,  D.  C. 


Dear  Mr.  Hkndioison  :  From  your  letter  of  .Tanuary  !),  1946,  transmittin,?  a 
schedule  of  exi)euditures,  estimated  losses,  and  estimated  requirements  in  con¬ 
nection  with  subsidy  payments  under  I’uhlic  Law  No.  88,  Seventy-ninth  Congi’ess, 
it  appears  that  the  allocations  provided  for  meat  and  flour  will  be  insufficient  to 
continue  these  programs  until  the  end  of  the  fiscal  year. 

In  recent  weeks  I  have  been  seriously  concerned  with  the  general  question 
of  the  relationship  of  .subsidy  to  the  stabilization  program.  Our  plans  call  for 
the  continuance  of  the  meat  subsidy  programs  until  the  end  of  the  fiscal  year, 
and  it  will  probably  be  nece.ssary  to  supplement  the  flour  subsidy  program,  which 
must  be  terminated  under  Reconstruction  Finance  Corporation  regulation  No.  4 
as  of  March  1, 1946,  by  a  further  program  extending  through  .June  30,  1946.  Both 
-of  these  programs  are  critical  for  the  stabilization  program.  I  have  concluded. 
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therefore,  after  consultation  with  other  interest  agencies,  that  we  should  at  once 
request  the  Congress  to  autliorize  a  transfer  to  these  programs  of  some  of  the 


unused  funds  allocated  for  other  purposes. 

Attached  is  a  draft  of  a  proposed  joint  resolution  which  would  accomplish  this 
transfer.  The  provision  for  increasing  the  amounts  allocated  to  meat  and  flour 
is  coupled  in  tins  draft  with  two  other  provisions.  The  first  is  designed  to  ex¬ 
tend  the  subsidy  authority  of  the  Commodity  Credit  Corporation  to  1946  crop- 
program  operations.  This  proposed  legislation  has  already  been  separately  aii- 
proved  by  the  Director  of  War  Mobilization  and  Reconversion  as  well  as  by  this 
Office.  The  second  would  authorize  the  purchase  by  the  Reconstruction  Finance 
Corporation  of  such  tin  ores  and  concentrates  as  it  deems  necessary  to  insure 
continued  operation  of  the  Texas  City  tin  smelter.  This  provision  has  been  ap¬ 
proved  by  the  Director  of  War  Mobilization  and  Reconversion  pursuant  to  sec¬ 
tion  202  of  the  Reconversion  Act. 

We  have  previously  discussed  and  agreed  upon  the  appropriateness  of  com¬ 
bining  these  three  points  in  the  same  resolution. 

I  should  very  much  appreciate  your  assistance  in  the  submission  of  this  pro¬ 
posal  to  the  Bureau  of  the  Budget  and  to  the  appropriate  congressional  com¬ 
mittees. 

Sincerely  yours, 

J.  G.  CorXET,  StahUization  Administrator. 


Ml'.  Goodloe.  Clause  (b)  relates  solely  to  purchases  of  tin  ore  and 
tin  concentrates  for  the  continued  operation  of  the  Texas  City  tin 
smelter.  As  you  probably  recall,  that  smelter  was  built  for  wartime 
purposes  and  is  the  only  tin  smelter  in  the  AVestern  Hemisphere. 

To  date  it  has  been  operated  on  Bolivian  ores,  which  are  not  as  high 
grade  as  the  ores  that  some  day  will  again  be  available  from  the  Far 
East. 

The  continued  operation  of  the  tin  smelter  has  been  recommended, 
by  the  Director  of  War  Mobilization  and  Eeconversion  under  section 
202  of  the  Reconversion  Act. 

Our  present  supply  contracts  for  the  necessary  ore  and  concentrates 
are  beginning  to  expire  and  all  of  them  will  expire  by  June  30.  AVe 
would  like  to  begin  negotiations  for  new  contracts. 

AVe  are  not  in  a.  position  to  do  that  for  delivery  after  June  30,  by 
reason  of  the  limitations  imposed  in  Public  Law  88,  Seventy-ninth 
Congress.  For  that  reason  we  are  asking  that  that  specific  operation 
be  exempted  from  that  provision.  The  purpose,  again,  is  not  to  open 
up  at  this  time  the  general  susidy  question  relating  to  operations  for 
the  next  fiscal  year,  or  for  the  period  beginning  July  1,  next. 

Air.  AVolcott.  Air.  Chairman,  mav  I  clarify  the  fact  that  the  Texas 
City  tin  smelter  is  owned  by  the  Rhtil  ? 

Air.  Goodloe.  That  is  correct,  and  operated  for  the  account  of  the 
RFC. 

Air.  AA^olcott.  And  it  is  the  only  tin  smelter  in  the  United  States. 

Air.  Goodloe.  The  only  one,  sir,  I  believe,  in  the  AVestern  Hempis- 
phere. 

Air.  AA^olcott.  So  that  you  are  not  differentiating  between  different 
tin  smelters  that  might  be  in  the  United  States  and  giving  any  ad¬ 
vantage  to  the  Texas  City  tin  smelter  ouver  any  other  that  might  exist, 
because  none  other  exists? 

Mr.  Goodloe.  That  is  correct. 

Air.  AA'olcott.  Do  any  others  exist  under  our  control? 

Air.  Goodloe.  I  believe  not,  sir. 

The  Chairman.  AVhat  do  you  estimate  that  the  requirements  would 
be,  in  this  particular  case,  in  money? 
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Mr.  Goodloe.  Well,  for  the  fiscal  year  ending  June  30  next,  the 
losses  taken  on  the  purchased  ore  and  processing  are  estimated  to  run 
around  $12,000,000,  and  it  is  not  thought  that  there  will  be  much 
change  within  the  next  fiscal  year.  I  might  say  this :  That  had  we 
not  included  this  operation  in  the  original  estimates  under  Public 
Law  88,  Seventy-ninth  Congress,  it  might  be  considered  as  being  out¬ 
side  that  limitation,  anyway,  because  the  loss  is  not  a  subsidy  paid 
to  anybody,  nor  is  it  a  loss  occasioned  by  buying  and  selling  some¬ 
thing.  It  is  a  loss  occasioned  by  buying  the  raw  material  at  a  price 
which,  when  you  add  your  smeltering  charges,  gives  you  a  total  cost 
on  your  processed  product,  raw  tin,  which  is  more  than  the  current 
OPA  ceiling  price.  In  that  sense  it  is  somewhat  similar  to  the  syn¬ 
thetic-rubber  jirogram  where  it  is  a  manufacturing  operation  and  re¬ 
sults  in  some  loss  but  is  not  regarded  as  an  operation  within  the  so- 
called  Taft  amendment  to  the  Price  Control  Act. 

The  Chairman.  Do  you  estimate  that  when  you  can  obtain  the  ore 
from  the  East  Indies  that  the  loss  will  be  less  or  that  you  could  operate 
it  at  a  profit  ? 

i\Ir.  Goodloe.  The  losses  will  be  less.  At  what  point  it  will  be 
possible  to  operate  the  tin  smelter  in  the  black  is  not  known.  We 
certainly  hope  that  within  a  period  of  time  that  will  be  possible. 

Mr.  Brown.  Why  are  you  at  this  time  decreasing  the  subsidies  on 
meat  and  flour  and  not  on  dairy  jiroducts  and  other  products? 

Mr.  Goodloe.  I  would  like  to  discuss  that. 

Mr.  Brown.  I  do  not  think  much  of  this  piecemeal  business. 

Mr.  Goodloe.  Well,  here  is  the  problem  on  that,  JNIr.  Brown:  the 
Congress  made  available  $595,000,000  for  the  meat  subsidy  program 
for  the  period  ending  June  30  next.  As  of  November  30,  there  had 
actually  been  paid  out  $171,000,000,  and  the  estimate,  to  go  to  June  30 
would  require  an  additional  $190,000,000.  In  other  words,  a  total  of 
about  $675,000,000,  which  if  we  continue  that  program  until  June  30 
next,  woukl  leave  ns  slioi’t  about  $120,000,000. 

Mr.  Brown.  With  the  other  products,  dairy  products,  you  had 
enough  for  it;  is  that  it? 

Mr.  Goodloe.  No;  I  am  going  to  explain  that  in  a  moment.  That 
would  mean  that  in  order  to  continue  the  meat  program  until  June  30, 
as  was  originally  contemplated,  when  Public  Law  88  was  passed,  we 
would  need  an  additional  $120,000,000.  That  cost  is  running  around 
$59,000,000  per  month. 

On  flour,  the  situation  is  somewhat  similar.  To  continue  the  pro¬ 
gram  to  June  30  would  cost  about  $208,000,000,  whereas  the  limitation 
in  the  present  law  is  $190,000,000.  In  other  words,  there  is  another 
prospective  deficiency  of  about  $20,000,000. 

That  is  the  reason  for  asking  that  the  amount  available  for  meat 
be  increased  by  $125,000,000,  and  the  amount  for  flour  by  $25,000,000, 
merely  to  permit  the  continuation  of  the  jiresent  program  up  to  June 
30.  Whether  they  are  continued  thereafter  will,  of  course,  depend 
on  what  action  the  Congress  takes  both  with  respect  to  the  extension  of 
price  control  as  well  as  the  subsidy  question  generally. 

Now,  on  petroleum  and  petroleum  products,  the  Congress  originally 
placed  a  limitation  of  $290,000,000.  All  of  the  petroleum  subsidy 
operations  have  been  curtailed  and  eliminated  except  the  stripper 
well  subsidy  program. 
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Mr.  Brown.  I  understand  that,  Mr.  Goodloe.  But  did  we  not  give 
you  all  that  you  asked  for  wheat  and  flour? 

Mr.  Goodloe.  Yes,  sir;  but  as  sometime  happens,  the  amount  that 
was  estimated  at  that  time  will  not  prove  sufficient  to  carry  the 
program  to  June  30. 

Mr.  Brown.  What  I  am  getting  at.  is  why  give  preferential  treat¬ 
ment  to  these  two  items  and  not  give  it  to  the  oher.  In  other  Avords, 
3  ou  do  not  have  enough  money  for  the  dairy  products  and  the  other 
products? 

Mr.  Goodloe.  Yell,  the  only  daily  program  Ave  ever  had  was  the 
original  roll-back  on  butter  of  5  cents  a  pound.  Last  fall  that  was 
discontinued  and  the  price  ceiling  increased  correspondingly,  so  that 
we  are  not  now  making  any  payments  for  dairy  products,  and  the 
reason  for  including  the  decrease  on  petroleum  and  butter  is  that 
neither  of  those  sums  Avill  be  needed,  and  Ave  thought  that  this  com¬ 
mittee  might  be  interested  in  seeing  that  at  the  same  time  Ave  Avere 
asking  for  $150,000,000  increase  on  meat  and  flour,  that  there 
Avas  more  than  a  corresponding  reduction  on  petroleum  and  but¬ 
ter.  In  other  AA'ords,  this  would  result  in  a  net  over-all  decrease 
of  a  hundred  million  dollars  in  the  amount  originally  made  available 
to  us  for  subsidy  payments  during  the  current  fiscal  year. 

Mr.  Broavn.  1  understand  that,  but  if  you  are  going  to  need  money 
for  other  items,  Avhy  did  you  not  put  that  in  here,  too  ? 

Mr.  Goodloe.  Well,  this  is  all.  There  is  in  here  all  that  we  think 
AA’e  Avill  need  until  June  30. 

Mr.  Broavn.  That  is  what  I  Avanted  to  know. 

IMr.  Goodloe.  And  the  authority  for  making  this  type  of  subsidy 
is  2  (e)  of  the  Emergency  Price  Control  Act  Avhich,  by  its  terms,  ex- 
jiires  June  30.  So  I  do  not  think  the  committee  would  entertain  a 
proposal,  if  you  Avill  pardon  m3'  saying  so,  for  money  be3mnd  June  30. 

Mr.  Broavn.  My  rpiestion  extended  to  June  30. 

The  Chair jiAN.  You  carried  out  the  program.  Mi-.  Goodloe,  as 
originally  formulated  for  butter  and  petroleum? 

Mr.  Goodloe.  That  is  correct. 

The  Chairman.  And  you  have  had  this  excess  that  a'ou  are  not 
necessarily  going  to  spend? 

Mr.  Goodloe.  That  is  correct. 
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Mr.  Wolcott.  Mr.  Chairman,  is  this  not  the  conclusion?  In  the 
act  Ave  have  authorized  $568,000,000  for  operations  during  the  fiscal 
3'ear  ending  June  30,  1946,  with  respect  to  the  dairy  production 
program.  Is  this  $75,000,000  reduction  for  butter  a  part  of  that? 

INIr.  Goodloe.  No,  sir;  that  may  be  AAdiat  concerned  Mr.  BroAvn. 
The  clause  (a)  of  this  joint  resolution  is  the  only  part  of  that  that 
affects  the  act  of  April  12, 1945,  which  was  the  act  that  made  available 
certain  funds  to  Commodity  Credit  Corporation.  The  balance  of  it, 
clauses  (b)  and  (c),  relates  only  to  Public  LaAv  88,  Seventh-ninth 
Congress,  which  was  a  separate  piece  of  legislation,  handled  about  the 
same  time  b3^  the  same  committees,  Avhich  proA'ided  certain  limitations 
AAoth  respect  to  purchases  and  sales  at  a  loss  and  subsidy  payments  by 
the  Reconstruction  Finance  Corporation.  So  that  the  reduction  of 
$75,000,000  is  confined  solely  to  the  amount  previously  made  avail¬ 
able  to  RFC  for  the  payments  on  butter  and  in  noAvise  affects 
the  amounts  previously  made  available  to  the  Department  of  Agri¬ 
culture  for  butter  or  any  other  dairy  product. 
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Mr.  Hulx,.  But  this  is  what  they  call  the  roll-back  subsidy? 

Mr.  Goodloe.  Yes. 

Mr.  Wolcott.  Now,  you  will  bring  that  in  here  in  connection  with 
another  measure.  You  are  proposing  later  to  take  up  the  whole 
question.  Why  not  WTiit  until  you  get  to  the  whole  proposition  instead 
of  squeezing  it  in  here  on  a  sugar  bill  or  something  of  that  kind? 

Mr.  Goodloe.  We  have  no  earthly  objection  to  striking  that  part  of 
the  legislation,  which  reduces  the  amounts  available  for  petroleum 
and  petroleum  products  and  for  butter. 

Mr.  AYolcott.  Well,  I  do  not  know  much  about  petroleum  products. 

Mr.  Goodloe.  AVe  have  enough  money  within  the  limitation,  even 
with  the  $175,000,000  lopped  off,  to  continue  the  mdy  petroleum 
pi-ogram  that  is  now  in  operation,  oi-  is  now  contemplated,  through 
June  30.  We  have  no  program  on  butter. 

Mr.  Wolcott.  1  think  you  seem  to  set  up  a  different  policy  with 
respect  to  different  items.  You  are  not  continuing  the  butter  subsidy. 
There  seems  to  be  now’  a  feeling,  which  there  has  been  for  some  time, 
that  Congress  shoidd  be  advised  of  the  action  taken  by  OPA  and  the 
Department  of  Agriculture  with  respect  to  butter  prices.  So  we  can 
assume  that  there  was  an  increase  in  the  price  of  butter  to  offset  the 
fact  that  we  are  not  paying  4  subsidy.  Immediately  the  question  is 
going  to  be  asked  of  us :  if  they  do  that  in  respect  to  butter,  then,  why 
is  it  necessary  to  increase  the  subsidy  for  meat  by  $125,000,000  and 
flour  by  $25,000,000?  Why  not  do  the  same  thing  as  we  have  done 
in  the  case  of  butter?  AVhy  do  we  adopt  one  policy  for  butter  and 
another  policy  for  meat  and  flour? 

What  is  your  policy  going  to  be  with  I'espect  to  the  payment  of 
subsidies  on  butter? 

Mr.  Goodloe.  I  am  not  qualified  to  speak  with  respect  to  the  question 
of  policy  involved.  As  you  know,  the  role  we  in  RFC  have  with 
respect  to  these  is  to  pay  those  subsidies  that  ai-e  determined  to  be 
paid  under  the  stabilization  program. 

Mr.  AA^olcott.  As  I  understand  it,  it  would  be  perfectly  all  right  if 
we  reduced  the  butter  sid)sidy  authorization  by  $75,000,000,  because 
there  is  going  to  be  an  increase  in  the  price  of  butter.  But  we  are 
asked  to  give  another  $125,000,000  to  continue  the  subsidies  on  meat 
because  we  are  not  going  to  increase  the  price  of  meat. 

Mr.  Brown.  As  I  understand.  Air.  AA’^olcott,  he  needs  this  $125,000- 
000  for  meat  and  $25,000,000  for  flour  until  June  30;  is  that  correct? 

Air.  Goodloe.  That  is  correct,  sir,  and  we  do  not  need  the  other 
money. 

Air.  AA^olcott.  AAYIl,  why  did  you  not  continue  the  subsidy  on 
butter,  then,  to  June  30?  You  are  going  to  raise  the  price  to  IS  cents 
now  because  you  took  off  a  5-cent  subsidy,  which  is  something  I  cannot 
understand,  but  perhai^s  it  can  be  justified. 

Mr.  Goodloe.  And  at  the  time  we  discontinued  our  subsidy  of  5  cents 
a  pound  there  was  an  increase  in  the  price  ceiling  of  5  cents  a  pound. 

Air.  Hull.  And  that  is  going  to  the  pi’ocessor. 

Mr.  AVolcott.  How  do  you  reconcile  these  two  policies,  that  is  what 
I  am  getting  at?  How  are  we  going  to  explain  to  the  country  that 
we  ai'e  continuing  the  subsidies'on  meat  but  discontinuing  the  policy 
of  subsidy  payments  on  butter? 
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Mr.  Goodloe.  Well,  the  subsidy  program  for  which  the  $75,000,000 
was  made  available  on  butter  has  long  been  discontinued. 

Mr.  Wolcott.  Because  they  stopped  paying  subsidy  on  butter? 

Mr.  Goodloe.  That  is  correct. 

Mr.  Wolcott.  And  if  von  stopped  paying  the  subsidy  on  meat,  you 
would  not  have  to  havedhe  $125,000,000,  and  you  perhaps  would  be 
asking  us  to  reduce  the  amount  which  was  authorized  to  pay  meat 
subsidies  in  the  same  way  ? 

Mr.  Goodloe.  Well,  as  I  said  before,  there  is  not  the  slightest  objec¬ 
tion  to  eliminating  both  of  these  provisions,  reducing  the  amount 
available  for  petroleum  and  for  butter. 

Mr.  Wolcott.  That  does  not  correct  the  situation.  The  situation 
is  that  before  this  committee  can  act  intelligently  on  this  problem,  it 
seems  to  me  that  we  have  to  establish  now,  once  and  for  all,  what  our 
policy  is  going  to  be  with  respect  to  these  food  prices.  Are  we  going 
to  continue  to  pay  subsidies?  Or  are  we  going  to  take  the  subsidies 
off  and  let  the  prices  go  up  ?  We  have  been  cooperating  to  the  fullest 
extent  in  this  committee  of  Congress  in  giving  the  administration  all 
ths  authority  it  asked  for  to  hold  this  price  line.  Now,  we  are  getting 
very  much  concerned  that  the  administi'ation  is  not  using  those  powers 
to  do  the  job  which  we  thought  they  *vere  going  to  do.  We  have 
always  been  in  favor  of  price  control.  All  through  the  war,  OPA  has 
taken  the  the  attitude  and,  in  general,  we  think  they  have  done  a  good 
job,  they  have  been  able  to  help  control  inflation.  It  was  not  ever 
expected  that  they  would  be  able  to  control  inflation  by  price  controls 
alone  but  we  recognized  price  control  as  a  very  material  factor  in  the 
controlling  of  prices  and  inflation. 

Now,  the  country  is  confused  as  to  what  the  policy  is  going  to  be. 
We  have  increased  in  production  costs,  and  increases  in  prices  to  absorb 
production  costs.  That  is  just  the  thing  we  have  been  fighting  all  of 
these  months,  and  when  we  suggested  it  in  respect  to  a  few  items,  5 
cents  on  butter,  we  will  say,  or  a  cent  somewhere  else,  to  get  production 
during  the  war,  we  were  called  inflationists.  And  now,  all  of  a  sudden, 
it  becomes  the  policy  of  the  administration  to  increase  prices  to  absorb 
production  costs. 

Now,  where  is  the  check  against  high  prices  in  that  program? 

Here  you  have  two  entirely  different  philosophies  of  inflation  con¬ 
trol  in  this  one  paragraph. 

Mr.  Goodloe.  Well,  I  was  not  aware,  sir,  that  subsection  (c)  in¬ 
volved  any  philosophy  at  all.  It  merely  is  that  on  meat  and  flour 
they  are  to  be  continued - 

Mr.  Wolcott.  Well,  all  right.  In  one  particular  the  Congress  de¬ 
cides  that  we  shall  not  pay  subsidies.  In  the  same  paragraph  we  de¬ 
cide  that  we  shall  continue  a  subsidy  program.  Now,  there  is  so  much 
confusion  in  public  thinking  today  that  the  Congress  should  not  be 
called  upon  to  contribute  to  it. 

Mr.  Goodloe.  The  decision  is  not  to  continue  petroleum  subsidies 
other  than  stripper  wells  and  the  decision  to  not  continue  the  5-cent 
subsidy  on  butter  were  decisions  which  were  made  many  months  ago 
and  are  now  in  effect. 

Mr.  Wolcott.  I  understand. 

Mr.  Goodloe.  So  that  in  removing  that  money,  you  are  just  recog¬ 
nizing  a  fact,  you  are  not  determining  a  policy.  That  policy  has  al¬ 
ready  been  determined,  and  it  is  in  effect. 
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Mr.  Wolcott.  Yes;  we  are  confirming  a  policy  established  by  the 
administration,  in  two  respects,  two  entirely  directly  contrary 
respects. 

Mr.  Goodloe.  Well,  let  us  eliminate  it. 

Mr.  Wolcott.  No;  you  cannot  correct  it  by  elimination  of  what 
is  in  there  now.  We  do  not  correct  anything  by  eliminating  the 
$75,000,000  for  butter  and  $175,000,000  for  petroleum  products.  We 
just  add  to  the  dilemma  by  reason  of  the  fact  that  we  put  our  stamp 
of  approval  on  a  policy  of  Government  which  is  merely  adding  to 
the  confusion  in  this  transition  period,  and.  Lord  knows,  that  Con¬ 
gress  should  not  be  asked  to  be  confused  merely  because  the  adminis¬ 
tration  might  be  confused.  We  are  here,  and  we  have  got  to  assume 
some  degree  of  leadership  from  now  on,  as  I  get  the  picture,  and  surely 
this  Congress  should  not  be  called  upon,  if  the  administration  made  a 
mistake,  to  confirm  those  mistakes  and  add  to  the  confusion. 

Mr.  Goodloe.  Well,  you  may  recall  that  the  President  at  the  time 
he  signed  Public  Law  88,  Seventy-ninth  Congi-ess,  which  made  this 
money  available,  made  the  statement  that  the  subsidy  progi’ams  would 
be  removed  as  rapidly  as  conditions  would  permit.  As  a  result  last 
fall  the  subsidy  programs  on  petroleum  and  petroleum  products,  with 
the  exception  of  the  stripper  well  production  program,  was  discon¬ 
tinued  and  the  program  of  5  cents  a  pound  on  butter,  which  was 
handled  by  the  KFC,  was  discontinued. 

Mr.  Wolcott.  How  will  you  justify  permission  to  remove  the  sub¬ 
sidies  on  butter  and  then  raise  the  price  18  cents?  In  the  face  of  that, 
how  would  you  justify  the  continuance  of  the  payment  of  subsidy 
on  meat?  Why  do  we  not  raise  the  price  of  meat?  Now,  under¬ 
stand,  I  am  not  arguing  the  advisability  of  either  polic3\  but  wbat  I 
am  trying  to  do  is  to  be  consistent  and  adopt  some  definite  policy 
in  respect  to  what  we  are  going  to  do  with  regard  to  food.  It  seems  to 
me  that  this  is  terribly  confusing.  It  is  confusing  to  me,  at  least.  I 
think  surely,  having  been  a  member  of  this  committee  all  these  years, 
I  have  had  to  give  some  consideration  to  this  problem,  and  I  think 
probably  there  is  available  to  me  as  much  information  as  there  is  to 
the  general  public,  so,  being  confused  myself,  I  surely  cannot  blame 
the  general  public  for  being  confused. 

Mr.  Brown.  Mr.  Wolcott,  does  the  law  provide  that  they  can  use 
that  to  eliminate  the  subsidies? 

Mr.  Hull.  But  as  long  as  this  $75,000,000  is  in  here,  they  can  put 
that  subsidy  back. 

Mr.  Wolcott.  Why,  certainly. 

Mr.  Hull.  But  if  you  strike  it  out.  The  RFC  says  we  have  stopped 
that.  We  have  saved  $75,000,000. 

Mr.  Wolcott.  Yet,  if  we  strike  it  out,  to  make  available  that,  the 
Congress  reaffirms  its  position  with  res])ect  to  the  subsidy  for  holding 
prices  and  the  President  will  be  justified  in  saying,  “We  wanted  to 
remove  the  subsidies  as  rapidly  as  we  could,  but  Congress  stopped  us 
from  doing  it.”  I  think  we  should  know  definitely  what  the  policy 
is  before  we  go  ahead  with  this  bill,  because  this  is  going  to  be  the  guide 
for  future  action. 

The  CnAiRivtAN.  What  was  the  original  subsidy  on  butter  ?  A  hun¬ 
dred  million  dollars? 

Mr.  Goodloe.  Yes. 

The  Chairman.  A  hundred  million  dollars  ? 
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Mr.  Goodloe.  Yes,  sir. 

The  Chairman.  So  you  have  only  used  $25,000,000  of  that  amount, 
and  $75,000,000  of  it  you  desire  to — it  seems  to  me  it  is  a  condition,  that 
confronts  you.  I  do  not  think  we  are  ratifying  anything  in  any  sense. 
We  are  cutting  off  the  subsidies  that  already  existed.  $75,000,000  on 
butter  and  $175,000,000  on  petroleum  products,  and  there  is  no  change 
in  the  policy  which  has  been  adopted  with  reference  to  meat  and  flour, 
is  there?  There  is  going  to  be  no  increase  in  subsidy?  You  find  it 
is  necessary  to  have  this  increase  in  order  to  carry  out  the  program 
as  originally  formulated ;  is  that  not  true  ? 

INIr.  Gcodloe.  That  is  correct.  ’ 

The  Chairman.  It  is  not  a  ratification  of  any  change  in  subsidy, 
but  merely  carrying  out  a  policy  that  has  been  adopted  by  the  Con¬ 
gress,  and  it  is  only  to  carry  this  subsidy  over  to  the  time  originally 
designated  that  you  find  you  need  a  little  more  money  for  that  pur¬ 
pose,  and  you  find,  under  the  circumstances,  you  do  not  need  the 
money  that  was  originally  allocated  for  butter  and  petroleum  prod¬ 
ucts  ;  is  that  not  the  whole  gist  of  the  thing? 

Mr.  Goodloe.  That  is  correct.  It  might  be  summarized  this  way : 
We  are  coming  back  now  to  this  committee  and  saying  that  on  meat 
and  flour  we  need  $150,000,000  in  excess  of  what  you  gave  us  last 
year.  At  the  same  time  we  are  saying  to  the  committee :  “We  do  not 
need  $250,000,000  that  you  gave  us  for  something  else,  and  at  the  time 
you  give  us  $150,000,000  more  than  we  need  for  meat  and  butter  and 
flour,  you  might  curtail  $250,000,000.” 

]\Ir.  Wolcott.  That  is  perfectly  Understandable,  but  what  is  not 
understandable  is  why  the  Administration  adopts  one  policy  with 
respect  to  certain  foods  and  another  policy  with  respect  to  others. 

Mr.  Hutson.  I  would  like  to  say  just  a  word  on  that,  Mr.  Wolcott, 
as  to  how  we  happened  to  stop  the  subsidy  payment  on  butter.  There 
were  two  items  in  this  bill  with  relation  to  dair}^  products.  One  was 
an  item  of  $563,000,000  for  Commodity  Credit  Corporation,  and  an¬ 
other  $100,000,000  for  butter. 

When  the  group  representing  the  Department  of  Agriculture  and 
the  Office  of  Price  Administration  and  the  Office  of  Economic  Sta¬ 
bilization  got  together  and  made  up  a  schedule  for  the  elimination  of 
these,  it  happened  that  this  was  put  as  one  of  the  top  priorities  be¬ 
cause  of  the  somewhat  larger  subsidies  paid  in  connection  with  butter 
than  some  other  items,  it  was  decided  to  advance  the  price  there  5 
cents  a  pound  and  eliminate  this  item,  and  that  was  one  of  the  first 
steps  to  be  taken.  Certain  other  steps  were  to  be  taken  at  a  later 
time  in  the  case  of  some  of  the  commodities  that  were  not  subsidized  so 
heavily. 

In  the  meantime,  it  had  been  estimated  that  the  cost  of  living  could 
be  held  relatively  steady  without  any  change,  and  comply  with  this 
general  schedule  that  was  agreed  upon.  Because  of  these  changes  in 
the  demand  situation  to  which  I  referred,  it  appeared  that  it  was 
necessary  to  reexamine  this.  So  that  the  terminations  could  not  be 
made  in  the  case  of  meat.  You  still  have,  under  the  Commodity  Credit 
item,  butter  as  one  of  the  most  heavily  subsidized  items. 

Mr.  Wolcott.  Mr.  Hutson,  who  is  this  meat  subsidy  paid  to? 

Mr.  Hutson.  This  subsidy  in  the  RFC,  which  is  the  bulk  of  the 
subsidy,  is  paid  to  the  packers. 
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Mr.  Wolcott.  All  riglit.  Now,  there  is  not  a  packin'^  house  in  the 
United  States  which  is  operating  today  because  of  the  strikes  for  in¬ 
crease  in  wages,  or  the  demand  for  increase  in  wages,  is  predicated 
upon  the  fact  that  the  packers  can  absorb  the  increase,  that  it  is  not 
necessary  to  pass  that  on  to  the  public.  So  you  see  how  very  con¬ 
fusing  this  might  be,  with  resjiect  to  that  very  delicate  issue,  which  is 
in  balance  today,  and  which  might  result  in  the  Government  having 
to  take  over  the  packing  houses.  Can  the  packers  absorb  increased 
production  costs  if  the  subsidy  is  continued  or  do  we  thave  to  raise 
the  price  of  the  commodity  if  we  do  not  pay  the  subsidy?  So,  in  the 
settlement  of  the  labor  disjnite  of  the  packers  today,  have  we  got  to 
decide  as  a  matter  of  policy  whether  we  shall  continue  to  pay  the 
subsidy  and  can  the  increase  in  wages  be  justified  without  the  con¬ 
tinuance  of  the  subsidy? 

All  of  these  things  which  have  come  up  this  morning  are  of  such 
importance  that  I  do  not  see  how  we  can  jiossibly  act  on  this  bill 
without  knowing  definitely  what  the  Government  ])olicy,  what  the  ad¬ 
ministration’s  policy,  is  going  to  be  in  respect  to  absorption  of  in¬ 
creased  production  costs,  wages,  in  most  instances,  by  an  increase  in 
prices  or  by  the  continuance  of  our  policy  to  pay  subsidies.  I  think  the 
public  should  know,  and  has  a  right  to  know,  whether  the  Govern¬ 
ment,  by  subsidies,  is  going  to  be  called  upon  to  pay  the  increase  in 
labor  costs.  That  is  very  important  in  the  settlement  of  this  dispute. 

I  want  to  see  the  men  getting  everything  they  possibly  can  in  the 
way  of  remuneration  for  their  labor,  but  we,  in  the  Government,  have 
got  to  decide,  as  a  matter  of  policy,  whether  the  Government  is  going 
to  absorb  those  increased  production  costs  or  whether  we  are  going 
to  pass  them  on  to  the  general  ]mblic.  I  do  not  see  how  we  can  give 
consideration  to  this  bill  until  some  of  those  vei'y  fundamental  prob¬ 
lems  are  out  of  the  way  and  solved. 

l\Tr.  Hutsox.  I  can  understand  where  there  might  be  some  confu¬ 
sion  on  this  butter  item,  since  the  resolution  does  not  carry  the  full 
amounts  authorized  for  the  dairy  ]:)roducts.  I  thought  that  Mr. 
Goodloe  had  suggested  a  happy  solution  to  the  jn'oblem,  that  is,  that 
we  might  be  able  to  work  out  a  wording  here  with  you  that  would  not 
mention  the  dairy  products  thing.  It  is  qiiite  a  thing.  And  so  take 
only  those  things  that  were  to  be  atfected,  and  leave  onlv  those, 
leave  that  as  it  is,  without  referring  to  that  at  all  in  this.  We  could 
fix  up  a  wording  that  would  do  that,  and  still  let  us  go  ahead  and 
carry  out  the  fidl  ]U’ogram.  It  is  very  difficult  to  make  these  esti¬ 
mates  of  the  beginning  of  a  year  to  meet  conditions  that  are  con¬ 
tinually  changing. 

Mr.  Wolcott.  Well,  let  us  assume  that  tomoi’row  the  ]iackers  and 
the  men  get  .together  and  decide  upon  a  certain  increase  in  wages, 
which,  of  course,  would  be  reflected  in  production  costs  and  would 
raise  the  question  as  to  how  that  is  going  to  be  absorbed.  L':'t  us 
assume  that  the  Government  decided  that  the  packers  cannot  absorb 
the  increased  production  costs  and,  therefore,  that  that  has  to  be  passed 
on  to  the  general  ])ublic  by  way  of  an  increase  in  the  meat  ]^rices. 
Then,  we  have  got  to  decide  the  question  as  to  how  _ we  are  going  to 
hold  the  line,  whether  we  offset  that  increase  in  prices  by  subsidies 
or  let  the  pricas  go  up.  Now,  as  a  matter  of  policy,  if  we  are  going 
to  let  prices  go  up  to  absorb  increased  production  costs,  then,  of  course, 
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we  should,  give  consideration  to  letting  prices  go  up  sufficiently  to 
absorb  the  amount  which  we  have  been  paying  in  subsidies.  The 
whole  thing  is  out  of  balance  today.  I  do  not  see  how  we  can  take  up 
this  legislation  at  this  time. 

Mr.  Brown.  What  difference  would  it  make  if  they  did  not  get  the 
$125,000,000? 

Mr.  WoLcxirr.  Mr.  Goodloe’s  answer,  I  think,  is  based  upon  the 
fact  that  they  were  paying  an  average  of  $59,000,000  a  month,  and 
the  amount  they  have  now  would  not  be  sufficient  so  that  they  could 
continue  the  program  up  to  June  30. 

Mr.  Brown.  How  much  have  they  spent  up  to  now?  How  much 
have  you  spent  on  meat  up  to  now,  Mr.  Goodloe  ? 

Mr.  Goodloe.  As  of  November  30,  there  have  been  disbursed  $171,- 
000,000,  and  it  is  running  around  $59,000,000  a  month.  In  other 
words,  it  is  an  estimate  of  $490,000,000  additional  to  June  30. 

Mr.  Smith.  How  much  have  you  left  for  the  payment  of  subsidies  ? 
Meat  subsidies  ? 

Mr.  Goodloe.  $371,000,000  as  of  November  30. 

Mr.  Brown.  I  do  not  see  how  you  can  very  well  estimate  how  much 
you  will  need.  I  think  you  are  in  the  dark  just  as  much  as  we  are, 
because  if  we  do  have  a  strike,  and  if  you  do  give  more  wages,  you  are 
going  to  need  more  than  $125,000,000. 

The  Chairman.  We  do  have  a  strike. 

Mr.  Goodloe.  These  estimates  are  based  on  the  continuation  of  the 
present  program  until  June  30. 

Mr.  Brown.  Present  prices  ? 

Mr.  Goodloe.  Present  situation  generally. 

]Mr.  Wolcott.  It  might  not  be  necessary  to  continue  that  in  view  of 
the  possibility  of  a  settlement  in  the  meat  strike. 

Mr.  Goodloe.  I  would  not  know. 

Mr.  Brown.  You  might  have  to  come  back  and  ask  for  more. 

Mr.  Hutson.  Well,  since  this  sugar  matter  is  so  urgent,  I  wonder 
if  the  committee  would  care  to  consider — and  I  have  discussed  this 
with  Mr.  Goodloe  here — striking  section  (c)  and  going  into  that  more 
fully?  Unless  they  changed  the  program,  you  could  certainly  get  | 
action  before  the  first  of  June  and  maybe  a  little  earlier.  But  since  j 
this  other  is  an  emergency,  you  might  consider  the  striking  of  the  | 
wdiole  section  (c)  and  passing  on  (a)  and  (b),  which  clears  us  up 
on  sugar. 

The  Chairman.  Would  that  be  satisfactory:  to  vote  out  today  the 
bill  with  reference  to  sugar  and  take  the  other  matters  up  later? 
Sugar  and  tin,  that  is. 

Mr.  Goodloe.  That  is  satisfactory,  Mr.  Chairman,  but  I  want  to 
mention  one  thing,  unless  action  is  taken  with  respect  to  flour,  the 
flour  program  will  have  to  be  terminated  by  February  18. 

The  Chairman.  Could  we  not  include  the  flour  ? 

Mr.  Brown.  I  suggest  we  meet  again  in  a  few  days. 

Mr.  Folger.  Mr.  Chairman,  I  have  proposed  an  amendment  to  301 
as  follows :  on  page  2,  line  8,  strike  out  the  words  “and  butter,”  and 
after  the  figures  “$175,000,000,”  strike  out  “and  $75,000,000.”  That 
takes  it  into  consideration.  Petroleum  is  easily  explained,  because  that 
subsidy  was,  in  part,  a  transportation  cost.  And  now  it  relates  only 
to  the  matter  of  stripper  wells,  which  does  not  involve  any  policy  at 
all. 


1946  SUGAR  CROP 


25 


Mr.  Hull.  I  have  no  objection  to  that  amendment. 

Mr.  Wolcott.  That  does  not  solve  the  problem. 

Mr.  Folger.  We  will  solve  the  policy  problem  later  on.  This  is  an 
emergency  matter  here  and  it  does  not  interfere  with  the  policy  at  all. 

The  Chairman.  We  will  have  to  meet  to  discuss  it  again  later. 

Mr.  Wolcott.  We  might  as  well  meet  in  the  next  few  days  and  take 
the  matter  up  again. 

The  Chairman.  This  is  an  emergency,  as  I  understand  it. 

Mr.  Wolcott.  He  says  the  President  is  going  to  mention  it  in  his 
25,000  words  today.  I  would  like  to  know  what  the  President  has 
to  say  about  it  before  we  act  on  it. 

Mr.  Smith.  Mr.  Chairman,  I  would  like  to  ask  a  question. 

Mr.  Patman.  Let  us  agree  on  the  sugar  and  tin.  We  can  do  that. 

Mr.  Wolcott.  Well,  that  may  be  all  right. 

The  Chairman.  We  will  agree  today  on  sugar  and  tin. 

Mr.  Patman.  I  make  a  motion,  Mr.  Chairman,  to  report  out  a  bill 
to  that  effect. 

Mr.  Smith.  Does  that  strike  the  meat  subsidy  ? 

The  Chairman.  It  does  not  affect  the  meat  subsidy  at  all. 

Mr.  Patman.  It  leaves  it  out  ? 

The  Chairman.  Allows  them  to  continue  the  Texas  City  smelter 
and  the  sugar  subsidy. 

Mr.  Wolcott.  As  I  understand  it,  it  cuts  out  all  after  the  semi¬ 
colon  after  the  words  “smelter  tin.” 

The  Chairman.  I  think  that  is  all  right. 

Mr.  Wolcott.  I  do  not  think  any  of  us  wants  to  close  the  door 
against  consideration  of  this  question. 

Mr.  Hutson.  If  there  were  a  way  to  get  a  subcommittee  to  consider 
this  flour  thing  a  little  bit  and  coidd  take  up  a  little  more  time. 

The  Chairman.  All  in  favor  of  the  bill  as  suggested  by  the  motion 
say  “Aye.” 

(Chorus  of  “Aye.”) 

The  Chairman.  Contrary? 

(No  response.) 

The  Chairman.  The  Chairman  will  be  authorized  to  take  such  ac¬ 
tion  as  may  be  necessary  for  the  speedy  consideration  of  the  emergency 
portions  of  the  bill  as  outlined  by  Mr.  Folger’s  motion. 

(Whereupon,  at  12 :  30  p.  m.,  the  committee  adjourned.) 

(The  following  letter  is  submitted  for  the  record  by  Chairman 
Spence :) 

Department  of  AcEictrLTURE, 

*  Washington,  January  16,  1946. 

Hon.  Sam  Rayburn, 

Speaker,  House  of  Representatives. 

DEi\R  Mr.  Speaker  :  At  the  present  time  Commodity  Credit  Corporation  is  car¬ 
rying  out  subsidy  operations  pursuant  to  section  3  of  the  act  of  April  12, 194.5  (59 
Stat.  50),  with  respect  to  sugar  of  the  1945  and  prior  crop  years,  in  order  to  main¬ 
tain  existing  price  ceilings  on  sugar  and  to  make  adequate  supplies  of  sugar 
available  in  the  American  market  for  the  essential  civilian,  military,  and  foreign 
commitments  of  the  United  States.  The  existing  limitations  on  subsidy  opera¬ 
tions  by  Commodity  Credit  Corporation  preclude  any  such  operations  with  re¬ 
spect  to  1946  crops.  Including,  of  course,  sugar.  The  1946  crop  of  sugarcane  is 
now  being  harvested  in  Hawaii  and  Puerto  Rico. 

Because  of  the  extremely  acute  situation  with  respect  to  world  supplies  of 
sugar,  the  Department  of  Agriculture  on  August  1,  1945,  announced  a  price-sup¬ 
port  program  for  growei’s  of  sugarcane  and  sugar  beets  of  1946  crop  under  which 


26 


1946  SUGAR  CROP 


subsidies  would  be  paid,  contingent  upon  authorization  by  the  Congress  of  sub¬ 
sidy  operations  by  Couamodity  Credit  Corporation  with  respect  to  1!)46  crops. 
Tills  announcement  was  deemed  necessary  to  encourage  the  production  of  the 
required  quantities  of  sugarcane  and  sugar  beets.  It  is  essential  to  carry  out 
these  programs  in  order  to  assiu’e  the  maximum  production  of  sugar  in  Hawaii 
and  Puerto  Rico. 

The  fuliillment  of  the  commitments  made  by  the  Secretary  of  Agriculture  sub¬ 
ject  to  congressK'iial  approval,  with  respect  to  subsidy  payments  on  1S)46  crops 
of  sugarcane  in  Hawaii  requires  approximately  $12,100,000  in  subsidy  payments. 
The  fulfillment  of  such  commitments  with  respect  to  the  Puerto  Rican  crop  will 
require  approximately  $12,300,000.  The  amounts  presently  authorized  to  be  ex¬ 
pended  for  subsidies  in  section  3  of  the  act  of  April  12,  1945,  supra,  are  sufficient 
to  permit  the  proposed  payments  with  respect  to  the  1946  crop  of  sugarcane  in 
Hawaii  and  Puerto  Rico,  and  it  will  not  be  necessary  to  authorize  the  expendi¬ 
ture  of  additional  amounts  to  meet  the  requirements  of  these  programs  if  the 
authorization  contained  in  section  3  is  amended  to  include  1916  crops. 

This  Department  cannot  overestimate  the  gravity  of  the  situation  with  re¬ 
spect  to  sugar  supplies  and  the  necessity  for  encouraging  the  maximum  produc¬ 
tion,  harvesting,  and  processing  of  sugarcane.  A  decision  has  been  reached  to 
permit  an  increase  of  one-half  cent  per  pound  in  market  prices  of  refined  sugar  at 
this  time.  This  price  increase  substantially  reduces  the  amount  of  funds  required 
for  subsidy  payments  on  sugar  beets  and  sugarcane.  If  legislation  authorizing, 
the  payment  of  subsidies  with  respect  to  1946  crop  sugar  is  not  adopted,  the 
alternative  would  be  a  drastic  revision  of  domestic  ceiling  prices  which  would 
seriously  impair  the  existing  stabilization  program. 

The  Bureau  of  the  Budget  advises  that  it  has  no  objection  to  this  submission. 

Sincerely  yours. 


J.  B.  Hutson,  Acting  Secretary. 
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Federal  ¥orks  Agency.  "In  reconnend^ng  a  redaction  of  $60,00Q  in 
the  estinate  of  $360,000  for  this  /Adjninistrator’^  office  the 
oonnittee  has  , allowed  a -sun  of  $4^028  less  than 'the  current  appro¬ 
priation,  taking  into  consideration  the  necessity  for  uroviding  ' 
^$38,2^3  additional  for  Pay  Act  Increases  under  Public  io64  In 
:ing  this  substantial  reduction  the  committee  reiterates  iti 
opcosition  to  the  financing  on  a.  large  -scale  of  a  supervisory 
ag^cy,  the  primary  function  of  which  is  to  coordinate  activitne; 
of  tfl^  highly  efficient  organisations  which  are  to  a  marked  jk- 
gree  -^le  and  self-suf  ficient  a.nd  require . little  or  no  dirpction 


from  a  -^peragency. 


A.A.A. ;  TOBACCO Passed  v;ith  amendiacnt  K.R,  5l35»  to  ariend  ^e  AAAct.  so  as  to 
increase  the  nen^ty  on  over-quota  toDa.cco  and  give  the  S^retax^,^  of  Agriculture 
the  right  to  re.duc\  -t^ohacco  quotas  for  the  1946  .crops  (p/ 226)*  Agreed  to  Reo. 

.  Planna^gan’ s  (Va. )  a^ndment  to  reduce  the  over-quota  tobacco  pcna-lty  from  503° 
to  and  to  exenipt  \li;e-oired  tobacco  from  penalty  vfnt 11  1947, 

— [w-nTwrwrrT-rTTri — rTwr-irT"irm>aTii  rn- ■■  lA  irriTYrrTTiTgwwiTlBWWiVrwrnrwwnrMiW^**iMMrfWn^«r»MWM«wr»MMiiiiM»^iniw»»wrp^^  ~  >  .jinni^i-  -r — -wp-  <  j. 


3. 


SUBSIDIES;  SUGAR,  The  Ba.nkingpand  Currency  Committee  reported  v/ith  amendment 
H.J.  Res.  30T»  amend  Public  La,w  30)  79'tk  Oong,  ,  so  as  to  authorize  payment  of 
subsidies  on  the  1946  sugar  crop  ( R, Rep t, i486),  (p.  243), 


4* 


RESEARCH;  FJR-BEARIITG  AITIMALS,  ''^iscussed  a,nd  pftssed  over  on  objection'  H.R.  '2115, 
to  transfer  fur-b.oaring  animal  .^tivitics  taf  this  Department  Cpp*  222-3)  • 


RURAL  REHAB  IL I  TATI  Oli.  Passed  over  hji  obj^tion  H.  R.  '23QI»,  to  a,uthorisc  the  Sec¬ 
retary  of  A'^-rico.lture  to  cpntinuc  a^l^inA^strat ion  and  ultimately  liquidate  Fed¬ 
eral  rural  rehabilitation  projects  (-pj^224). 


6. 


POLITICAL  ACTIVITIES*  Discussed  an^ pass''^  over  on  objection  H,R*  1118)  to 
amend  the  Hatch  ^ct  so  a.s  to  autb^rizc  CS\to -decide  penalties  for  the  violation 
of  this  Act  (pp.  223-4). 


7.  BOULDER  CAHYOH  PROJECT.  Passat  without  amcndolkt  H.R.,4932,  to  ai-icnd  the  Boulder 


Ca.nyon  Project  Act  so  as  tcyprovidc  for  scttlem< 
lands  (pp.«  225-6). 


nt  of  'veterans  on  rcclamatidn 


U.S.E.S.  The  LaboP  Comi^ttee  reported  pithout  amendifent  H.  R,  4437,  to  provide 
for  the  return  of  -oub^c  employment  offices  to  State  orocrat ion  (E.  Ropt  •  l487) 
(p,  243),  The  RuleyVoiimit  tec  .report pd  a  resolution,  f-^  the.  consideration  of 
this  bill  (h*.  243)j 


CLAIMS...  Passed  yver  on  objection  H.R.  181,.  to  provide  for  ^  adjustment  of  cer- 
'tain  tort-  clai/s  against  the  U.S.,  and  to  confer  jiariadict ion A^n  respect  thereto 
on  the  U.S,  jastrict  courts  (n.  222). 


10, 


PRICE  COIU^L;  BIFLATIOH,  Rep..  Patman,.  Tex.,,  spoke  favoring  rctci^on  of  price 
controlaif  discussed  the  dangers  of  inflation,  and  included  OM-IR  Di\pctor  Snyder’s 
and  otWer  statements  on  the  subject  (pp*.  236-4o).- 


11. 


FARJ-Iy^JCES.  Rep.  Rankin,.  Miss. ,  stated  that  if  farmers  received  a  rct^^  for 
ti^r  labor  comparable  to  the  wages  paid  in  industry,  prices  of  cotton,  ^rn, 
leat,  hogs,  etc.  would  be  exhorbitantly  high  (p.  22l) . 

Surplus  property.  Ren.,  Rogers,  Fla..,  criticized  the  system  of  surplus-prop erV 
disToosal  (u.  218).. 


-  4  - 
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.3#  r.E.P.C.-  Continued  delDatc  dn  S*  101,  the  EEPC  "bill  (pp«  ISy—Sld)#  Earing  the^,^ 
de^bste  Sen.  Wiley,  Wis,,  ques'bioncd  the  a.dvis.at)ilit,7  of  the  application  of  this 
hill  .to  farn  labor  -(p.  19^).  '  / 


BILLS  niT'HOlUCEE  '  ’  / 

\  ■  '■  '  ■  ^  ■  / 

l4»  ByiPLO^EUT.  B,  •5203,  by  Rep.  Hoffman,  Mich,,  to  diminish  the  causes  of  labor 

disput\|  burdening  or  obstructing  interstate  and  foreign  commerce,;"’^ to  diminish 
unemplo:/i«^ent ;  to  establish  a  national  policy  for  assuring  conti_^ing  employ¬ 
ment  in  aXree  competitive  economy'';  and  to  protect' the  right  td  v.urk.  To  Labor 
Committee,  "''{p.  243*)  . 

15.  PHYSIC,i\LLY  HAlTEiq.APPED. .  H.  R.  5 20 o,  by  Rep.  %)arkmhn,  Al^^*,  to  establish  a 

Eederal  Commission  for  the  Physically  Kmndicapped  ahd'-^ 'define  its  duties.  To 

Labor  Committee.,.,  •ip..  243.)  Remarks  of  ‘  author  (p,- 2^i0O*  ■ 

■  ■  ■'  '  ■  '■  ■ 

.  y,  ITMS  IH  iPPFHDIX 

l6»  POOD  PRICES., .  Rep. _  StevensHn,  Wis*,  inserted  aytfabulation  of  ■  coimpapative  food 
prices  for  1939  ^r^d  19^5  iiKEaCrosse,  Wis,  iqf*  AiyO). 

( 

•  17*  PRLCE  COITTROL.  Extension,  of  re^rks  of  Rq^*  Miller,  llebr, ,  opposing  the  contin-^ 
ua,nce  of  OPA  and  including  an  Or^ha  Morning  World-Herald  editoria.1  on 

the  subje.ct  (pp*  ai5^6).. 

Rep*  LeVevre,  W.Y. ,  .inserted  a^ational  Retail-Lumber  Dealers*' Assn*  ar¬ 
ticle  claiming  that  OPA  control  o^'lid^ber  prices  is  retarding  the  housing  pro¬ 
gram  (p.  A174).  ‘  / 

*  ■  / 

IS*  HOUSIHG.  Reo.  Rabin,  H,Y*,  kjfeertod  E.  E, •'^osevel't'' Jr s  radio  a,ddress  on  the 

seriousness  of  the  housing^hortage  (pp*  A15^9)* 

19*  SURPLUS  PROPERTY, '.Reps*  JJfeviu.  (Pa*)  and  Clason  (H^ss.)  inserted  an  American 

Legion  resolut ion.  an(y'h- letter  urging  an,  inv'estit^tion  of  the  surplus-rproperty 
disposition  to  vet egans  (p,  Al62,  A176)* 


/ 


0  - 


COMiilTTEE-HEARING-pK-AlFlO'UN'CIMEHTS  for  Jan*  23?  K,  .Appropr iationi\ai;:.y iculture  bili(ex); 
H,  Banking  and^^^^rrency,  Patman  housing  bill  (Collett  to  test-i:^^;  .HV  Rules,  school- 
lunch  progra:^^  independent  offices  appropriation  bill,  USES;  Unof^cial  Committee 
on  cotton;^;  Atomic  Energy;,  S.  Edi^ation  arR.  Labor,  minimum  wages  \ex.);  S,  Mil¬ 
itary  Aff^rs’,  '.scientific  .research  “agency  (ex.);  Conference  on  fullp^uloynent  bilL 


—  o  — 


Por^upplemental  information- and' copies  of  legislative -material  re'ferred^ to  \all 
EjC,  4654,  or  send  to.  Room  113,  Adm.  Arrangements' may- be  made,  to  be  kept^adviS^^, 

routinely,  of  developments  on  any  parti cula.r  bill*' 


—  oOo  — 
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■'.the  Speaker’s  table  and  referred  as  fol¬ 
lows; 

968.  A  letter  from  the  Acting  Secretary, 
Department  of  State,  transmitting  a  draft  of 
a  proposed  bill  to  permit  the  appointment 
of  additional  foreign-service  oflScers  in  the 
classified  grades;  to  the  Committee  on  For¬ 
eign  Affairs. 

969.  A  letter'^from  the  Attorney  General, 

transmitting  a  report  reciting  the  facts  and 
pertinent  provisions  of  law  in  the  cases  of 
86  individuals  whose .  deportation  has  been 
suspended  for  more  than  6  months  by  the 
Commissioner  of  the  Immigration  and  Natu¬ 
ralization  Service  under  the.authority  vested 
in  the  Attorney  General,  together  with  a 
statement  of  the  reason  for  sucH  suspension; 
to  the  Committee  on  Immigratlofi^and  Natu¬ 
ralization.  N, 

970.  A  communication  from  the  resident 
of  the  United  States,  transmitting  a  silgple- 
nrental  estimate  of  appropriation  for  '^le 


Mr.  RANDOLPH:  Committee  on  Labor. 
H.  R.  4437.  A  bill  to  provide  for  the  return 
of  public  employment  offices  to  State  opera¬ 
tion,  to  amend  the  act  of  Congress  approved 
June  6,  1933,  and  for  other  purposes;  with¬ 
out  amendment  (Rept.  No.  1487).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  HOFFMAN: 

H.  R.  5202.  A  bill  to  protect  employees  and 
employers  engaged  in  interstate  and  foreign 
commerce;  to  the  Committee  on  Labor. 

H.  R.  6203.  A  bill  to  diminish  the  causes- of 
labor  disputes  burdening  or  obstructing  in¬ 
terstate  'and  foreign  commerce;  to  diminish 


unemplojment;  to  establish  a  national  policy 
fiscal  year  1947,  in  the  amount  of  $1,500,00(L  for  assuring  continuing  employment  in  a 
for  the  Panama  Canal,  in  the  form  of  airV  free  competitive  economy  and  to  protect  the^'’’ 
amendment  to  the  Budget  for  said  fiscal  Ttfight  to  work;  to  the  Committee  on  Labor,  j' 
year  (H.  Doc.  No.  417);  to  the  Committee  on  >,  By  Mr.  BROOKS:  / 


Appropriations  and  ordered  to  be  printed. 


REPORTS  OP  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar  as  follows: 

Mr.  JARMAN :  Committee  on  Printing. 
Senate  Concurrent  Resolution  43.  Concur- 
reiit  resolution  providing  for  the  printing  of 
additional  copies  of  the  hearings  held  before 
the  Joint  Congressional  Committee  on  the 
Investigation  of  the  Pearl  Harbor  Attack; 
without  amendment  (Rept.  No.  1483).  Re¬ 
ferred  to  the  House  Calendar. 

Mr.  HENDRICKS:  Committee  oft  Appro¬ 
priations.  H.  R.  5201.  A  bill  making  appro¬ 
priations  for  the  Executive  Office  and  sun¬ 
dry  independent  executive  bureaus,  boards,^ 
commissions,  and  offices  for  the  fiscal  yea 
ending  June  30,  1947,  and  for  other  purpoare; 
without  amendment  (Rept.  No.  1484)._,/Re- 
ferred  to  the  Committee  of  the  Wholw'llouse 
on  the  State  of  the  Union. 

Mr.  PLANNAGAN :  Committee  ^  Agricul¬ 
ture.  S.  765.  An  act  concerning  the  estab¬ 
lishment  of  meteorological  ojreervatlon  sta¬ 
tions  in  the  Arctic  region, -of  the  Western 
Hemisphere  for  the  purpo^  of  Improving  the 
weather-forecasting  service  within  the  United 
States  and  on  the  ofvil  international  air 
transport  routps  frdm  the  United  States; 
Without  amendmorft  (Rept.  No.  1485).  Re¬ 
ferred  to  the  Committee  of  the  Whole  House 

rm  the  .c;tafa  TTnir^r. - - ,  ii  ' 


R.  5204.  A  bill  to  provide  for  a  praised 
system  for  retirement  of  members  of  iine  Re¬ 
serve  f^ces  of  the  Army  of  the  UnlUro  States; 
to  the  C^imittee  on  Military  AlTafrs. 

By  M),-.  EDWIN  ARTHUR^ALL: 

H.  R.  5205."'^  bill  relating  trfthe  base  pay 
of  enlisted  mi^  of  the  Arnly,  Navy,  Marine 
Corps,  and  Coa^^^GuardpOo  the  Committee 
on  Military  AffairgS  j 

By  Mr.  SPARHjfAN: 

H,  R.  5206.  A  bill/ to  establish  a  Federal 
Commission  for  yie  PhjWcally  Handicapped, 
to  define  its  d^les,  and  Stf  other  purposes; 
to  the  Comnaittee  on  Labor! 

By  W.  BLAND: 

II.  Res.  490.  Resolution  proving  addi¬ 
tional  ecTmpensation  for  certain  employees  in 
the  Office  of  the  Doorkeeper;  to  the\jpmmlt- 
tee^ffin  Accounts. 

/  By  Mr.  GOODWIN: 

H.  Res.  491.  Resolution  creating  a  selfcqt 
committee  to  Investigate  the  policy  of  thl^b 
War  Department  retarding  demobilization;  \ 
to  the  Committee  on  Rules. 

By  Mr.  RANDOLPH: 

H.  Res.  492.  Resolution  for  the  considera¬ 
tion  of  H.  R.  4437,  a  bill  to  provide  for  the  re¬ 
turn  of  public  employment  offices  to  State 
operation,  to  amend  the  act  of  Congress  ap¬ 
proved  June  6,  1933,  and  for  other  purposes; 
to  the  Committee  on  Rules. 


Mr.  SPENCE:  Committee  on  Banking  and 
Currency.  House  Joint  Resolution  301. 
Joint  resolution  to  amend  Public  Law  30  of 
the  Seventy-ninth  Congress,  and  for  other 
purposes;  with  amendment  (Rept.  No.  1486) . 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BALDWIN  of  New  York: 

H.  R.  5207.  A  bill  for  the  relief  of  the 
31uckln  Corp.;  to  the  Committee  on  Claims. 
By  Mr.  BYRNE  of  New  York: 

H.  R.  5208.  A  bill  for  the  relief  of  Michael 
I.  Keaveney  and  Mary  C.  Keaveney;  to  the 
Committee  on  Claims. 


By  Mr.  COFFEE: 

H.  R.  5209.  A  bill  for  the  relief  of  Archie  A. 
Plante  and  Earl  T.  Creech;  to  the  Committee 
on  Claims. 

By  Mrs.  LUCE; 

H.  R.  5210.  A  bill  for  the  relief  of  Mrs. 
Yvonne  Nguyen-Thi-Tung  Rogofl;  to  the 
Committee  on  Immigration  and  Naturaliza¬ 
tion. 

By  Mr.  MCDONOUGH: 

H.R.  5211.  A  bill  for  the  relief  of  Lorrayne 
E.  Graus;  to  the  Comiplttee  on  Claims. 

By  Mr.  McMUAan  of  ^outh  Carolina: 
H.  R.  5212.  A  biU  for  the  relief  of  the  de¬ 
pendents  of  Cecil’  M.  Foxworth,  deceased;  to 
the  Committe^'on  Claims. 

H.  R.  5213yA  bill  for  the  relief  of  G.  B. 
Gardner;  to  the  Committee  on  Claims. 
BjAlr.  RYTER: 

H.  ^-^214.  A  bill  lor  the  relief  of  John 
Petijezo;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk’s  desk 
and  referred  as  follows: 

1481.  By  Mr.  CANNON  of  Missouri:  Peti¬ 
tion  of  Mr.  Herbert  R.  Wallenbrock  and  nu¬ 
merous  representative  citizens  of  St.  Charles, 
Mo.,  relative  to  redeployment  and  demobil¬ 
ization;  to  the  Committee  on  Military  Af¬ 
fairs. 

1482.  Also,  petition  of  Mrs.  Elmer  Koch  and 
numerous  representative  citizens  of  St. 
Charles,  Mo.,  relative  to  redeployment  and 
demobilization;  to  the  Committee  on  Mili¬ 
tary  Affairs. 

1483.  By  Mr.  EATON:  Resolution  of  the 
New  Jersey  Bar  Association,  protesting 
against  curtailing  of  jurisdiction  of  the  sev¬ 
eral  district  courts  of  the  United  States;  to 
the  Committee  on  the  Judiciary. 

1484.  Also,  resolution  of  the  Association  of 
the  Sons  of  Poland,  approving  adoption  of 
House  Concurrent  Resolution  109;  to  the 
Committee  on  Foreign  Affairs. 

1485.  By  Mr.  HAVENNER:  Petition  of  283 
citizens  of  San  Francisco  and  other  parts  of 

lallfornla,  urging  the  adoption  of  House  Con¬ 
sent  Resolution  89,  which  reads  as  fol¬ 
io 

"R^Wlved  by  the  House  of  Representa¬ 
tives  (ne  Senate  concurring) ,  That  the  Con¬ 
gress  he?kby  express  Itself  that  anti-Semit¬ 
ism  and  orier  forms  of  hate  propaganda  di¬ 
rected  agalnkt  racial  or  religious  groups, 
which  arrays  (i'sped  against  creed,  and  race 
against  race,  is  a'’^otent  weapon  in  the  hands 
of  the  enemies  of  this  country  and  of  its  in¬ 
stitutions;  that  th^^^reading  of  this  Hit¬ 
lerite  Ideology  destroy  the  unity  of  this 
Nation,  creates  discord ''^mong  our  people, 
and  is  a  threat  to  our  fu'ture  peace  and  se¬ 
curity.  Whosoever  conducts  or  participates 
in  such  propaganda  is  un-Aiherican  and  is 
undermining  the  foundations  upon  which  our 
Nation  was  founded,  therefore,  there  can  be 
no  place  in  the  lives  or  thoughts  of  true 
Americans  for  such  ideology.” 

To  the  Committee  on  the  Judiciary, 


% 


'■  flr' JAtJ  ■  -'.I  " 


^\f 


»? 


'.'r 

.1 


79th  Congress  }  HOUSE  OF  EEPKESENTATIVES  j  Report 
2d  iS  e-won  j  (  No.  1486 


I 


PUERTO  RICAN  AND  HAWAIIAN  1946  SUGAR  CROP;  TEXAS 

CITY  TIN  SMELTER 


January  22,  1046. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  piinted 


Mr.  Spence,  from  the  Committee  on  Banking  and  Currency, 

submitted  the  following 

REPORT 

[To  accompany  11.  J.  Res.  301] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  joint  resolution  (H.  J.  Res.  .301)  to  amend  Public  Law  30  of  the 
Seventy-ninth  Congress,  and  for  other  purposes,  having  considered 
the  same,  report  favorably  thereon  with  amendments  and  recommend 
that  the  joint  resolution,  as  amended,  do  pass. 

EXPLANATION 

Section  2  (e)  of  the  Emergency  Price  Control  Act  of  1942,  as 
amended,  forbids  the  making  of  subsidy  payments,  or  purchases  of  a 
commodity  for  the  purpose  of  sale  at  a  loss,  except  pursuant  to  an 
appropriation  therefor  by  the  Congress.  Section  3  of  the  act  of  April 
12,  1945  (59  Stat.  50),  contains  an  authorization  for  this  purpose 
available  for  1945-crop  program  operations  of  the  Commodity  Credit 
Corporation. 

The  crops  of  sugarcane  now  being  harvested  in  Puerto  Rico  and 
Hawaii,  although  planted  and  growm  in  1945,  are  known  as  1946  crops. 
In  order  to  secure  urgently  needed  increases  in  the  quantity  of  sugar¬ 
cane  planted  in  1945  for  harvest  in  1946,  announcement  of  a  price- 
support  program  for  these  crops  was  matle,  subject  to  congressional 
authorization,  prior  to  the  Japanese  surrender.  In  order  to  permit 
Commodity  Credit  Corporation  to  make  the  price-support  payments 
with  respect  to  the  1946  Puerto  Rican  and  Hawaiian  sugar  crops,  it  is 
necessary  to  extend  the  authorization  made  for  subsidies  on  crop-year 
crops  with  respect  to  1945-crop  program  operations  to  make  it  avail¬ 
able  with  respect  to  1 946-crop  progiam  operations.  This  the  bill  does. 
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The  committee  lias  been  advised  that  the  price  of  refined  sugar  will 
be  increased  one-half  cent  per  pound  early  in  February.  After  this 
increase  becomes  effective,  there  will  be  a  loss  of  about  six-tenths  cent 
per  pound  on  sugar  brought  into  the  United  States  from  Puerto  Rico 
and  Hawaii.  The  enactment  of  this  bill  is  necessary  before  this  sugar 
brought  in  from  Puerto  Rico  and  Hawaii  can  be  sold  and  distributed 
to  consumers  in  the  United  States.  Stocks  of  sugar  are  low,  particu¬ 
larly  in  the  eastern  and  southern  parts  of  this  country,  and  sugar  will 
not  be  available  to  meet  present  ration  requirements  unless  an  imme¬ 
diate  and  constant  supply  from  the  Caribbean  is  assured. 

The  funds  heretofore  authorized  for  1945  crops  are  thus  made  avail¬ 
able  with  respect  to  both  1945-  and  1946-crop  program  operations, 
but  no  additional  funds  are  authorized. 

The  effect  of  clause  (b)  is  to  permit  the  continued  operation  of  the 
Texas  City  tin  smelter  by  the  Reconstruction  Finance  Corporation 
without  regard  to  the  limitations  imposed  by  the  last  paragraph  of 
section  2  (e)  of  the  Emergency  Price  Control  Act  of  1942,  as  amended, 
and  the  act  of  June  23,  1945  (59  Stat.  260).  With  the  enactment 
of  this  provision  the  Reconstruction  Finance  Corporation  will  be 
permitted '  to  make  purchases  of  tin  ores  and  tin  concentrates  for 
delivery  beyond  June  30,  1946,  thus  insuring  production  of  tin,  which 
is  now  in  short  supply,  during  the  reconversion  period.  The  Director 
of  War  Mobilization  and  Reconversion  has  determined,  pursuant  to 
section  202  of  the  War  Mobilization  and  Reconversion  Act  of  1944, 
that  the  operation  of  the  tin  smelter  is  necessary  for  the  national 
defense  and  will  benefit  the  Government. 

For  the  present  the  committee  decided  to  postpone  consideration 
of  clause  (c),  which  changes  the  allocations  for  subsidies  and  antici¬ 
pated  losses,  provided  in  the  act  of  June  23,  1945  (59  Stat.  260),  by 
increasing  the  dollar  amounts  for  meat  and  flour  and  decreasing  the 
dollar  amounts  for  petroleum  and  petroleum  products  and  butter. 
Accordingly,  the  committee  amended  the  joint  resolution  by  inserting 
the  word  “and”  before  “(b)”  in  line  7,  page  1,  and  by  deleting  clause 
(c)  beginning  line  2,  page  2. 

CHANGES  IN  EXISTING  LAW 

Ill  compliance  with  paragraph  2a  of  rule  VIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  by  the  bill 
as  introduced  are  shown  as  follows  (new  matter  is  printed  in  italics; 
existing  law,  in  which  no  change  is  proposed,  is  shown  in  roman): 

Section  3  of  the  act  of  April  12,  1945  (59  Stat.  50): 

Sec.  3.  The  last  paragraph  of  section  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended  by  the  Stabilization  Extension  Act  of  1944,  shall  not 
apply  to  the  operations  of  the  Commodity  Credit  Corporation  for  the  fiscal  year 
ending  June  30,  1946:  Provided,  That  the  making  of  subsidy  payments  and  the 
buying  of  commodities  for  resale  at  a  loss,  by  the  Commodity  Credit  Corporation, 
shall  be  limited  as  follows;  Obligations  for  making  such  payments  and  absorbing 
such  losses  may  be  incurred  and  paid  by  the  Commodity  Credit  Corporation  (a) 
in  such  amounts  as  may  be  necessary  (1)  to  complete  operations  with  respect  to 
1944  and  prior  year  crop  j)rograms  and  (2)  to  fulfill  obligations  incurred  prior  to 
July  1,  1945,  with  respect  to  1945  and  prior  fiscal  year  noncrop  programs;  and  (b) 
in  amounts  which  do  not  involve  subsidy  payments  or  losses  in  excess  of  (1) 
$568,000,000  for  operations  during  the  fiscal  year  ending  June  30,  1946,  with 
respect  to  the  dairy  production  payment  program,  (2)  $120,000,000  for  operations 
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during  the  fiscal  year  ending  June  30,  1946,  with  respect  to  other  noncrop  pro¬ 
grams,  including  the  feed-wheat  program,  and  (3)  $225,000,000  with  respect  to 
the  1945  and  I5Jd.crop  program  operations:  Provided,  That  not  to  exceed  10 
per  centum  of  each  amount  specified  in  clauses  (b)  (1),  (2),  and  (3)  shall  be  avail¬ 
able  interchangeably  for  the  operations  described  in  such  clauses  but  in  no  case 
shall  the  total  subsidy  payments  and  losses  absorbed  under  any  one  of  such  clauses 
be  increased  by  more  than  10  per  centum:  Provided  further,  That  in  carrying  out 
the  dairy  production  payment  program,  beginning  April  1,  1945,  the  rate  of 
payment  per  pound  of  butter  fat  delivered  shall  not  be  less  than  25  per  centum 
of  the  national  weighted  average  rate  of  payment  per  one  hundred  pounds  of 
whole  milk  delivered. 
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Union  Calendar  No.  446 

a  J.  RES.  301 

[Report  No.  1486] 


IN  THE  HOUSE  OE  EEPRESENTATIVES 

Janttary  18, 1946 

Mr.  Spence  introduced  the  following  joint  resolution;  which  was  referred 
to  the  Committee  on  Banking  and  Currency 

January  22, 1946 

Reported  with  amendments,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


JOINT  RESOLUTION 

To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and 

for  other  purposes. 

1  Resolved  hy  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  section  3  of  the  Act  of  April  12,  1945  (59  Stat. 

4  50) ,  is  hereby  amended  by  deleting  in  clause  (b)  (3)  of 

5  said  section,  the  words  ‘‘1945  crop  program  operations”,  and 

6  by  inserting,  in  lieu  thereof,  the  words  “1945  and  1946 

7  crop  program  operations”;  and  (b)  neither  the  last  para- 

8  graph  of  section  2  (e)  of  the  Emergency  Price  Control  Act 

9  of  1942,  as  amended,  nor  the  Act  of  June  23,  1945  (59 
10  Stat.  260) ,  shall  be  construed  to  apply  to  purchases  by  the 
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Eecoiistruction  Finance  Corporation  of  such  tin  ores  and 
concentrates  as  it  deems  necessary  to  insure  continued  oper¬ 
ation  of  the  Texas  City  tin  smelter;  and  -fe)-  the  alloeatiens 
provided  in  the  Aet  of  June  SJj  194-5  -(h9  Stat.  -260)  m- 
volving  subsidies  and  anticipated  lossesy  are  hereby  changed 
by  iiicreasmg  the  dollar  ameimts  provided  for  meat  and 
hear  by  $125,000,000  and  $25-,000-,000,  respectively,  and 
by  decreasing  the  amounts  provided  for  petroleum  and 
petroleum  products  and  bntter  by  $l-75-,O0(hO00  and  $-7-57- 
000>000,  respectively. 
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■  omcs  OF  BUD&iir -Ai®  FIMNCE  79th.-2iid,ITo.  l6 

Legislative  S-eports  and  Service  Section 

LiCrEST  OF  PROCESLIF-G-S  OF  COFG-ESSS  OF  liTIIIElEST  TO  THE  LSPARTMEET  OF  AGRICULTUEE 
(issued  Felruary  5>'  19^6,-  for  actions  of  Monday,  Felruary  4,  1046) 

(For  staff  of  the  Department-  only) 


coliol. .  V . .  • 

Ai^^mal  industry . 

Appr^riat  ions . 9 » ' 

Execu^^e  authority, 
F.E.P.C; 

Foreign  r34.atioE.s, 
Forestry’-. , 

Fruits  o’nd  ve^i^ahles. 2, 

Health..' . - 12, 

Inflation. 


COLTMTS 

Lahor . 3  >  17i  24 

Land s ,  puol ic . . ..l4 

Loans,  farm..... . 23 

Patents . . .  7 

Personnel. . 6, 9i  15 

Prices. . . . . 2,18 

Points  of  order . 13 

Puhl  ic  vjorks. . . 12 

Property,  surplus . 11 

Relief,  foreign . 10,19 


HIGHLIGHTS:  House  pass 
crops,  to  permit  Puerto 
Calif.,  criticized  OPA 
of  facts  on  orices  and 


Reports . . 

I^esearch . 4, 16^,*"  21 

Ruhler . . . . .  22 

Rural  r  eha-h  il  it  at  ioj^rf .  •5,23 

Su'd sidies . 1 

Sugar . 1 

Taxat  ion. ....  18 

Trade,  forei^ . 10 

Transportq^on. . . . .  8 

Veteran^. . . ......11 

/  ■ 

/ 

joint  resolution  extending  suhsid^r  authorizations  to  1946 
ican  and  Hawaiia,n  sugar  purchase©  hy  CGC.  Rep.  Phillips, 
prin^ie  ceilings  on  citras  fruit sy^charging  misrepresentation 
disa^^pement  hct\reen  OPA*  s  an^/Department ’  s  figures. 


HOUSE 


1.  SUBSIDIES;  SUGAR.  Passed  as  reported  H.  J.  Res.  301,  to  extend  to  the  1946  crops 
the  suhsidy  authorizations  provided  for  the  1945  crops  to  permit  CGC  to  make 
uric e- support  payments  «n  1946  Puerto  Rican  and  Hawaiian  sugar  crops ■ (pu. 853-4) . 


2, 'price's;  citrus  FRUITS.  Hep.  FhilMps,'  Cal 

on  citrus  fruits,  inserted  tahC^  sho\dng  ^^arative  prices,  and  charged  that 
the  OPA’ s  figures  do  not  agre^r  v/ith  those  of^nis  Department,  that  "ceiling 


prices  ousted  hj''  OPA  are  fa^e"  (up.  830—6). 


crit  ic iz ed '  the  OP^"^]^”!* Tc'e^'  ce il ing s 


3. 


LABOR.  Continued  dehatu^n  H.R.  4908,  the  lahor  factfinding  hill,  and  H.R.5262, 
to  provide  addit  ionalyiacilities  for  t^ie  mediation  ons®  ah  or  dis^Uoes  (pp.S56  7®^* 


4,  AITIMAL' INDUSTRY;  Hj^feARCH.  Pasaed  over,  on  objection  of  Kean  (II.J.),  Cole 

(H.Y.),  and  Ango^.  (Oreg) ,  H.R.  2115,  transferring  activit®^  relating  to  the 
domestic  raisj^^^ of  fur— heauing  animals  front -Interior  to  thi^Department  (p.85l) 


5.  RURAL  EEHAI^ITATIOIT.  Passed  over,  on  ohjection  of  Reps.  Kean  (U^d),  Cole(H.Y.), 
and  Cunn^ham  •(  lovra) ,  H.R.  2501,  to  authorize  the  Secretary 'to  coWi^ue  admin¬ 
istrates  of  and  ultimately  liquidate  Federal  rural  rehabilitation  jects  (p. 


Pi^SOiHTSL.  The  Rules  Committee  reported  a  resolution  for  the^consideratiof^vof 
[.R.  1118,  to  authoriz'e  the  CSC  to  determine  penalties  for  violation  of  the 


Hatch  Political  -ft-ctivities  Act  (pp,  851,  SS7). 


7,.  PATEFTS,  Passed  over  vrithout  iDrejudice,  H*R.  5223>  to  extend  teirroorarily  th^ 

\time  for  filing  applications,  for  patents,  for  taking  action  in  the  U*  S^Pat^t';'? 
Office  with  respect  to  the  making  of  inventions,  etc.  (p.  855)* 


8*  SPORT  AT  lOF,  Passed  as  reported,  H«R«  2764,  to  amend  section  409  of..Xhe  In¬ 

terstate  Commerce  Act,  with  respect  to  the  utilization  of  freight  fop^rders 
of  ^e  services  of  common  carriers  hy  motor  vehicles  (pp.  855~6)* 
v 

9«  PERSOFF^;  APPROPRIATIOF.  Received  from  the  President  1946  suppl^ental  appro- 


priatioik estimates  for  increases  in  uay  of  Federal  employees 
Law  106  Ol  Doc,  437).  The  est  ima.tes  cover  several  departme 
including  ^0,030,000  for  this  Department  (p,  'JOS,  Cong.  Re 

\  •  ■  ■  / 

.  SnUTE  >■' 


gMnted  "by  Public 
n1?6  and  agencies, 
Jan.  3T)* 


10.  EOREIGIT  RELATIOFS'\  Sen,-  Capper,  Kans. ,  inserted  a  Farmy^ureau  statement  favor- 
ing  FAQ,  foheign  i^d  relief,  gradual  reduction  in  international  trade  harriers, 
and  expansion  of  th\  int er nat i o nal  commodity  agreerojgmts'  (p.  818). 


/ 


11.  F.E.F, C.  Continued  dehl^e  on  S,  101,  the  FEPC  hi>l  (pp.  822-36,  842—5)*  Luring 
the  debate  Sens.  Steward (Tenn, )  end  Johnston  ^,^.C,)  spoke  favoring  , ”a  great 
many  amendments”  to  the  G^Bill  of  Rifhts  andji'Cr iticized  administration  of  ^ 
surplus-uro-perty  disposal  rop.  830~4). 


12.  REPORTS,  ’ Received  RFC^  s  July  ji945  report  ;i''^to  banking  and  Currency  Committee), 
Federal  Works  Agency’s  annual  •  rW)  o  rt  fo^' the  fiscal  year  1945  (to  Education  and 
Labor  Committee) , and  Federal  Seccffity  ^ency’ s  fiscal  year  1945  annual  report  • 
of  the  U.S,  Public  Health  Service^^p/Pinance  Committee)  (p.  8I7)* 


BILLS 


iOHJCED 


13.  APPROPRIATIONS:  POINTS  OF  ORDER j/ H.  Res\503,  by  Rep.  Lanham,  Tex.  (Jan.  31), 

to  amend  House  Rule  21,  to  prphride  that  ^  appropriation  shall  be  reported  in 
any  general  appropriation  Ljitl,  or  be  in  oMer  as  an  amendment  thereto,  for  any 
expenditure  not  previouslyyfeuthorized  by  laiX  unless  in  continuation,  of  appro¬ 
priations  for  projects  al^/eady  in  progress,  a^d  that  a  question  of  order  may  "be 
raised  on  an  apnropriat j/6n  not  previously  auth^ized  by  law  (p.  706). 

/ 

14.  PUBLIC  LANDS.  ,  S,  178^  by ‘Sen.  McCarran,  Nev. ,  gristing  to  the  State  of  Nevada 

certain  public- lan(^  in  such  State  for  the  use  and\enefit  of  public  institu¬ 
tions  of  the  Stat§%  To  Public  Lands  and.  Surveys  Conm^ttee,  (p.  819«) 

H.R.  5361,  Jify  Rep.  Ro  oney,-  N.Y.,  to  permit  the  c^y  of  New  York  to  main¬ 
tain  a  road  oye^l’  Federal  land.  To  Military  Affairs  Oonli^ttee.  (-p*  887*) 

/  ' 

15»  PERSONNEL;  iP^OINTliENTS,  H,.R.  5363j  by  Ren.  McCormack,  Ma 

fits  for  obtain  U.S,  employees  v;ho  are  yeterans  of  Yorld  IVS 
tunity  f^”  probational  civil-service  appointments  by  reason 
in  the  »Vmed  forces.  To  Civil  Service  Committee.  (p.  8S7.) 

(pp.  ^^-l) , 


to  provide  bene- 
II  and  lost  oppcr 
their  service 
marks  of  author 


16.  ATCra  ENERGY.  H.R.  5364,  by  Rep. .  Douglas  ( Calif,),  and  H.R,  5365, '^y  Rep. 

Hr/Lifield  (Calif.),  for  the  development  and  control  of  atomic  energ^  To  Mil¬ 
itary  Affairs  Committee,  (p.  887*) 

/ 

17/  LABOR,  H.R,-  5367,  by  Rep,  Hays,  Ark.,  to  protect  interstate  and  *fo reign  aom- 
/  morce  by  providing  for  the  prompt,  peaceful,  and  just  settlement  of  labor\on-| 
troversies  between  employers  and  employees;  and  to  establish  the  rights  and 


/ 
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to  the  widow  or  widower;  second,  it  decedent 
(left  no  widow  or  widower,  or  the  widow  or 
Fldower  be  dead  at  time  of  settlement,  then 
(o  the  children  or  their  issue,  per  stirpes; 

lird,  if  no  widow,  widower,  or  descendants, 
then  to  the  father  and  mother  in  equal  parts; 
fourth,  if  either  the  father  or  mother  be 
d^d,  then  to  the  on^  surviving;  fifth,  if 
thwe  be  no  widow,  widower,  child,  father, 
or  mother  at  the  date  of  settlement,  then  to 
the\brothers  and  sisters  and  children  of  de- 
cea^d  brothers  and  sisters,  per  stirpes:  Pro- 
videk,  That  this  act  shall  not  be  so  construed 
as  tomrevent  payment  from  the  amount  due 
the  (fecedent’s  estate  of  funeral  expenses, 
provicfed  a  claim  therefor  is  presented  by 
the  person  or  persons  who  actually  paid  the 
same  Imfore  settlement  by  the-  accounting 
officersA  * 

Sec.  2\ Section  507  (a)  of  the  Public  Health 
Service  kct  (58  Stat.  682)  is  amended  by 
striking  Aut  the  words  “the  amount  due  the 
decedent^  estate  is  less  than  $1,000  and.” 

Sec.  3.  iThe  following  statutes  or  parts  of 
statutes  aife  hereby  repealed;  The  last  para¬ 
graph  under  the  heading  “Back  pay  and 
bounty”  ln\  chapter  200,  Thirty-fifth  Stat¬ 
utes  at  Lar^e,  317  (which  paragraph  is  the 

fourth  paragraph  on  p.  373),  am  amended. 

•  i 

With  the  following  committee  amend¬ 
ment  :  \ 

Page  2,  afteA  line  24.  insert  the  following: 

“Sec.  4.  The  'toaragraph  of  the  act  entitled 
‘An  act  making  appropriations  for  sundry 
civil  expenses  ofithe  Government  for  the  fis-  , 
cal  year  ending  June  30,  1907,  and  for  other 
purposes;’  appro’^d  June  30,  1906  (34  S^at. 
750),  as  amended\by  the  act  of  December  7, 
1944  (58  Stat.  7*),  which  related  to  the 
settlement  of  accounts  of  deceased  cfflcers 
and  enlisted  men  fcf  the  Army,  is  amended 
to  read  as  follows:  : 

“  TIereafter  in  the  settlement  of  the  ac¬ 
counts  of  deceased  pificers  or  enlisted  per¬ 
sons  of  the  Army,  wi)ere  no  demand  ^s  pre-  ' 
sented'  by  a  duly  appointed  legal  repre-  j 
sentatlve  of  the  estate,  the  accounting  of-  ■ 
fleers  may  allow  the  ^ount  found  due  .to  , 
the  decedent’s  widows  widower,  or  legal  ^ 
heirs  in  the  following  order  of  precedence:  ; 
First,  to  the  widow  or  ^widower;  second,  if  > 
decedent  left  no  widow  'xor  widower,  or  the ' 
widow  or  widower  be  d^d  at  time  ,  of  set-1 
tlement,  then  to  the  children  or  th^r  issue,  j 
per  stirpes:  third,  if  no  Widow,  wUlower,  or 
descendants,  then  to  the  :^ther  arfd  mother 
in  equal  parts;  fourth,  if  pitherAhe  father 
or  mother  be  dead,  then  ^o  tjfe  one  sur- , 
viving:  fifth,  if  there  be  no  ^i(fow,  widower,  ' 
child,  father,  or  mother  at  thfe  date  of  set-; 
tlement,  then  to  the  brothjjfrs  and  sisters  > 
and  children  of  deceased  brothers  and  sis  - , 
ters,  per  stirpes:  Provide^,  ^hat  this  act 
shall  not  be  so  construed  «s  to  prevent  pay¬ 
ment  from  the  amount  ^ue  the  decedent’s 
estate  of  funeral  expends,  proi^ded  a  claim  j 
therefor  is  presented  ^  the  person  or  per-| 
sons  who  actually  paly  the  same";  before  set-J 
\ting  pfflcei)B.’*’i 
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Region  of  the  Western  Hemisphere,  /ori 
the  purpose  of  improving  the  weather : 
forecasting  service  v/ithin  the  United ; 

States  and  on  the  civil  international  air ' 
transport  routes  from  the  United  States. ;  / 

There  being  no  objection,  tl^  Clerk  ■ 
read  the  bill,  as  follows:  / 

Be  it  enacted,  etc.,  That  in  order  to  im-  ; 
prove  the  weather  forecasting  service  of  the  ; 

United  States  and  to  promote  safety  and , 
efficiency  in  civil  air  navigation  to  the  high-  . 
est  possible  degree,  the  Chief  of  the  VVeather  ; 

Bureau,  under  the  direction  of  the  Secretary  - 
of  Commerce,  shall,  in  addition  to  his  other  ' 
functions  and  duties,  take  such  action  as 
may  be  necessary  in  the  development  of  an  , 
international  basic  meteorological  reporting  ‘ 
network  in  the  Arctic  region  of  the  'Western 
Hemisphere,  including  the  establishment, 
operation,  and  maintenance  of  such'  report-’ 
ing  stations  in  cooperation  with  the  State 
Department  and  other  United  States  gov¬ 
ernmental  departments  and  agencies,  with 
the  meteorological  services  of  foreign  coun¬ 
tries  and  with  persons  enga'ged  in  air  com¬ 
merce. 

Sec.  2.  There  are  hereby  authorized  to  be 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the-table _  ,  .  .  ,  . 


853 


amendment  wjs, 


tlement  by  the  acco 

The  cemmitt 
agreed  to.  f 

The  bill  wa^’  ordered  to  be\  read  a  | 
third  time,  way  read  the  third  time,  aud| 
passed. 

,s  amended  so  as  to  read ;  *■ 
rmit  settlement  of  accounts 
officers  and  enlisted  men  of 
Navy,  Marine  Corps, \  and 
and  of  deceased  con^is- 
sioned  officers  of  tlje  Public  Health  ^rv- 
ice,  wi|tiout  administration  of  estate^.” 

A  O'?  ^  V»  ^TTO  1  O  1  /-?  A  T 


The  title 
“An  act  to 
of  decease^ 
the  Arm; 
Coast  G 


A  rgibtion  to  reconsider  was  laid  on  tl.  e  t 

tabl^ 


AROTIC  ■WEATHER  REPORTING  STATIOli  1 


■The  Cleric  called  the  bill  (S.  765)  conwl 
Mrning  the  establishment  of  meteoroAj 
logical  observation  stations  in  the  Arctiol 


PUERTO  RICAN  AND  HAWAIIAN  1916 
SUGAR  CROP;  TEXAS  CITY  TIN  SMELTER 

The  Clerk  called  House  Joint  Resolu¬ 
tion  SOI,  to  amend  Public  Law  30  of  the 
Seventy-ninth  Congress,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  resolu¬ 
tion? 

Mr.  KEAN.  Mr.  Speaker,  reserving  the 
right  to  object,  I  would  like  to  ask  the 
chairman  of  the  Committee  on  Banking 
and  Currency  if  this  bill  is  going  to  cost 
new  money  or  whether  the  money  already 
in  the  fund  is  going  to  be  used? 

Mr.  SPENCE.  Mr.  Speaker,  the  bill 
merely  carries  forward  the  program  of 
1945  of  the  Commodity  Credit  Corpora¬ 
tion  with  reference  to  sugar  to  the  year 
1946.  The  purpose  of  the  bill  is  to  permit 
the  Commodity  Credit  Corporation  to 
buy  the  sugar  of  Puerto  Rico  and  Ha¬ 
waii,  which  amounts  to  about  2,000,000 
tons,  about  one-thifd  of  the  total  con¬ 
sumption  of  the  United  States,  and  per¬ 
mit  the  sale  of  that,  sugar.  It  will  be 
sold  at  a  slight  loss,  and  will  cost  about 
$25,000,000,  but  this  is  absolutely  essen¬ 
tial  if  we  are  going  to  have  an  adequate 
supply  of  sugar. 

There  is  a  great  shortage  of  sugar  on 
the  east  coast,  in  fact  there  is  a  shortage 
of  sugar  throughout  the  United  States, 
and  it  is  the  hope  of  the  administration 
if  this  bill  passes  we  will  obtain  enough 
sugar  to  meet  the  needs  of  the  people  of 
the  United  States.  The  bill  was  reported 
by  the  committee  without  objection. 

Mr.  'WOLCOTT.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  was  interested 
in  this  matter  and  I  asked  Mr.  Hudson 
•when  he  was  on  the  stand  whether  the 
$225,000,000  which  was  made  available 
for  the  1945  program  would  carry  over 
for  the  1946  program  or  whether  this  bill 
contemplated  a  new  appropriation  of 
$225,000,000  for  the  1946  program.  He 
gave  a  very  definite  answer  to  the  effect, 
that  the  1946  subsidy  would  be  paid  out 


of  the  original  appropriation  of  $225,000,- 
000  and  that  there  was  no  new  money 
authorized  in  the  bill. 

Mr.  KEAN.  Under  those  circum¬ 
stances  I  will  withdraw  my  reservation 
of  objection. 

Mr.  DIRKSEN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  I  want  to  say  that 
the  testimony  we  had  before  the  Agri¬ 
cultural  Appropriations  Committee  with 
reference  to  this  item  is  quite  in  concur¬ 
rence  with  what  the  gentleman  has  said. 

Mr.  CHURCH.  Mr.  Speaker,  reserving 
the  right  to  object,  the  chairman  of  the 
Committee  on  Banking  and  Currency 
spoke  of  the  cost  being  $25,000,000. 
Does  he  mean  a  loss  of  $25,000,000? 

Mr.  SPENCE.  There  will  be  an  in¬ 
crease  in  the  price  of  sugar  at  the  mill, 
as  I  understand  it,  of  a  half  cent  per 
pound.  The  sugar  will  be  sold,  I  think, 
at  a  loss  of  six-tenths  of  a  cent  per  pound. 
It  is  absolutely  necessary  to  do  this  in 
order  to  get  the  supply  of  sugar. 

Mr.  CHURCH.  Amounting  to  a  loss  of 
how  much? 

Mr.  SPENCE.  Twenty-five  million 
dollars.  There  is  no  need  for  an  appro¬ 
priation.  They  have  the  funds  already, 
but  to  be  frank,  1  think  it  will  cost  about 
$25,000,000.  There  is  another  provision 
in  here  with  reference  to  the  Texas  City 
tin  smelter,  which  is  absolutely  essential 
in  order  to  continue  the  production  of  tin 
during-  the  reconversion  period.  I  ear¬ 
nestly  hope  there  will  be  no  objection  to 
the  bill. 

Mr.  SABATH.  Mr.  Speaker,  reserving 
the  right  to  object,  I  have  the  utmost 
confidence,  and  I  know  the  House  has,  in 
the  gentleman  from  Kentucky,  and  I 
know  that  whatever  he  aims  to  do  is  for 
the  best  interest  of  the  country.  But  I 
did  not  hear  his  explanation  as  to  the 
cost  of  the  sugar  to  the  housewives. 

Mr.  SPENCE.  It  v/ill  be  very,  very 
little.  I  could  not  tell  the  gentleman 
hov/  much  the  increase  will  amount  to 
but  it  will  be  very  little.  The  alterna¬ 
tive  is  that  the  housewife  will  not  get 
any  sugar  at  all. 

Mr.  SABATH.  And  it  is  absolutely 
necessary  to  pay  the  additional  amount 
for  Cuban  sugar  so  that  the  housewives 
can  obtain  it? 

Mr.  SPENCE.  This  is  not  Cuban 
sugar  that  we  contemplate  purchasing. 
It  is  Puerto  Rican  and  Hawaiian  sugar. 

Mr.  SABATH.  And  under  this  bill  we 
will  be  able  to  get  this  sugar  from  our 
possessions? 

Mr.JSPENCE.  That  is  true.  This  re¬ 
lates  only  to  Hawaiian  and  Puerto  Rican 
sugar,  and  this  is  about  one-third  of 
our  national  consumption,  amounting 
to  about  2,000,000  tons.  The  subsidy 
authorized  by  this  bill  to  the  Texas  City 
tin  smelter  to  continue  its  operation  will 
amount  to  about  $12,000,000  a  year. 
The  Texas  City  tin  smelter  is  the  only 
tin  smelter  in  the  Western  Hemisphere. 
Its  production  has  been  as  follows: 

Lonff  tons 

Total  production  Texas  City  tin 
smelter  from  Apr.  1,  1942  (begin¬ 
ning  of  operations)  to  Jan.  1, 

1946 _ ■- _ 107,433 

Current  monthly  production  pig 
tin : 

December  1945 _  3,  676 

November  1945  _  3,612 

October  1945  _  8,  557 
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Long  tons 

Average  monthly  production  for  last 

quarter _  8,  615 

Civilian  Production  Administration 
for  calendar  year  1946  of  domestic 
consumption  of  pig  tin  on  a  re¬ 
stricted  basis  (i  e.,  under  existing 

CPA  controls) _  70,000 

The  estimated  monthly  production 
of  the  tin  smelter  for  calendar 

year  1946 _  3,  800 

This  is  estimated  total  production 

for  1946^ _  45,609 

’Approximately  65.1  percent  of  estimated 
1946  consumption. 

It  is  obvious  the  continued  operation  of 
the  Texas  City  tin  smelter  is  absolutely 
necessary  for  the  reconversion  program. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection,  the  Clerk 
read  the  joint  resolution,  as  follows : 

Resolved,  etc..  That  (a)  section  3  of  the  act 
of  April  12,  1945  (59  Stat.  50),  is  hereby 
amended  by  deleting  in  clause  (b)  (3)  of 
said  section,  the  words  “1945  crop  program 
operations”,  and  by  inserting  in  lieu  thereof, 
the  words  “1945  and  1946 'crop  program  opera¬ 
tions”;  and  (b)  neither  the  last  paragraph 
of  section  2  (e)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended,  nor  the  aet  of 
June  23,  1945  (  59  Stat.  260),  shall  be  con¬ 
strued  to  apply  to  purchases  by  the  Recon¬ 
struction  Finance  Corporation  of  such  tin 
ores  and  concentrates  as  it  deems  necessary 
to  insure  continued  operation  of  the  Texas 
City  tin  smelter;  and  (c)  the  allocations  pro¬ 
vided  in  the  act  of  June  23,  1945  (59  Stat. 
260),  Involving  subsidies  and  anticipated 
losses,  are  hereby  changed  by  increasing  the 
dollar  amounts  provided  for  meat  and  flour 
by  $125,000,000  and  $25,000,000,  respectively, 
and  by  decreasing  the  amoimts  provided  for 
petroleum  and  petroleum  products  and  but¬ 
ter  by  $175,000,000  and  $75,000,000,  respec¬ 
tively. 

With  the  following  committee  amend¬ 
ments  : 

Page  1,  line  7,  after  the  semicolon.  Insert 
the  word  “and.” 

Page  2,  strike  out  the  remainder  of  the 
joint  resolution  after  the  word  “smelter” 
in  line  3. 

The  committee  amendments  were 
agreed  to. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

’  MARINE  INSXJRANCE 

The  Clerk  called  the  bill  (H.  R.  1519) 
relating  to  marine  insurance  in.  the  case 
of  certain  employees  of  the  Army  Trans¬ 
port  Service  who  suffered  death,  injury, 
or  other  casualty  prior  to  April  23,  1943, 
as  a  result  of  marine  risks. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  efc., '*rhat  effective  as  of 
March  24,  1943,  sectidn  2  (b)  of  the  act  of 
March  24,  1943,  entitled  “An  act  to  amend 
and  clarify  certaip^provisiohs  of  law  relating 
to  functions  of  t)fe  War  Shipping  Administra¬ 
tion,  and  for  other  purposes,”  is  amended  to 
read  as  follows: 

“(b)  V\fh^ever  the  Administrator,  War 
Shipping  Administration,  flnds  that,  on  or 
after  Ocj^6ber  1, 1941,  and  before  30  days  after 
the  date  of  enactment  of  this  subsection,  a 
mastw,  officer,  or  member  of  the  crew  of, 
or  any  persons  transported  on,  a  vessel  owned 
by  or  chartered  to  the  Maritime  Commission 
or  the  War  Shipping  Administration  or  op¬ 
erated  by,  or  for  the  account  of,  or  at  the 


» 

iirection  or  under  the  control  of  the  Com- 
nisslon  or  the  Administration,  or  operated  by 
;ho  Army  Transport  Service,  has  suffered 
ieath,  injury,  detention,  or  other  casualty, 
:or  which  the  War  Shipping  Administration 
would  be  authorized  to  provide  insurance 
under  Subtitle — ^Insurance  of  title  n  of  the 
Merchant  Marine  Act,  1936,  as  amended  by 
;his  act,  the  Administrator  may  declare  that 
;uch  death,  injury,  detention,  or  other  cas- 
ialty,  shall.be  deemed  and  considered  to  be 
30vered  by  such  insurance  at  the  time  of  the 
iisaster  or  accident,  if  the  Administrator 
inds  that  such  action  is  required  to  make 
jquitable  proviyon  for  loss  or  injury  related 
to  the  war  efforf^_.d  not  otherwise  adequate- 
[y  provided  tor:  ■^Provided,  That  in  making 
provision  for  insurance  under  this  subsection 
the  Administrator  jffiall  not  provide  for  pay¬ 
ments  in  excess  of  those  generally  provided 
for  in  comparable  bases  under  insurance 
hereafter  furnished  u^er  the  said  Subtitle — 
{insurance  of  title  11,  as  amended:  Provided 
further.  That  any  money  paid  to  any  person 
by  reason  of  Insurance  provided  for  under 
this  subsection  shall  applydn  pro  tanto  satis¬ 
faction  of  the  claim  of  subh  person  against 
the  United  States  arising  from  the  same  loss 
or  Injury.  The  declarations,  flndings,  and 
actions  of  or  by  the  Administrator  under  this 
subsection  shall  be  flnal  and  conclusive.” 

With  the  following  committee  amen^ 
ment :  \  / 

strike  out  all  after  the  enactil^g  ^ause 
and  insert  “That  effective  as  of  MMmi  24, 
1943,  section  2  (b)  of  the  act  of  IJ^^ch  24, 
1943,  entitled  ‘An  Act  to  amend  ^d  plarify 
certain  provisions  of  law  relating  ^functions 
of  the  War  Shipping  Administration,  \and 
for  other  purposes,’  as  amend^,  is  amehded 
to  read  as  follows:  / 

“‘(b)  Whenever  the  Administrator,  War 
Shipping  Adminlstration/finds  that,  on  of, 
after  October  1,  1941,  an^before  30  days  after*' 
the  date  of  enactment  of  this  subsection,  a 
master,  officer,  or  member  of  the  crew  of,  or 
any  persons  transported  on,  a  vessel  owned 
by  or  chartered  m  the  Maritime  Commis¬ 
sion,  the  War  Snipping  Administration,  or 
the  War  Department  or  operated  by,  or  for 
the  account  of,  or  at  the  direction  or  under 
the  control  pt  the  Commission,  the  Adminis¬ 
tration,  or/the  War  Department,  has  suffered 
death,  injury,  detention,  or  other  casualty, 
for  which  the  War  Shipping  Administration 
would  be  authorized  to  provide  Insurance 
under  subtitle — Insurance  of  title  n  of  the 
li^chant  Marine  Act,  1936,  as  amended  by 
this  act,  the  Administrator  may  declare  that 
such  death,  injury,  detention,  or  other  cas¬ 
ualty,  shall  be  deemed  and  considered  to  be 
j  covered  by  such  insurance  at  the  time  of  the 
•  disaster  or  accident,  if  the  Administrator 
t  finds  that  such  action  Is  required  to  make 
'equitable  provision  for  loss  or  injury  related 
to  the  war  effort  and  not  otherwise  ade¬ 
quately  provided  for:  Provided,  That  in  mak¬ 
ing  provision  for  insurance  under  this  sub¬ 
section  the  Administrator  shall  not  provide 
for  payments  in  excess  of  those  generally 
provided  for  in  comparable  ^  cases  vmder  in¬ 
surance  hereafter  furnished  under  the  said 
subtitle — ^Insurance  of  title  II,  as  amended; 
Provided  further.  That  any  money  paid  to 
any  person  by  reason  of  insurance  provided 
for  under  this  subsection  shall  apply  in  pro 
tanto  satisfaction  of  the  claim  of  such  per¬ 
son  against  the  United  States  arising  from 
the  same  loss  or  injury.  There  shall  be  no 
recovery  of  any  money  paid  on  account  of 
insurance  provided  for  the  master,  officers, 
or  members  of  the  crew  of,  or  Individuals 
transported  on,  any  vessel  under  this  sub¬ 
section  or  under  subtitle — ^Insurance  of  title 
II  of  the  Merchant  Marine  Act,  1936,  as 
amended,  from  any  person  who  in  the  judg¬ 
ment  of  the  Administrator,  War  Shipping 
Administration,  is  without  fault,  and  when 
in  the  judgment  of  the  Administrator  such 
recovery  would  defeat  the  purposes  of  bene¬ 
fits  otherwise  authorized  or  would  be  against 


equity  and  good  conscience.  The  declara¬ 
tions,  findings,  and  actions  of  or  by  the  Ad¬ 
ministrator  under  this  subsection  shaU*^  be 
final  and  conclusive.’  ”  ^ 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  rea^the  third 
time,  arid  passed.  / 

The  title  was  amended  so'as  to  read: 
“A  bill  relating  to  marine-'insurance  in 
the  case  of  certain  emplqj/ees  of  the  War 
Department  who  suffered  death,  injury, 
or  other  casualty  prior  to  April  23,  1943, 
as  a  result  of  marine  risks.” 

A  motion  to  reconsider  was  laid  on 
the  table. 

EXEMPTING  .THE  NAVY  DEPARTMENT 
PROM  statutory  PROHIBITIONS 
AGAINST  THE  EMPLOYMENT  OF  NON¬ 
CITIZENS 

The  Clerk  called  the  bill  (S.  1618)  to 
exempt  the  Navy  Department  from  stat¬ 
utory  prohibitioris  against  the  employ¬ 
ment  of  noncitizens,  and  for  other  pur¬ 
poses. 

/  The  SPEAKER.  Is  there  objection  to 
/  the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Mr.  Speaker, 
reserving  the  right  to  object,  the  appro¬ 
priation  bill  for  the  Navy  Department  for 
the  fiscal  year  1946  contained  a  provision 
that  none  of  the  funds  can  be  used  to 
pay  the  wages  or  salaries  of  any  person 
who  is  not  a  citizen  of  the  United  States. 
The  Navy  Department  desires  to  take  ad¬ 
vantage  of  the  knowledge  and  skill  of 
certain  scientists  of  former  enemy  coun¬ 
tries  and  tb  bring  them  here  to  continue 
studies  in  various  fields  of  military 
\  science.  This  bill  is  designed  to  make 
\that»possible.  I  read  in  the  press  that 
the  Navy  has  already  engaged  scientists 
from  foreign  countries,  have  them  here 
iri\this  country,  and  apparently  have 
made  some  satisfactory  arrangements  for 
payirig  the  salaries  of  these  people,  and 
therefore  it  seems  questionable  whether 
such  a\blll  as  this  is  necessary. 

Mr.  yiNSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COliE  of  New  York.  I  yield  to  the 
gentlemanVfrom  Georgia. 

Mr.  'VINl^N.  The  distinguished  gen¬ 
tleman  fromi\^ew  York  is  aware  of  the 
fact  that  there  is  a  prohibition  in  the 
appropriation  tsjll  that  they  cannot  pay 
salaries  unless  this  bill  is  enacted  into 
law,  and  this  is  rrierely  extending  to  the 
Navy  DepartmenVvthe  same  right  that 
the  War  Department  enjoys  today, 

Mr.  COLE  of  New'^ork.  Perhaps  the 
chairman  of  the  coilmittee  can  advise 
the  House  under  what  conditions  and  how 
it  is  possible  that  the  Navy  already  has 
these  scientists  in  this  cdimtry  and  doing 
the  work  that  they  desir^o  have  done? 

Mr.  VINSON.  I  will  sajr,i  Mr.  Speaker, 
that  I  read  the  same  article^  the  paper,, 
and  I  know  of  no  law  by  which  the  Navy 
Department  can  pay  the  salaries  of  these 
scientists  that  are  brought  ih,  because 
section  206  of  the  appropriation'iact  pro¬ 
hibits  it,  and  I  doubt  very  seriously 
whether  the  Navy  Department  is  ^eking 
to  pay  the  salaries,  else,  they  wounj  not 
have  this  bill  before  the  House.  \ 

Mr.  COLE  of  New  York.  It  is  curibus 
to  me  that  the  Navy  would  come  to  Con¬ 
gress  asking  permission  to  do  this  thing 
and  at  the  same  time  go  ahead  and  do  thC 
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n.  J.  RES,  301 


IN  THE  ’SENATE  OE  THE  UNITED  STATES 

February  5  (legislative  day,  Jakuart  18),  1946 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 


JOINT  RESOLUTION 

To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and 

for  other  purposes. 

1  Resolved  by  the  Senate  and  House  of  Representatives 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  section  3  of  the  Act  of  April  12,  1945  (59  Stat. 

4  50),  is  hereby  amended  by  deleting  in  danse  (b)  (3)  of 

5  said  section,  the  words  “1945  crop  program  operations”,  and 

6  by  inserting,  in  lieu  thereof,  the  words  “1945  and  1946 

7  crop  program  operations”;  and  (b)  neither  the  last  para- 

8  graph  of  section  2  (e)  of  the  Emergency  Price  Control  Act 

9  of  1942,  as  amended,  nor  the  Act  of  June  23,  1945  (59 

10  Stat.  260) ,  shall  be  construed  to  apply  to  purchases  by  the 

11  Peconstruction  Einance  Corporation  of  such  tin  ores  and 

12  concentrates  as  it  deems  necessary  to  insure  continued  oper- 

13  ation  of  the  Texas  City  tin  smelter. 

Passed  the  House  of  Eepresentatives  Eebruary  4,  1946. 

Attest:  SOUTH  THIMBLE, 

Clerk. 
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1946  MODIFICATIONS  IN  THE  AUTHORIZATION  FOR 
CERTAIN  SUBSIDIES 


THURSDAY,  FEBRUARY  21,  1946 

United  States  Senate, 

Committee  on  Banking  and  Currency, 

Washington,  D.  C. 

■  The  committee  met  at  10:30  a.  m.,  pursuant  to  call,  in  room  301 
Senate  Office  Building,  Senator  Alben  W.  Barkley,  presiding. 

Present:  Senators  Barkley  (presiding),  McFarland,  Murdock,  Car- 
ville,  Taft,  Butler,  Capper,  and  Millikin. 

Present  also:  Representative  Phillips  of  California. 

Senator  Barkley  (presiding).  The  committee  will  be  in  order. 

I  The  resolution  under  consideration  is  to  amend  Public  Law  30. 

(Copy  of  above  resolution  is  as  follows;) 

[H.  J.  Res.  301,  79th  Cong.,  2d  sess.l 

JOINT  RESOLUTION  To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and  for  other  purpose 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United  States  of  America 
in  Congress  assembled,  That  (a)  section  3  of  the  Act  of  April  12,  1945  (59  Stat. 
50),  is  hereby  amended  by  deleting  in  clause  (b)  (3)  of  said  section,  the  words 
“1945  crop  program  operations”,  and  by  inserting,  in  lieu  thereof,  the  words  “1945 
and  1946  crop  program  operations”;  and  (b)  neither  the  last  paragraph  of  section  2 
(e)  of  the  Emergency  Price  Control  Act  of  1942,  as  amended,  nor  the  Act  of 
June  23,  1945  (59  Stat.  260),  shall  be  construed  to  apply  to  purchases  by  the 
Reconstruction  Finance  Corporation  of  such  tin  ores  and  concentrates  as  it 
deems  nece.ssary  to  insure  continued  operation  of  the  Texas  City  tin  smelter. 

Passed  the  House  of  Representatives  Ferbuary  4,  1946. 

Attest:  South  Trimble,  Clerk. 

Is  there  anybody  here  who  wishes  to  say  anything  about  this  joint 
resolution? 

Representative  Phillips.  I  am  Congressman  John  Phillips,  a 
Representative  in  Congress  from  the  Twenty-second  District  of  Cali¬ 
fornia. 

I  Senator  Taft.  Do  we  not  need  to  have  the  whole  bill  explained  first? 
I  have  three  or  four  objections. 

Senator  Barkley.  If  there  is  anybody  here  representing  the 
Department,  it  would,  perhaps,  be  better  to  hear  them,  too. 

Senator  Murdock,  \\ell,  1  doubt  that  there  is  very  much  opposi¬ 
tion  to  a  continuation,  or  to  the  adoption  of  this  resolution.  Imme¬ 
diately  on  its  passage  in  the  House  I  was  contacted  by  four  or  five 
processors  of  sugar  beets.  I  have  lieen  trying  in  the  last  10  days, 
ever  since  the  passage  of  this,  to  get  that  problem  cleared  up  with  the 
Office  of  Price  Administration.  It  has  been  pending  over  there  for  10 
months  without  anything  having  been  done.  I  have  worked  as 
diligently  as  any  Member  of  Congress  could  to  try  and  get  something 
worked  out  before  this  was  called  up  so  it  would  not  have  to  be 
delayed. 
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I  have  come  to  the  conclusion  that  before  this  does  pass,  these 
persons  should  have  an  opportunity  to  come  here  this  morning.  I  did 
not  know  this  was  coming  up  until  just  before  I  left  the  office. 

I  suggest  that  a  subcommittee  of  three  or  five  members  be  appointed 
to  begin  hearings  in  the  morning.  I  think  they  can  be  finished  by 
Friday. 

Senator  Barkley.  Tomorrow  is  Friday. 

Senator  Murdock.  Pardon  me.  I  mean  Saturday.  Today  is 
Thursday. 

So  far  as  I  am  concerned,  as  one  member  of  the  committee,  I  must 
object  and  I  do  object  to  consideration  of  this  resolution  without 
giving  these  people  a  chance  to  be  heard. 

Senator  Taft.  Which  resolution  are  we  considering? 

Senator  Barkley.  House  Kesolution  301  which  is  similar  to  Senate 
Resolution  134. 

Senator  Taft.  Except  that  it  leaves  the  figure  at  $125,000,000.' 

Senator  Barkley.  Is  there  any  objection  to  hearing  Mr.  Gordon 
and  Mr.  Hutson  while  they  are  here? 

Senator  Murdock.  I  have  no  objection  to  their  making  a  state¬ 
ment.  I  do  think  that  when,  the  beet  processors  are  here  that  they  ^ 
should  come  back.  ! 

Senator  Barkley.  I  think  the  committee  should  get  a  general  idea 
now. 

Senator  Taft.  There  are  two  or  three  questions  that  I  should  like 
to  raise.  , 

Senator  Barkley.  Mr.  Hutson,  which  one  of  you  wants  to  go  first? 

Mr.  Hutson.  The  first  item  is  a  sugar  item.  Mr.  Earl  B.  Wilson, 
Director  of  the  Sugar  Branch,  Production  and  Marketing  Adminis¬ 
tration,  can  best  explain  what  is  involved. 

STATEMENTS  OF  EARL  B.  WILSON,  DIRECTOR,  SUGAR  BRANCH,  j 

PRODUCTION  AND  MARKETING  ADMINISTRATION,  DEPART¬ 
MENT  OF  AGRICULTURE  AND  J.  B.  HUTSON,  ADMINISTRATOR, 

PRODUCTION  AND  MARKETING  ADMINISTRATION,  DEPART¬ 
MENT  OF  AGRICULTURE 

Senator  Barkley.  You  all  know  Mr.  Hutson. 

Senator  Taft.  It  seems  to  me  the  amendment  is  much  broader 
than  sugar.  It  covers  all  1946  operations.  Otherwise  we  are  now 
stepping  into  the  field  involved  after  the  1st  of  July,  which  is  highly  [ 
controversial  and  will  be  fought  out  on  the  main  bill.  Sugar,  I 
miderstand,  comes  in  in  January,  and  it  occurs  to  me  that  the  amend¬ 
ment  should  be  confined  to  sugar.  I  do  not  think  we  should  authorize 
any  crop  programs,  outside  the  $225,000,000. 

Mr.  Hutson.  I  have  canvassed  through  this.  I  find  that  in  the 
case  of  canned  tomatoes  and  some  of  the  tomato  crops  the  present 
program  terminates  on  February  28,  1946.  If  this  bill  is  passed  in 
its  present  form  we  would  pay  during  the  months  of  March,  April, 
and  Alay  probably  $1,500,000  on  tomatoes  canned  from  the  1946 
crop,  canned  during  Alarch  and  sold  during  that  time.  I  do  not 
know  how  we  would  handle  these  items. 

Senator  Taft.  Tomatoes  grown  in  Texas? 

Mr.  Hutson.  I  think  you  are  going  to  continue  subsidies  on  the 
canned  peas  and  tomatoes  and  one  other  item  which  would  come  in 
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after  the  middle  of  May.  We  would  not  go  further  than  to  smooth 
out  the  program  except  in  the  case  of  sugar. 

Senator  Taft.  Would  it  not  be  perfectly  possible  to  say  that  the 
1945  crop  program  and  the  1946  crop  program  relating  to  sugar  and 
I  vegetables  canned  prior  to  July  1  are  to  be  considered? 

I  hir.  Hutson.  That  would  be  absolutely  satisfactory. 

!  Mr.  Wilson.  The  Caribbean  cane-sugar  crops  begin  about  the 
j  first  of  each  year.  The  Puerto  Rican  crop  will  be  well  on  its  way  now 
!  having  started  on  the  15th  of  January  and  the  15th  of  February.  The 
price  ot  which  we  have  to  dispose  of  that  sugar  to  the  refiners  is  less 
!  than  the  price  we  have  to  pay  to  deliver  the  sugar  at  the  refiners.  The 
'  result  is  that  we  have  a  lot  in  the  operation.  That  is  true  in  all  our 
sugar  programs. 

In  the  case  of  the  beet-sugar  program,  the  1945  crop  was  covered 
under  the  authority  we  had  for  the  1945  crops. 

In  the  case  of  1946,  the  Louisiana  and  Florida  crops  we  will  have 
requisitions  and  figures  in  under  the  general  OPA  except  those  which 
come  in  after  July  1.  But,  in  the  case  of  Hawaiian  and  Puerto  Rican 
crops  we  are  now  harvestmg  those  crops. 

There  is  sugar  in  Puerto  Rican  harvested  since  January  1  which  we 
need  and  cannot  move  because  of  lack  of  funds.  This  is  requesting 
authority  to  move  that  sugar  so  it  can  be  consumed  prior  to  July  1. 

1  do  not  believe  there  is  any  question  but  what  we  feel  that  the  best 
authority  is  necessary,  but  there  is  not  the  great  urgency  for  that  that 
there  is  for  the  cane  sugar  and  continental  cane  sugar  produced  until 
j  this  fall. 

!  Senatoi'  Taft.  Plow  much  subsiity  was  paid  last  year? 

Mr.  Wilson.  P^or  1945,  the  whole  payment  ran  around  $100,000,000 

Senator  Murdock.  $225,000,000  is  the  amount  made  available  last 
year? 

Mr.  Wilson.  Not  for  sugar  alone.  That  was  for  all  the  programs. 

Senator  Murdock.  That  is  the  item  involved  so  far  as  sugar  is  con¬ 
cerned  in  this  resolution? 

Senator  Taft.  They  are  not  dealing  with  the  $225,000,000. 

vSenator  Murdock.  I  understand  that, 
i  Senator  Taft.  Let  me  understand.  What  was  your  program  last 
'  year? 

)  You  say  the  $1 00,000,000  was  paid.  It  did  not  come  to  us  that  way 
'  in  a  lump  sum. 

Mr.  Wilson.  It  was  divided  up  into  several  types — different  types 
of  programs,  growers’  and  incentive  programs  where  we  paid  incentive 
amounts  to  the  grower  to  encourage  increased  crops;  amounts  to  the 
j  processors  to  offset  increased  costs  of  processing. 

!  In  the  case  of  Cuba  we  had  a  natiual  loss  in  the  purchase  and  sale, 
j  That  was  entirely  outside  of  the  saving  on  duty;  we  entered  the  sugar 
i  duty  free  and  sold  it  to  the  refiners  duty  paid. 

[  Senator  Taft.  The  whole  thing  is  so  complicated  that  I  still  do 
not  understand  it. 

j  You  have  here  programs  on  a  crop-year  basis,  1945;  sugar,  $54,- 
i  000,000.  That  is  the  only  direct  reference  to  sugar  in  the  $225,000,000 
!  which  you  had  listed? 

I  Fruits,  $26,000,000. 

Vegetables,  $46,000,000. 

Peanuts,  $7,000,000. 
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Sugar,  $54,000,000. 

Expanded  and  other  programs,  $48,000,000. 

That  made  a  total  of  $225,000,000  that  we  allowed.  That  $54,- 
000,000  did  not  include  the  tariff  reduction? 

Air.  Wilson.  That  covered  all  our  progi-ams  excepting  the  Cuban 
program  which  was  covered  by  the  tariff. 

Senator  Taft.  Now,  you  are  proposing  that  you  have  had  to  pay 
Cuba  more  money. 

Air.  Wilson.  We  are  paying  57K  cents  more  per  hundred  pounds 
for  1946  than  for  1944.  For  raw  sugar,  45^  cents  per  hundred  pounds. 

Senator  Taft.  So  your  subsidy  now  is  to  be  on  a  larger  basis  than 
last  year? 

Air.  Wilson.  Yes.  Somewhat  larger. 

Senator  Taft.  On  Puerto  Rico  sugar,  in  that  case,  you  have  more 
of  a  loss  this  year  than  last  year? 

Air.  Wilson.  Aes. 

Senator  Taft.  Aou  pay  the  Puerto  Ricans  more. 

Air.  Wilson.  We  had  no  more  of  a  loss  when  our  price  advanced. 

Senator  Taft.  You  increased  Puerto  Rico  Sugar  57)^  cents  too? 

Air.  Wilson.  That  is  right. 

Senator  Taft.  You  absorbed  part  of  that  loss? 

Air.  Wilson.  Yes. 

Senator  Taft.  This  is  an  increase  in  the  general  subisdy  policy. 
A'ou  have  to  pay  more  subsidy  this  year  than  last. 

Air.  Wilson.  Yes. 

Senator  Taft.  Do  you  still  get  it  tariff  free? 

Air.  Wilson.  A'^es. 

Senator  T.vft.  That  is  under  that  old  naval  provision  that  says 
that  Navy  ships  of  foreign  countries  can  buy  stores. 

I  think  that  whole  Executive  order  is  void,  but  I  do  not  know  we 
need  to  raise  it  here.  But,  in  any  event,  you  are  proposing  to  raise 
the  subsidy  on  sugar.  If  it  ran  $100,000,000  last  year,  how  much 
would  it  cost  us  this  year? 

Air.  Wilson.  $175,000,000  before  the  price  advanced.  In  the  price 
advance  we  have  captured  roughly  $60,000,000.  I  would  say  the 
total  cost  of  the  subsidy  this  year  before  our  loss  would  be  around 
$115,000,000. 

Air.  Hutson.  In  the  event  that  present  prices  are  maintained  to 
the  end  of  the  year. 

Senator  Taft.  How  long  will  this  $225,000,000  last  you? 

Air.  Wilson.  The  fund  left  will  see  us  through  the  Hawaiian  and 
Puerto  Rican  programs. 

Senator  Taft.  Does  this  include  the  subsidy  under  beet  sugar? 

Air.  Wilson.  For  our  beet  sugar,  we  will  have  to  request  further 
authorization.  It  will  be  included  in  the  OPA. 

Senator  Taft.  Wliy  should  we  lose  this  additional  $15,000,000? 
Why  not  '  aise  the  price  a  fraction  of  a  cunt  more  to  the  consumer 
rather  than  spend  $15,000,000? 

Air.  Wilson.  I  believe  that  is  a  question  of  high  policy. 

Senator  Taft.  A'ou  were  up  last  year  and  suggested  increasing 
the  whole  price  of  Cuban  sugar. 

All-.  Hutson.  None  of  the  $15,000,000  will  subsidize  any  Cuban 
sugar. 
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Mr.  Wilson.  The  $115,000,000  does  not  include  what  we  covered 
on  this  duty.  The  net  result  on  the  Cuban  progiani  is  tliat  we  do 
not  take  a  loss  if  you  include  the  duty  saving, 
i  Senator  Taft.  1  do  not  see  why  the  Government  should  lose  this 
I  $15,000,000. 

I  Mr.  Wilson.  The  question  of  subsidy  against  price  has  been  dis- 
.  cussed  a  great  deal  as  a  matter  of  poliiw.  What  we  need  is  authority 
'  right  away  to  get  sugar.  This  resolution  301  gives  us  authority. 

"Senator  Taft.  If  you  increase  the  price  forty-five  one-hundredths 
of  a  cent — or  if  you  increase  it  fifty-five  one-hundredths  of  a  cent  you 
will  not  need  this  bill? 

Senator  Barklea.  You  still  need  the  bill. 

Senator  Taft.  You  cannot  pay  any  subsidy  at  all.  W’’ell,  I  still  do 
not  know  why  you  should  paj^  a  subsidy,  but  I  do  not  want  to  raise 
a  question  of  policy. 

?vlr.  Hutson.  Let  me  tell  you  exactly  ivhat  this  means.  You  have 
moved  the  price  up  until  it  clears  the  Cuban  price  and  now  the  cost 
of  sugar  in  this  country  is  over  and  above  the  Cuban  price.  Hawaii 
and  Puerto  Rico  is  paid  in  the  form  of  a  subsidy. 

Senator  Taft.  The  fact  is,  putting  it  in  a  bill  and  selling  it  at  a 
I  loss  of  $100,000,000 — now  $115,000,000 — I  do  not  see  why  the  con¬ 
sumer  should  not  pay  that  additional  cost.  I  do  not  see  why,  when 
you  were  moving  it  up,  you  did  not  increase  it  enough  to  take  care 
of  the  entire  cost. 

Senator  Butler.  The  forty-five  one-hundredths  is  intended  to 
clear  the  Cuban  sugar,  but  it  does  not  clear  the  Puerto  Rico  sugar. 
In  the  case  of  the  Cuban  sugar,  we  have  the  duty  saving. 

Senator  Barkleal  You  have  to  have  a  uniform  price.  If  you 
increase  it  to  cover  the  Puerto  Rico  sugar  you  would  ha\’e  to  put  it 
up  on  all  of  the  sugar. 

Senator  Taft.  You  subsidize  Cuba  to  have  them  sell  at  the  same 
price. 

Senator  Barkley.  Your  theory  is  that  it  is  better  to  pay  the 
subsidy  rather  than  charge  the  American  people  the  increase  in  price. 

Senator  Taft.  Do  you  not  think  that  while  this  only  takes  us  to 
the  1st  of  July,  that  there  is  a  moral  commitment  to  the  beet  growers 
to  do  whatever  is  necessary  to  meet  their  situation  after  the  1st  of  July? 
,  Mr.  Wilson.  It  is  very  imperatiAU'  that  we  get  it  before  that  crop 
is  put  in. 

I  Senator  Taft.  I  wonder  whether  we  need  to  commit  ourselves  to 
I  something  after  the  1st  of  July. 

Mr.  Wilson.  I  think  you  are  commiting  yourselves  after  the  1st 
of  July,  but  these  funds  will  carry  us  on  to  the  1st  of  July. 

Senator  Taft.  I  thought  you  said  it  Avould  take  you  past  the  1st 
of  July. 

Mr.  WuLSON.  I  think  Mr.  Hutson,  said  that  was  on  tomatoes. 

Senator  Taft.  You  said  this  Avas  enough  to  take  us  through  the 
Puerto  Rico  and  Cuban  crops.  1  thought  you  implied  it  was  not 
■  enough  to  take  us  through  the  beet  crops. 

Mr.  Wilson.  The  Puerto  Rico  crop  is  over  by  the  1st  of  July. 
The  Hawaiian  crop  runs  the  year  around.  But  this  would  take  us 
through  those  tAvo  crops  for  the  years. 

Mr.  Hutson.  There  is  no  need  to  consider  it  before  the  1st  of  July 
to  proAude  for  a  cut-oft'  on  both  items. 
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Senator  Taft..  You  could  raise  the  price  on  July  1  sufficiently 
to  reimburse  and  still  give  the  beet  growers  what  they  are  entitled  to. 

Mr.  Wilson.  It  could  be  stated  that  this  would  not  take  us  beyond 
July  1  because  the  whole  question  will  be  settled  then. 

Mr.  Hutson.  I  wmuld  like  to  raise  one  question  more.  It  is  some¬ 
thing  which  Congressman  Phillips  brings  to  my  attention. 

We  do  have  a  situation  in  fla.x  similar  to  what  we  have  been  finding 
in  other  crops.  It  refers  to  flax  in  California,  Arizona,  and  possibly 
Texas,  that  will  be  harvested  before  July  1.  The  major  part  of  the 
flax  harvest  is  committed  to  a  $3.60  price  or  $3.10  price  basis  on 
Minneapolis.  In  both  cases  there  is  an  additional  50  cents  on  sub¬ 
sidy.  We  do  not  know  what  the  policy  will  be  next  year  on  these 
two  items.  If  you  are  making  a  limitation,  we  would  like  to  have 
you  include  flax  with  the  canning  crops. 

Senator  T.4ft.  Wliy  is  it  different  to  other  grain  crops? 

Mr.  Hutson.  I  am  getting  these  1946  crops  in  that  are  har\’ested 
prior  to  June  30  and  I  think  I  have  covered  the  list  if  you  included 
flax. 

Senator  Taft.  You  now  have  a  flax  program? 

Mr.  Hutson.  Last  year  we  had  a  graded  payment  of  $5  authorized 
by  Congress. 

Representative  Phillips.  That  is  to  increase  the  flax  production, 
the  oil. 

Senator  Taft.  Wliy  should  not  the  price  of  oil  be  increased? 

Mr.  Hutson.  That  matter  will  come  up.  We  were  trying  to  get 
through  without  raising  the  broad  question  of  changing  prices.  Con¬ 
sequently,  these  items  were  not  flagged  wdien  this  bill  w'as  here  before. 

There  is  a  small  amount  of  canning  crops  from  the  extreme  South 
and  some  flax.  Now,  as  to  w'hy  the  flax  price  should  not  be  changed 
I  think  you  are  raising  the  question  why  all  oil  seed  prices  should  not 
be  raised. 

Representative  Phillips.  This  is  a  program  to  which  the  flax 
growers  understood  we  were  committed  when  they  put  the  flax  in 
the  ground.  The  reason  the  price  could  not  be  raised  on  that  crop 
was  that  it  would  give  a  free  right  to  the  people  who  hold  the  oil  to 
increase  their  prices  and  it  would  not  help  the  purchaser. 

Senator  Taft.  And  sooner  or  later,  you  have  a  cut-off? 

Representative  Phillips.  I  did  not  understand. 

Senator  Taft.  Sooner  or  later  there  will  be  an  oil  problem? 

Representative  Phillips.  We  see  eye  to  eye  on  that.  We  are 
talking  of  a  situation  in  which  California  flax,  Arizona  flax,  Texas 
flax,  and  maybe  others,  comes  out  in  30  days  while  the  Minnesota 
flax  is  not  in  the  ground  yet.  That  is  our  only  problem  here.  It  is 
not  a  question  of  money,  but  of  including  flax  in  your  authorization. 

Senator  Taft.  This  main  subsidy  question  after  July  1  is  in  this 
OPA  bill  here? 

Mr.  Hutson.  It  is  my  understanding  it  wdll  be  discussed  at  the 
time  the  OPA  bill  will  be  discussed. 

Senator  Barkley.  Does  the  Department  have  any  objection  to  the 
amendment  of  this  resolution  to  include  flax  as  you  have  suggested? 

Mr.  Hutson.  We  have  not  considered  it  before,  but  we  favor  it. 

Senator  Taft.  The  1946  progiam  relating  to  sugar  and  canned 
vegetables  harvested  prior  to  1946,  sugar  would  go  on  after  July  1  as 
long  as  the  money  lasts? 
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Representative  Phillips.  I  spoke  to  the  Secretary  of  Agriculture 
personally  about  it  and  Mr.  Hutson  has  just  confirmed  that. 

Senator  Murdock.  I  have  purposely  refrained  from  asking  any 
questions  because  the  subcommittee  is  appointed  and  I  hope  it  will 

be - 

Senator  Barkley.  If  the  hearings  can  be  concluded  in  a  day,  why 
not  hear  it  before  the  subcommittee?  Can  these  men  get  here  to¬ 
morrow  morning? 

Senator  Murdock.  Yes. 

Senator  Barkley.  I  think  the  full  committee  should  meet  tomor¬ 
row. 

Senator  Taft.  Have  you  dealt  with  the  meat  question? 

Mr.  Hutson.  I  do  not  believe  we  are  prepared  to  discuss  the  meat 
question  today.  I  do  not  know  whether  we  would  be  ready  for  that 
tomorrow. 

There  is  a  further  item  on  tin  and  on  flour. 

Senator  Barkley.  We  might  as  well  hear  the  tin  and  other  matters 
discussed. 

Senator  Taft.  What  do  you  mean?  Do  you  mean  you  are  not 
1  prepared  to  discuss  meat?  Do  you  mean  you  will  come  back  and 
J  discuss  it  again? 

Mr.  Hutson.  If  there  is  to  be  another  meeting  of  the  committee, 
it  will  be  better. 

Senator  Taft.  The  House  cut  it  out. 

Mr.  Hutson.  That  is  correct. 

Senator  T.aft.  Are  you  asking  us  to  put  it  back? 

Mr.  Hutson.  We  wanted  to  discuss  that  item  at  another  session 
with  the  committee  and  I  do  not  believe  we  are  prepared  this  morning. 

Senator  Barkley.  Do  you  want  to  go  ahead  now,  Mr.^Goodloe? 

Mr.  Goodloe.  If  it  is  the  committee’s  wish.  * 

STATEMENT  OF  JOHN  D.  GOODLOE,  GENERAL  COUNSEL  OF  THE 
RECONSTRUCTION  FINANCE  CORPORATION 

Senator  Murdock.  I  think  the  common  acceptance  would  be  to 
let  the  beet  processors  come  here  and  tell  their  stories  and  have  you 
gentlemen  supply  the  answers  following  them.  I  have  refrained 
!  from  asking  any  questions  to  avoid  duplication. 

Mr.  Goodloe.  Wliat  Mr.  Hutson  and  Mr.  Wilson  had  to  say  re- 
I  lated  to  clause  A  of  resolution  301.  What  I  wish  to  deal  with  relates 
I  to  clauses  B  and  C,  but  to  clause  B  in  particular. 

You  will  recall  that  by  public  law  No.  88,  Congress  imposed  certain 
limitations  with  respect  to  the  amount  of  RFC  funds  available  for 
subsidy  payments  and  anticipated  losses  on  purchase  and  sale  con¬ 
tracts  for  the  fiscal  year  1946.  The  over-all  limitation  was  approxi¬ 
mately  $1,500,000,000  with  certain  allocations  made  for  meat,  butter, 
flour,  petroleum  and  petroleum  products,  copper,  lead,  zinc,  and  $100 
million  for  miscellaneous  items. 

Clause  B  relates  solely  to  the  purchase  of  tin  ore  and  tin  concentrate 
for  the  continued  operation  of  the  Texas  City  Tin  Smelter.  That  is  a 
Government-owned  plant  constructed  for  war  operation  and  it  is  the 
only  tin  smelter  in  the  Western  Hemisphere. 

It  is  operated  on  low  grade  ore  from  Bolivia.  These  contracts  will 
expire  by  June  30  next  and  we  are  anxious  to  be  in  a  position  to 
negotiate  new  contracts  for  the  continued  operation  of  the  smelter. 
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Its  operation  by  the  Governnient  will  be  necessary  for  several  years. 
Tin  is  still  a  commodity  in  short  supply.  The  continued  operation  ^ 
of  the  smelter  has  been  approved  by  the  director  of  War  Mobiliza¬ 
tion  and  Reconversion  pusuant  to  section  202  of  the  War  Mobiliza-  : 
tion  Act  of  1944. 

Senator  Taft.  I  have  no  objection  to  the  continuation  of  that 
clause,  but  I  do  have  an  objection  to  doing  it  without  limit.  If  the 
RFC  wants  to  say,  we  want  to  operate  a  tin  smelter  at  a  loss,  I  think  l 
they  should  tell  us  what  that  loss  is  going  to  be  and  get  authority,  i 
We  will  find,  otherwise,  that  we  cannot  stop  that  loss  by  passing  a  bill  ' 
because  the  President  vetoes  it  and  they  can  go  right  on  doing  it.  1 

This  is  not  the  place  to  give  authority  like  this.  It  exempts  this  ii 
operation  entirely  from  the  whole  theory  that  operations  at  a  loss  I 
ought  to  be  controlled  by  Congress. 

Can  you  put  in  a  total  over-all  figure  for  the  jmar  so  we  can  pass  on 
the  question  of  the  Government  running  something  at  a  loss? 

Ml'.  Goodloe.  The  reason  we  brought  it  this  way  was  that  we  did  j 
not  want  to  open  up  the  question  now  about  the  general  subsidy 
program  beyond  June  30,  1946.  That  comes  up  with  the  Price 
Control  Act. 

Senator  Taft.  I  would  be  willing  to  treat  it  on  another  basis. 

Mr.  Goodi.oe.  Another  reason  for  suggesting  that  it  be  handled 
separately  is  that  we  are  not  sure  whether  this  operation  is  really 
within  the  scope  of  Public  Law  88.  It  is  very  analogous  to  the 
operation  of  the  synthetic  ruliber  program. 

We  are  not  buying  tin  concentrates  to  sell  at  a  loss.  Rather,  we  are 
processing  them  into  raw  tin.  It  is  true  that,  on  the  manufactured 
product,  we  have  a  loss  occasioned  by  the  fact  that  the  total  cost 
of  the  resultant  pig  tin,  including  the  raw  material  and  processing 
costs,  is  lesSEthan  OPA  price. 

Senator  Taft.  But  it  does  involve  a  loss.  You  know  it  now,  and 
I  do  not  think  that  just  because  the  RFC  is  a  corporation,  it  ought 
to  be  able  to  involve  the  Government  in  a  loss  deliberate!}"  except 
by  authority  from  Congress.  It  is  a  plant  of  the  Government  and 
should  be  covered  by  appropriations  but  we  have  made  a  modification 
here. 

Mr.  Goodloe.  You  do  see  some  distinction? 

Senator  Taft.  When  you  put  tin  concentrates  through  and  sell  the 
tin^ — you  mean  that  by  processing  you  can  get  away  from  the  pro¬ 
visions  of  the  general  law?  No. 

Mr.  Goodloe.  We  have  never  regarded  the  synthetic  rubber  pro-  (I 
gram  as  a  subsidy  program  nor  any  of  the  others  where  the.  RFC 
operates  a  plant  to  manufacture  something  even  if  it  does  operate  at 
a  loss.  That  is  not  a  purchase  and  sale  as  we  understood  your  original 
amendment. 

The  loss  during  the  current  fiscal  year  has  reached  close  to  12 
million  dollars.  That  is  an  estimated  loss.  That  is  shown  as  a  loss 
in  the  operation  of  the  smelter  as  distinguished  from  the  loss  on  pur¬ 
chase  and  resale  of  the  ores  and  concentrates. 

Senator  Butler.  Is  there  any  question  of  this  being  put  on  the 
surplus  list? 

Mr.  Goodloe.  Not  for  a  )iumber  of  years.  Senator. 

Senator  Taft.  The  only  value  is  the  strategic  value  of  having  tin 
and  I  admit  that.  But  I  think  we  should  face  that  and  Congress 
should  vote  it. 
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Mr.  Goodloe.  Senator,  a  good  many  people  who  know  much  more 
about  the  smelter  than  we  do  believe  that  as  soon  as  high  grade  tin 
ore  is  available  from  the  East  it  can  operate  without  loss. 

Senator  Taft.  And  providing  you  can  get  it.  They  would  not  let 
you  get  it  before  the  war. 

Mr.  Goodloe.  The  costs  have  been  going  down  steadily  ever  since 
the  Texas  Tin  Smelter  began  operating  in  April  1942. 

Senator  Taft.  That  is  the  only  suggestion  I  have.  What  about 
flour? 

Mr.  Goodloe.  In  Public  Law  88  Congress  put  a  limitation  of 
$595,000,000  for  the  meat  subsidy  program  for  the  period  ending 
June  30  next.  There  was  transferred  to  the  Department  of  Agricul¬ 
ture  for  lamb  subsidy  $36,000,000  of  that  limitation,  leaving  a  net 
balance  of  $559,000,000. 

At  the  present  time,  the  meat  subsidy  program  has  cost  about 
$360,000,000.  It  is  running  at  a  monthly  rate  of  $60,000,000  which 
will  indicate  that  we  will  need  $300,000,000  more  to  run  to  June  30. 

So,  we  will  be  confronted  with  a  deficit  to  continue  the  proposed 
program  without  change  of  $110,000,000  to  $125,000,000.  For  that 
reason,  we  ask  an  increase  of  $125,000,000. 

Since  that  estimate  was  made,  there  have  been  some  developments 
that  might  affect  that  figure  and  I  understand  the  representatives  of 
the  Office  of  Price  Administration  will  be  prepared  to  discuss  that  with 
the  committee  at  its  next  meeting. 

The  $125,000,000  increase  requested  is  to  continue  the  program 
“as  is”  until  June  30.  It  contemplates  no  increase  in  the  cost  of  the 
subsidy  program  by  reason  of  the  wage  increase  recently  granted  in  the 
meat  industry  or  the  program  of  the  Agriculture  Department  to 
accelerate  slaughter  in  order  to  conserve  feed. 

Senator  Taft.  This  is  a  request  for  increased  appropriation? 

Mr.  Goodloe.  That  is  the  effect. 

The  Chairman.  In  this  amendment  you  leave  one  figure.  If  the 
meat  program  is  to  he  continued  as  is,  that  should  l)e  $125,000,000. 

Mr.  Goodloe.  As  you  know,  the  President’s  fact-finding  panel 
recently  I’ecommended  an  increase  of  16  cents  per  hour  in  wages  for 
packing-house  labor.  Of  that  amount,  the  panel  recommended  5 
cents  to  be  absorbed  by  the  industry  and  11  cents  by  an  increase  in 
the  selling  price  or  increase  in  the  subsidy. 

Senator  Taft.  That  is  the  first  frank  statement  that  we  are  to 
subsidize  these  wage  increases. 

Senator  Barkley.  That  would  not  be  accurate  because  it  would 
not  go  beyond  the  present  subsidy  program.  It  does  not  propose 
that  the  increases  in  industries  shall  be  subsidized.  That  is  not 
correct,  anyway,  with  all  due  respect  to  my  friend. 

Senator  Taft.  That  is,  if  they  do  not  ask  for  it.  I  am  trying  to 
discourage  them.  That  is  all. 

Mr.  Goodloe.  With  reference  to  flour,  the  original  allocation  for 
flour  was  $190,000,000.  At  the.  present  time,  it  has  cost  about 
$115,000,000.  That  leaves  a  balance  of  $75,000,000  to  carry  us  to 
June  30  whereas  the  estimate  is  that  it  will  require  $100,000,000.  In 
other  words,  $25,000,000  additional  will  be  required  to  continue  the 
present  flour  program  down  to  June  30.  That  is  running  from 
$18,000,000  to  $20,000,000  a  month. 
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Senator  Taft.  Is  the  basic  reason  for  that  the  basic  price  of  wheat? 

Mr.  Goodloe.  That  is  correct,  and  the  price  of  wheat  has  for  some 
time  been  right  at  the  ceiling. 

Senator  Taft.  That  is  why  your  estimates  were  not  coirect? 

Mr.  Goodloe.  Wheat  went  up  faster  than  we  anticipated  and  has 
remained  at  the  ceiling  for  quite  a  few  months.  The  flour  subsidy 
is  running  slightly  in  excess  of  30  cents  a  bushel. 

Senator  Butler.  How  is  the  ceiling  compared  with  parity  on  wheat? 

Representative  Phillips.  The  ceiling  reflects  parity. 

Senator  Barkley.  Anything  further? 

Mr.  Goodloe.  I  believe  that  is  all. 

The  Chairman.  Then,  if  I  understand  the  figure,  it  is  $125,000,000? 

Mr.  Goodloe.  Yes. 

Senator  Barkley.  Any  further  question,  Mr.  Goodloe? 

Mr.  Goodloe.  I  think  not. 

Senator  Murdock.  I  hope  Mr.  Goodloe  can  be  here  in  the  morning. 

Senator  Barkley.  Is  there  any  other  testimon}^  on  any  phase  of 
this  resolution  at  this  time? 

Thank  you  gentlemen.  We  will  convene  tomorrow  at  10:30  a.  m. 

(Whereupon,  at  11:45  a.  m.,  the  committee  adjourned  until  10:30 
a.  m.,  Friday,  February  22,  1946.) 
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FRIDAY,  FEBRUARY  22,  1946 

United  States  Senate, 

Committee  on  Banking  and  Currency, 

Washington,  D.  C. 

The  committee  met  at  10:30  a.  m.,  pursuant  to  adjournment  on 
Thursday,  February  21,  1946,  in  room  301,  Senate  Office  Building, 
Senator  Alben  W.  Barkley,  presiding. 

Present:  Senators  Barkley  (presiding),  Radcliffe,  Murdock,  Mc¬ 
Farland,  Carville,  Taft,  Butler,  Capper,  Millikin,  and  Hickenlooper. 

Senator  Barkley  (presiding).  The  committee  will  be  in  order. 
Mr.  Goodloe,  will  you  step  around  here?  This  matter  we  recessed 
yesterday  I  understand  has  been  disposed  of. 

Senator  Murdock.  I  will  say  this,  Mr.  Chairman,  that  it  has  been 
temporarily  disposed  of  by  agreement  between  the  OPA  and  the  beet 
processors  with  an  understanding  that  negotiations  on  further  matters 
will  be  taken  up  beginning  Monday,  and  I  am  hopeful  that  the  thing 
will  be  worked  out  satisfactorily  to  everyone. 

Senator  Barkley.  So  that  we  don’t  have  to  deal  with  it  this 
morning. 

Senator  Murdock.  We  don’t  have  to  deal  with  it  this  morning. 

Senator  Millikin.  Is  Mr.  Hutson  in  on  that  understanding? 

Senator  Barkley.  About  the  beet  processing? 

Mr.  Hutson.  It  is  essentially  an  OPA  matter. 

Senator  Murdock.  I  don’t  know  how  you  would  get  into  the  pic¬ 
ture  at  all. 

Mr.  Hutson.  No;  it  is  an  OPA  matter. 

Senator  Barkley.  Now,  then,  there  is  i:o  further  testimony  here 
we  need  to  have,  as  I  understand  it,  and  the  only  thing  is  the  amend¬ 
ment  that  was  suggested  j^esterday.  This  amendment,  you  want  that 
filled  in  for  125  million? 

Mr.  Goodloe.  Yes;  126  on  meat  and  25  increase  on  flour. 

Senator  Barkley.  There  was  an  amendment  that  Senator  Taft 
suggested.  You  agree  to  that,  Mr.  Hutson? 

Mr.  Hutson.  He  asked  us  to  draw  the  language.  We  have  sent 
it  to  him.  I  don’t  have  a  copy  of  it. 

Senator  Barkley.  Did  you  send  it  to  the  clerk  of  the  committee? 

Mr.  Hutson.  We  can  furnish  it  to  him  within  the  next  few  minutes. 
It  is  very  slight. 

Senator  Barkley.  Yes;  it  had  reference  to  July  1. 

kir.  Hutson.  It  was  a  limiting  amendment  providing  for  a  limita¬ 
tion  of  the  extension  on  crops,  sugar  beets,  flax — sugar  during  the 
year  and  flax  and  vegetables  for  processing  until  June  30  this  year. 
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Senator  Barkley.  You  have  dravni  that  up  in  the  form — — 

Mr.  Hutson.  Yes. 

Senator  Hickenlooper.  Do  I  understand,  Air.  Chairman,  the 
question  of  these  subsidies  that  is  being  considered  now  by  the  com¬ 
mittee  is  limited  to  June  30? 

Mr.  Hutson.  All  except  the  sugar.  That  is  to  go  over  because 
certain  crops  are  not  matured  and  marketed  before  the  30th  of  June. 

Senator  Hickenlooper.  But  it  is  not  a  question  of  additional  ex¬ 
tension;  it  is  a  question  of  carrying  out  the  remaining  program? 

Senator  Barkley.  That  is  right,  not  to  cover  anything  except 
flax — flax  is  put  in  here  for  the  period  up  to  the  1st  of  July. 

Senator  Hickenlooper..  I  wouldn’t  want  to  miss  the  opportunity 
of  announcing  my  objection  to  a  renewal. 

Senator  Barkley.  I  understand.  You  never  miss  an  opportunity 
to  do  that. 

Senator  Hickenlooper.  Oh,  I  do,  once  in  a  while.  • 

Mr.  Hutson.  Mr.  Chairman,  Mr.  Shulman  is  here  and  has  the 
exact  wording  of  this  amendment  Senator  Taft  suggested  yesterday. 

Senator  Barkley.  Yes.  You  might  read  it. 

Air.  Shulman.  Strike  out  the  words  “1945  and  1946  crop  program 
operations”  appearing  in  lines  6  and  7  of  H.  J.  Res.  301,  and  sub¬ 
stitute  therefor  the  words  “(a)  1945  crop  program  operations  and 
(b)  1946  crop  program  operations  relating  to  sugar,  vegetables  proc¬ 
essed  prior  to  July  1,  1946,  and  flaxseed  harvested  prior  to  July  1, 
1946.” 

Senator  AIillikin.  Does  the  word  “sugar”  under  your  depart¬ 
mental  practice  include  beet  sugar  as  well  as  cane  sugar? 

Air.  Shulman.  Yes. 

Senator  AIillikin.  You  have  no  custom  in  your  department  that 
means  one  kind  of  sugar  as  distinguished  from  another? 

Air.  Shulman.  No,  sugar  would  cover  both. 

Senator  Barkley.  Is  that  amendment  he  has  read,  which  carries 
out  your  suggestion,  agreeable.  Senator  Taft? 

Senator  Taft.  It  is  agreeable  to  me. 

Senator  Barkley.  Without  objection  it  will  be  inserted. 

Now,  the  other  amendment  submitted  by  Air.  Goodloe — v^here  is 
that  amendment? 

Air.  Goodloe.  Shall  I  read  that,  Senator? 

Senator  Barkley.  Yes. 

Air.  Goodloe.  Amend  House  Resolution  301  as  follows;  In  line  7 
strike  the  word  “and”  following  the  semicolon.  In  line  13  change  the 
period  at  the  end  of  sentence  to  a  semicolon  and  add  the  following: 

and  (c)  the  allocations  for  meat  and  flour  provided  in  the  Act  of  June  23,  1945 
(59  Stat.  260)  are  hereby  increased  by  $125,000,000  and  $25,000,000,  respectively: 
Provided,  however.  That  this  shall  not  be  construed  to  increase  the  aggregate 
amount  allocated  by  said  Act  of  June  23,  1945,  for  subsidy  payments  and  antici¬ 
pated  losses  for  the  fiscal  3'ear  ending  June  30,  1946. 

Senator  Barkley.  Is  that  am.endment  agreeable? 

Senator  Taft.  Mr.  Chairman,  that  is  the  thing  that  bothers  me  a 
good  deal,  whether,  if  we  are  going  to  pay  for  all  subsidy  programs, 
the  time  to  begin  is  now.  I  don’t  feel  I  quite  know  enough  about  it, 
but  are  you  going  to  recommend  that  we  appropriate  this  same  amount 
or  more  for  next  year  for  meat?  Originally  it  was  $595,000,000,  plus 
this  $125,000,000  makes  $720,000,000  that  we  spent  on  subsidies  for 
meat  last  year. 
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Mr.  Goodloe.  $36,000,000  out  of  that  595  was  transferred  to  the 
Department  of  Agriculture  when  the  lamb  program  was  changed. 

Senator  Millikin.  What  programs  will  this  restrict?  You  are 
.allocating  an  over-all  sum  of  money;  is  that  not  correct? 

Mr.  Goodloe.  That  is  correct. 

Senator  Millikin.  What  are  you  taking  it  from? 

Mr.  Goodloe.  There  is  a  substantial  amount  of  the  original 
allocation  made  for  petroleum  and  petroleum  products,  that  will  not 
be  required,  and  a  substantial  amount  originally  made  for  butter, 
which  will  not  be  required. 

Senator  Millikin.  Does  anyone  contest  that  theory? 

Mr.  Goodloe.  No,  sir. 

Senator  Taft.  As  a  matter  of  fact  the  increase  doesn’t  mean 
much — that  is  not  a  very  material  thing. 

Senator  Barkley.  The  over-all  increase  is  not - 

Mr.  Goodloe.  There  is  no  over-all  increase. 

Senator  Taft.  That  is  because,  of  course,  they  cut  out  the  subsidy 
•on  shipping  gasoline  around  the  country.  We  have  saved  that 
money  already,  so  we  are  not  really  saving  it  again. 

Senator  Millikin.  What  I  mean,  is  there  any  objection  to  doing 
this  by  the  industry  affected? 

Mr.  Goodloe.  No,  sir. 

Senator  Butler.  How  about  butter? 

Mr.  Goodloe.  We  were  paying  5  cents  a  pound  to  the  processor 
on  the  butter  subsidy  which  was  discontinued  around  the  first  of 
December. 

Senator  Taft.  At  what  rate — here  is  $720,000,000  spent  for  meat 
and  obviously  more  spent  in  the  latter  part  of  the  year  than  in  the 
early  part  of  the  year.  You  have  increased  it  as  you  go  along? 

Mr.  Goodloe.  Yes. 

Senator  Taft.  At  what  rate  are  you  figuring  per  month  to  require 
this  $125,000,000? 

Mr.  Goodloe.  At  about  sixty  million  a  month. 

Senator  Taft.  So  that  you  figure  if  this  is  continued — and  I  under¬ 
stand  the  administration  is  saying  it  should  be  continued — you  will 
come  back  for  a  subsidy  for  meat  alone  of  at  least  $720,000,000? 

Mr.  Goodloe.  Are  you  talking  about  foi  the  next  fiscal  year? 

Senator  Taft.  For  the  next  fiscal  year. 

Mr.  Goodloe.  1  don’t  know  what  is  in  mind  for  the  next  fiscal 
year. 

Senator  Taft.  Well,  I  saw  the  President’s  speech.  The  President 
stated — he  urged  a  complete  extension  of  it. 

Mr.  Goodloe.  That  is  all  tied  right  in  with  the  Price  Control  Act 
extension. 

Senator  Taft.  I  understand  that,  but  if  we  are  going  to  have  to 
pay  this  I  don’t  quite  see  why  we  shouldn’t  begin  in  May  or  April, 
just  as  well  as  the  1st  of  July.  There  is  nothing  particularly  secret 
about  the  date  the  1st  of  July.  \Wiat  I  am  puzzled  about  is  whether 
we  should  just  postpone  consideration  of  this  production  subsidy,  or, 
since  we  are  up  here  against  a  deficiency  bill,  we  shouldn’t  consider 
the  whole  question  now,  instead  of  waiting  for  the  1st  of  July. 

Mr.  Goodloe.  Congress  originally  authorized  a  continuance  of 
this  program  until  next  June  30,  1946,  and  made  available  the  amount 
that  was  estimated  at  that  time  to  be  required  for  that  purpose. 
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Senator  Taft.  I  know,  but  they  provided  a  smaller  subsidy  and 
you  come  in  and  put  on  a  bigger  subsidy.  Therefore,  you  didn’t  have 
enough.  That  was  not  congressional  authority.  You  are  here  for  a 
deficiency  appropriation,  having  used  in  10  months  the  money  you 
were  supposed  to  use  in  12.  Now,  isn’t  that  right? 

Air.  Goodloe.  That  is  true  on  meat. 

Senator  Taft.  That  is  why  I  am  doubtful  as  to  whether  we  shouldn’t 
begin  to  cut  that  down  or  taper  it  off. 

Senator  Hickenlooper.  Is  it  $120,000,000  on  meat? 

Mr.  Goodloe.  One  hundred  twenty-five  million  dollars. 

Senator  Hickenlooper.  Wliat  effect  would  this  $125,000,000  have 
on  meat?  In  other  words,  would  it  increase  the  subsidy  spread, 
assuming  the  price  stayed  the  same?  Would  it  increase  the  spread 
between  the  retail  price  and  the  wholesale  price?  To  whom  do  you 
propose  this  $125,000,000  be  paid,  to  the  consumer  or  to  the  processor? 

Mr.  Goodloe.  This  contemplates  no  change  whatever  in  the  present 
relationship  or  in  the  present  prices.  It  would  continue  the  program 
as  it  exists  today. 

Senator  Hickenlooper.  What  I  am  trying  to  get  at  is  how  much  of 
a  spread  between  what  meat  ought  to  be  selling  for  in  the  market 
today  without  a  subsidy  and  what  it  is  selling  for  with  the  subsidy, 
the  idea  being,  when  we  take  the  subsidy  off,  how  much  of  a  jump 
may  we  expect  or  will  this  increase  cause  a  jump  in  price? 

Mr.  Erickson.  The  average  subsidy  on  beef  is  running  $2  a  hun¬ 
dredweight,  live,  which  would  amount  to  close  to  $4  on  the  finished 
product. 

Senator  Hickenlooper.  Does  that  include  the  50  cents  to  the 
producer? 

Mr.  Erickson.  That  is  exclusive  of  that. 

Senator  Taft.  You  mean  if  we  take  that  price  we  could  save  the 
G-overnment  $720,000,000  a  year - 

Air.  Erickson.  That  is  the  wholesale  price.  There  would  be 
some  further  increase  at  the  retail  level. 

Senator  Taft.  Four  cents  is  the  packers’  price? 

Air.  Erickson.  That  is  right;  close  to  4  cents. 

Senator  Taft.  Why  did  the  House  take  out  $125,000,000?  It 
was  in  the  original  House  bill  and  the  House  took  it  out. 

Air.  Goodloe.  That  is  right. 

Senator  Taft.  Why?  What  was  the  understanding? 

Air.  Hutson.  The  question  came  up  as  to  the  settlement  of  the 
meat  strike  and  they  had  another  hearing  scheduled  for  the  following 
day,  and  in  order  to  dispose  of  it  at  that  one  sitting,  it  was  withdrawn 
by  the  sponsors  of  the' thing,  to  be  taken  up  at  a  later  time  after  the 
settlement  of  the  meat  strike. 

Senator  Taft.  You  mean  it  was  put  off  without  prejudice? 

Mr.  Hutson.  That  is  right,  the  matter  was  put  off  without  prej¬ 
udice.  That  is  my  understanding. 

Senator  Taft.  What  about  the  further  increase  in  wages?  Is 
that  going  to  increase  the  price  of  meat?  Is  OPA  going  to  increase 
the  price  of  meat  to  take  care  of  that  situation? 

Mr.  Ketcham.  On  that.  Senator  Taft,  the  Economic  Stabilizer 
has  not  definitely  decided  what  he  proposes  to  do.  If  he  does  propose 
to  have  the  wage  increases  subsidized  he  intends  to  come  back  and 
discuss  it  with  your  committee  at  that  time. 
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Senator  Taft.  AYell,  then,  why  not  settle  it  now?  This  is  the 
time.  We  are  dealing  now  with  the  whole  period  up  to  the  1st  of  July. 
I  don’t  think  we  ought  to  pass-  this  bill  until  he  decides.  Is  this 
just  a  “come  on”?  Is  this  just  part  of  it,  and  is  he  then  going  to 
come  on  down  here  for  some  more  to  pay  for  the  increased  wages? 

Mr.  Ketcham.  I  am  not  suggesting  that.  If  it  becomes  necessary 
he  intends  to  come  back  with  that  specific  issue. 

Senator  Taft.  Obviously  it  is  not  necessary  if  he  is  willing  to 
increase  the  price  of  meat.  That  is  the  only  question.  If  he  is 
going  to  increase  the  price  of  meat  one  cent,  why  not  increase  it  two 
cents  and  reduce  the  subsidy? 

Mr.  Ketcham.  As  of  this  time  he  has  decideil  that  the  price  of 
meat  probably  should  be  increased  to  take  care  of  the  wage  adjustment. 

Senator  Taft.  There  was  some  other  feature — what  was  the  other 
feature  you  mentioned  besides  the  wage  increase  yesterday? 

Mr.  Goodloe.  It  was  whether  or  not  the  normal  rate  of  slaughter 
for  the  balance  of  this  year  might  be  increased  by  reason  of  the  pro¬ 
gram  announced  by  the  Department  of  Agriculture  to  try  to  take 
certain  measures  for  increased  slaughter  of  certain  kinds  of  meat. 

Senator  Hickenlooper.  You  mean  the  discouragement  of  the 
heavy-hog  slaughter  and  encouragement  of  light-hog  slaughter? 

Mr.  Goodloe.  Yes,  What  effect  that  would  have  on  this,  I  don’t 
know. 

Senator  Hickenlooper.  Well,  they  propose  to  reduce  the  price  of 
heavy  hogs  50  cents  a  hundred,  and  increase  it  on  light  hogs  50  cents 
a  hundred,  as  I  understand,  or  some  such  figure,  as  a  matter  of  trying 
to  get  the  light  hogs  to  market  and  discourage  the  continued  feeding 
of  heavy  hogs  under  the  grain  program.  That  is  my  understanding 
of  it.  I  don’t  know  just  what  the  features  are,  but  would  that  program 
be  tied  in  in  any  way  with  this  subsidy  situation  here? 

Mr.  Goodloe.  No.  The  only  point  I  had  to  mention  yesterday, 
if  that  program  did  result  in  any  v('ry  substantial  inci’eas(',  that  has 
not  been  taken  into  account  in  arriving  at  the  estimate  of  $125,000,000. 

Senator  Taft.  How  much  leeway  have  you  got  in  this  program  to 
take  care  of  that  increase? 

Mr.  Goodloe.  About  $7,000,000.  My  recollection  is  the  figure 
we  came  up  with  was  actually  estimated  at  118  and  we  are  asking 
for  125. 

Senator  Millikin.  You  said  awhile  ago,  as  1  recall  it,  that  taking 
the  subsidy  off  would  increase  Uie  price  of  meat  4  cents  a  pound? 

Mr.  Erickson.  At  the  packerTevel;  yes. 

Senator  Millikin.  What  would  it  be  at  the  retail  level? 

Mr.  Erickson.  The  mark-up  woxdd  run  close  to  140  percent,  so 
that  it  would  he  slightly  over  five  cents. 

Senator  Taft.  Welt,  the  OPA  doesn’t  permit  anything  like.  that. 
They  not  only  hold  them  to  the  same  dollar  margin,  but  they  hold 
them  to  the  packer’s  rate.  That  is  the  gimeral  practice. 

Mr.  Ketcham.  It  depends  on  how  much  they  can  absorb. 

Senator  Taft.  I  don’t  say  they  should  or  should  not,  hut  as  I 
understand  it,  that  is  not  the  OPA  policy.  They  hold  the  distrilmtor 
to  the  same  dollar  m,argin,  not  the  percentage  margin.  They  have 
refused  to  agree  to  a  percentage  margin  in  most  cases. 

Mr.  Ketcham.  That  is  true. 

Senator  Millikin.  Is  that  an  additional  5  cents  to  the  consumer? 
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Mr.  Ketcham.  No,  sir. 

Senator  Millikin.  Then  that  would  result  in  a  grand  total  of  five 
plus — 

Mr.  Ketcham.  Something  over  5  cents. 

Senator  Taft.  The  question  is  whether  or  not  it  is  worthwhile 
paying  $60,000,000  a  month  and  borrowing  the  money  to  keep  the 
consumer  from  paying  5  cents  a  pound  more  for  meat.  I  don’t  think 
it  is.  That  is  where  you  and  I  disagree. 

Senator  Barkley.  We  will  take  that  out  of  taxes  and  borrow  for 
something  else. 

Senator  Taft.  As  I  understand  that.  What  about  flour?  What  is 
the  flour  situation?  | 

Mr.  Goodloe.  The  flour  situation  is  simply  this:  that  the  ceiling  I 
price  of  wheat  was  reached  fairly  quickly  after  the  subsidy  program  ! 
allocation  was  made  for  the  fiscal  yea’’  19^6,  and  on  the  basis  of  the  ] 
experience  to  date  we  will  run  about  $25,000,000  short  to  carry  out 
that  program  through  June  30. 

Senator  Taft.  How  much  is  that  running  per  month  now? 

Mr.  Goodloe.  About  $18,000,000  a  month. 

Senator  Taft.  That  is  a  subsidy  paid  to  the  miller? 

Mr.  Goodloe.  That  is  correct.  It  is  based  on  the  pz’ice  of  wheat,  ' 
and  it  is  running  right  at  the  equivalent  of  30  cents  a  bushel  on  wheat. 

Senator  Butler.  Did  you  make  any  estimate  as  to  the  difference  in 
price  for  the  cost  of  a  loaf  of  bread  to  the  consumer?  How  much 
would  you  have  to  raise  bread  at  retail  today,  to  do  away  with  this? 

Mr.  Ketcham.  About  a  cent  a  loaf.  Senator. 

Senator  Millikin.  A  pound  loaf? 

Mr.  Ketcham.  A  pound  loaf. 

Senator  Taft.  Is  it  designed  to  reach  a  particular  price  under  this 
subsidy,  or  how  does  it  work?  Are  you  trying  to  hold  the  price  of 
bread  at  a  certain  fixed  figure? 

Ml-.  Goodloe.  That  is  my  understanding. 

Senator  Taft.  It  varies  in  different  places,  I  suppose. 

Mr.  Erickson.  Yes,  it  does. 

Senator  Barkley.  What  causes  that  variation?  The  cost  of  trans¬ 
portation  of  lloiu-  from  the  mill  to  the  baker  in  different  parts  of  the 
country?  Is  it  the  freight  on  the  flour  from  the  mills  to  the  different 
parts  of  the  country? 

Mr.  Ketcham.  No,  sii-j  It  is  rather  the  historical  pattern  of  bakers 
in  prices  of  bread  which  causes  that  regional  variation. 

Senator  Barkley.  There  is  nothing  new  about  it,  then? 

hlr.  Ketcham.  No,  nothing  new.  Those  prices  are  held  as  they 
were  back  in  1942,  so  that  to  the  extent  there  was  a  variation  his¬ 
torically  there  is  now. 

Mr.  Hutson.  What  we  had  hoped,  Mr.  Chairman,  could  be  done, 
in  view  of  the  critical  sugar  situation,  is  that  we  could  dispose  of 
these  items  which  were  authorized;  the  continuance  of  the  present 
program  to  June  30,  and  then  consider  in  connection  with  the  stabili¬ 
zation  legislation  this  whole  issue  of  subsidies  in  as  much  detail  as 
we  could,  and  we  had  hoped  in  agriculture— L  think  that  is  true  of 
the  farming  organizations  as  well  as  the  Department  of  Agriculture  — 
that  that  could  be  considered  at  a  relatively  early  date  and  disposed 
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of  well  in  advance  of  June  30.  You  understand  it  is  important  from 
the  standpoint  of  planting  and  production  to  know  what  we  will 
have  after  June  30.  We  hope  that  will  be  disposed  of.  I  understand 
they  are  ready  to  proceed  in  the  House.  They  are  having  hearings 
on  that  in  the  House.  We  coidd  dispose  of  these  items  in  this  form 
and  then  continue  until  the  hearings  are  over,  for  which  there  has 
been  a  limitation,  and  then  consider  what  might  be  done  after  June 
30  when  we  have  more  time. 

Senator  Barkley.  The  hearings  in  the  House  on  the  extension  and 
the  hearings  here  on  the  extension  do  not  involve  the  question  involved 
in  this  resolution  at  all.  That  pertains  wholly  to  what  will  happen 
after  the  30th  of  June. 

Senator  Taft.  Well,  it  is  exactly  the  same  question,  whether  it  is 
up  to  the  1st  of  July  or  after  the  1st  of  July.  I  don’t  see  why  it  makes 
so  much  difference. 

Senator  Barkley.  We  are  more  or  less  committed  to  that  already. 

Senator  Taft.  No;  we  are  not  committed  to  a  subsidy,  after  the 
1st  of  July.  Personally  after  the  1st  of  July  I  would  be  inclined  to 
favor  a  tapering  off  of  subsidies.  If  we  are  going  to  taper  it  off  after 
the  1st  of  July,  if  that  is  to  be  the  policy,  why  can’t  we  taper  it  off 
the  1st  of  April  instead  of  the  1st  of  July? 

I  just  don’t  see  any  magic  about  the  1st  of  July. 

Senator  Barkley.  The  program  has  been  arranged  and  under¬ 
stood  to  be  coextensive  with  the  existence  of  the  law  which  expires 
July  1.  We  would  be  interferring  with  the  program  which  was 
framed  in  accordance  with  the  law,  which  runs  to  the  end  of  June. 
It  may  be  cut  off  suddenly  after  the  30th  of  June,  if  Congress  doesn’t 
see  fit  to  extend  it.  We  have  made  the  mistake  heretofore  of  waiting 
until  almost  the  date  of  expiration  and  then  having  to  act  under  a 
shotgun. 

Mr.  Goodloe.  Sixty  days’  notice  would  be  almost  necessary  for 
any  substantial  change,  I  would  think. 

Senator  Butler.  In  connection  with  that  I  think  the  rules  and 
regulations  do  not  permit  flour  millers  to  have  more  than  a  certain 
amount  of  stock  on  liand.  They  are  certainly  not  going  to  make  their 
obligations  beyond  what  they  are  going  to  accumulate  stock  for.  So 
I  think  they  are  not  looking  very  far  ahead.  They  are  really  running 
from  hand  to  mouth.  I  just  wonder  what  vital  difference  it  woukl 
make  if  we  take  care  of  the  sugar  subsidy  program  and  leave  these 
others  for  another  month  or  two,  because  this  is  still  February. 
They  have  March  and  April  ahead,  and  May  and  June  in  which  to 
decide  those  things.  By  that  time  we  will  know  something  about 
what  the  program  is  going  to  be  after  June  30. 

Senator  Barkley.  At  that  time  we  will  be  right  in  the  middle  of  the 
hearings  and  the  consideration  of  the  policy  after  July  1.  If  we  have 
to  consider  it  at  that  time,  it  might  not  get  the  proper  amount  of 
consideration. 

Senator  Butler.  The  farmer  is  getting  parity  now  for  his  wheat, 
isn’t  he?  Isn’t  wheat  about  at  parity? 

Mr.  Erickson.  That  is  correct. 

Senator  Butler.  By  giving  the  miller  30  cents  a  bushel  you  are 
putting  the  cost  of  bread  just  that  much  above  parity.  Is  that 
necessary? 
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Senator  Barkley.  Oli,  not  to  the  consumer;  not  to  the  man  wlio 
buys  the  bread. 

Senator  Butler,  Then  you  are  bringing  it  down  to  the  consumer  30 
cents  a  bushel  under  parity. 

Senator  Barkley.  No.  The  difference  is  made  up  with  the  sub¬ 
sidy.  Are  we  ready  to  vote  on  the  amendment,  $125,000,000  for 
meat,  and  $25,000,000  for  flour?  As  many  as  favor  the  amendment 
will  say  aye. 

(The  amendment  was  put  to  a  vote.) 

Senatory  Barkley.  Contrary;  no. 

Senator  Hickenlooper.  No. 

Senator  Barkley.  The  amendment  is  agreed  to. 

Senator  Taft.  I  want  to  reserve  the  right  to  talk  about  it  on  the 
floor. 

Senator  Barkley.  You  want  to  talk  about  it  and  then  vote  for  it, 
don’t  you? 

Senator  Taft.  Oh,  I  don’t  know.  I  think  the  main  battle  is  going 
to  come  on  the  big  appropriation. 

Senator  Barkley.  Is  there  anything  else  involved  in  this? 

Senator  Taft.  Well,  there  is  one  thing.  The  joint  resolution  says— 

(b)  Neither  the  last  paragraph  of  section  2  (ej  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended,  nor  the  Act  of  June  23,  1945  (59  Stat.  260),  shall  be 
construed  to  apply  to  purchases  by  the  Reconstruction  Finance  Corporation  of 
such  tin  ores  and  concentrates  as  it  deems  necessary  to  insure  continued  operation 
of  the  Texas  City  tin  smelter. 

By  doing  that  we  in  effect  authorize  the  RFC  to  continue  in¬ 
definitely  to  operate  that  tin  smelter  at  a  loss.  I  wondered  if  we 
couldn’t  limit  that,  too,  insofar  as — to  the  extent  of  losses  of  so  many 
million  dollars.  You  said,  I  think,  you  lost  $12,000,000  last  year. 

Mr.  Goodloe.  That  is  my  recollection. 

Senator  Taft.  What  about  saying  twenty  million,  and  when  you 
run  out  of  that,  come  back. 

Mr.  Goodloe.  I  wouldn’t  have  any  objection.  Of  course,  that 
smelter  will  be  continued  for  several  years  and  each  year  under  the 
Byrd-Butler  bill  we  will  submit  an  item  in  that  for  the  Budget,  you 
see,  so  that  anytime  Congress  wants  to  stop  it,  they  can  stop  it. 

Senator  Barkley.  They  can  either  reduce  it  or  cut  it  out  altogether. 

Mr.  Goodloe.  That  is  correct. 

Senator  Barkley.  Do  you  anticipate  any  accelerated  deficit? 

Mr.  Goodloe.  No,  sir.  As  a  matter  of  fact  the  costs  ai-e  coming 
down  all  the  time. 

Senator  Barkley.  In  other  words,  the  amount  required  will  be 
less? 

Mr.  Goodloe.  Yes. 

Senator  Taft.  I  don’t  see  any  objection  to  saying,  “to  the  extent 
of  $20,000,000,”  because  you  say  in  1947  you  will  come  in  with  a 
Budget  request  anyway;  is  that  right? 

Mr.  Goodloe.  That  is  right.  'That  Budget  request  will  be  in 
another  30  days  for  the  fiscal  year  beginning  July  1  next,  1947. 

Senator  Taft.  Well,  I  think  perhaps  then  we  don’t  need  it.  The 
whole  thing  has  to  be  reexamined  in  the  appropriation  for  next  year? 

Mr.  Goodloe.  Yes;  and  those  hearings  will  be  held  in  March  and 
April. 
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Senatoi'  Taft.  All  right.  I  have  no  objection. 

Senator  Barkley  (presiding).  Then  we  will  report  the  bill  favor¬ 
ably. 

Thank  you  gentlemen  for  coming  down.  I  know  what  a  hardship 
it  is  for  you  to  come  down  and  work  with  us  when  we  have  to  work, 
even  though  everybody  else  in  the  Government  has  a  holiday.  We 
appreciate  it. 

The  meeting  is  adjourned. 

(Whereupon,  at  11:30  a.  m.,  the  hearing  was  concluded.) 

X 
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URGENT  DEFICIENCY  APPROPRIATION  BILL,  1946*  The  Appreciations  Committee  re-':)ort- 
ed  with  amendments  hill,  H,  R*  5458  (S.  Rept,  99oT^?W  l629)* 

The  Committee'  retained  the  $100,000,000  RFC  horrowi^^^uthorization  for 
rural-elec tr if jttfat ion  loans  hut  added  the  following  proviso :'\4'That  no  ps-rt  of 
this  fund  s'^lTl  he  available  to  the  Rural  Electrification  Adminliration  for  the 
malcing  of,^hy  loan  for  the  construction  of  a  generating  plant  unl^Siis  the  Federal 
Pov/er  (^rfnmission  shall  first  certify  that  there  is  not  sufficient  efftctric  cur- 
rent^.j^vailahle  in  the  area  concerned  at  reasonable  rates.” 

Other  Committee  amendments:  Reduced  the  OP  A  item  from  $1,854,000  td^-v 
27*000.  Reduced  the  CRA  item  from  $1,500,000  to  $750,000.  Inserted  an 
authorization  for  the  Senate  (during  the  79"^^  ‘Congress)  to  hire  Government  em-\ 
ployees  for  folding  speeches  and  pamphlets* 


2.  SUBSIDIES.  The  Banking  and  Currency  Committee  reported  with  amendments  H*  J. 

Res*  301  (S,  Re-ot.  99l)(p*  1629)*  As  so  reported,  this  measure  permits  the 
subsidy  funds  already  auidiorized  for  the  1945  crop  program' operations  to  he  used 

•  vrith  respect  to  1946  crop  -programs  relating  to  sugar-  /egeoahles  processed  prior 
to  July  1.,  1946,  and  flaxseed  harvested  prior  to  that 'date.-  (The  House  version 
would  permit  the  1945  authorization  to  he  used  for  any  1946  programs,  hut  the 
Senate  report  indicates  the  Committee's  belief  that  such  a  provision  is  too 

broad  and  that  the  general  subsidies  cuestion  should  he  considered  separately*) 
The  Senate  Committee  also  added  a  provision  increasing  authorizations  for^  the 
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KFC  su^bsidies  "by  $125»000,000  f»r  meat  and  $25^000,000  for  fl^ur. 
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3%^PMA  APPROPRIATIONS*  Received  from  the  President  a  proposed  prevision  to .  increj 
\'by  $600,000  the  limitation  on  funds  for  administrative  expenses,  19^ »  for 
^^vation  and  use  of  agricultural  land  resources  (H,  Etc.  483) (p«  1627)*  ^ese 
fueds  are  to  provide  for  the  measurement  of  flue-cured  tobacco  acreage* 

4«  COUl]^  PAIRS.  Received  a. Pa*  Association  of  County  Pairs  petit  ion.  favor^Q  the 
pxepiptdng  from  amusement  tax'  of  all  admissions  to  fairs  operated  for.  uromo— 
tdon,  dK agriculture,  horticulture,  and' 'domestic  science  (p,  I628)  •  _ 


5*  HAUAIT*  ThW  subcommittee  of  the^  Territories' Committee  submitted 
qu'e’stions'  aM  problems  relating  to  Hay;ail  v;hich  contains  data 
farm  product!^,  etc*  (Peb.  22).(ll*.  Rept*l62b) (p*  1617)* 


report  on 
''farm  acreage, 


■SENATE  -  -Pebrua-ry  26 


6.  SCHOOL  LUNCH  PROGRAM^i  Passed  with  amendments  H,  Jl.  the  school  lunch  bill, 

\fith  the  language  of^  9^2,  as  amended,  substituted  l^refor  (pp*  1643-63)* 

Senate  conferees  ^oointed:  Sens*  Russell,  Ellemer,  Bankhead,  Capper,  and 

•Aiken  (p.  1663)  * 

Rejected  amendments  "Bt  Sen.  Taft  as  followsr^  To  decrease  the  annual 
authorization  from  $100,00^000  to  $57>500j000  ^he  current  appro -priat ion) ,  by  a 
21—50  "^ote  (pp*  165^—611),  ToSiptrike  out  the  $1^,000,000  additional  authorization^ 
for  Office  ^f  Education,  by  a  ^^47  vote  (p;py‘^l66l— 3) *  Rejected  an  amendment  by 
Sen*  Donnell,  Mo*,  to  finance  tnk  program  Prom  a  special  fund  to  be  set  aside 
from  revenues  (Sen*  Donnell  claim^  the  l^nl  is  unconstitutional  xiithout  such  a 
provision) (pp.  1653-8)* 


7.  INTERIOR  NOMINATION*  Received  the 
Interior  (p*  1665)* 


no  I 


ition  of  J.  A*  Krug  to  be  Secretary  of  the 


8.  PATSiTTS  NOMINATION.  *  Received  tho/nominatio^pf  Thomas  P*  Murphy  to  be  Assistant' 
Commissioner  of  Patents'  (p.  l6^) , 


9 «,  MONOPOLIES.  Sen.  Morse,  Or^* ,  ' inserted  and  dis 
McCarthy  stating  that  thyre  is  "great  need  of 
.  growth  of  monopolies"  (]^.  l664-5)  • 


leg 


;sed  a  letter  from  H.  L* 
jlation  to  check  the  sinister 


10*  POOD  PRODCCTION;  SOC^&L  SECURITY.  Received  a  Calif.  JS^^embly  memorial  urging 

relaxation  of  social- security  restrictions  to  permit  ^cipients  of  benefits  to  m 
produce  food  (pp>  163O-I)*  \ 

11.1  LABOR  secretariat.  The  Education  and  Labor  Committee  repor?^  without  amendment  ^ 
S*  1298,  tcybstablish  an  office  of  Under  Secretary  of  Labor  and  three,  off  ices 
Secretary  of  Labor  and  to  abolish  the  existing  o^^ces  of  Assis— 
and  Second  Assistant  Secretary  ( S.  Rept.  993)(p. 


of  Assis^ 
tant  Secj 


ptary 


12*  PARKM&  PACILITIES*  The  D*  C*  Committee  reported  with  amendments  4283, 

to  /equire  parking  facilities  for  persons  employed  in  Pederal  offic  '  ' 

,  ij/D.  C.  (S.  Rept*  996)  (p.  1632)* 


[uildings 


•  RICE  CONTROL.  Sen.  ¥iley,  Vis*,  criticized  administration  of  the  Price 
g  Act.Cpp.  1635-6). 

/  ,  Sen.  Lucas,  Ill.,  criticized  the  methods  ofOPA' s  enforcement  operations 

(pp*  1637^41).  ^ 
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The  Senate  met  at  12  o’clock  meridian, 
on  the  expiration  of  the  recess. 

Dr,  Buford  L.  Nichols,  of  San  Marcos, 
Tex.,  missionary  to  China  under  the 
Southern  Baptist  Foreign  Mission  Board, 
offered  the  following  prayer: 

Our  Heavenly  Father,  we  bow  in  hum¬ 
ble  gratitude  for  Thy  grace  and  guidance 
in  war  and  peace.  For  all  the  good  that 
is  in  us,  nationally  and  individually,  we 
give  Thee  thanks;  for  all  the  evils 
among  us,  we  bow  in  deep  contrition. 
We  pray  for  our  President,  ^he  Con¬ 
gress,  and  all  those  in  leadership^spon- 
sibility  throughout  the  Nation,  our 
men  and  women  In  the  armed  forces, 
and  for  those  planning  the  peace  afuj 
chartering  the  UNO.  May  industrial'- 
discord  and  social  unrest  give  place  to 
harmony  and  peace  in  our  midst.  Guide 
us,  O  God,  as  we  seek  in  these  days  to 
reconstruct  our  economy,  reconvert  our 
industry,  redeploy  our  manpower,  and 
readjust  our  thinking.  As  we  feel  our 
way  in  international  cooperation,  grant 
unto  us  a  place  of  noble  service  and 
worthy  influence. 

To  that  end,  our  Father,  may  Thy  Holy 
Spirit  permeate  every  area  of  our  lives 
and  Thy  blessed  truth  dominate  every 
phase  of  our  thought.  Grant  us  Thy 
pardon,  purity,  peace,  and  power.  May 
the  forces  of  righteousness  ever  And  in 
our  land  the  proper  atmosphere  and 
encouragement  for  growth  and  expan¬ 
sion.  Through  Jesus  Christ  our  Lord, 
we  pray.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  calen¬ 
dar  day  Friday,  February  22,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT- 
APPROVAL  OP  BILLS 

Messages^"  writing  from  the  President 
of  the  T^fed  States  were  communicated 
to  the^Benate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  the 
Ppesident  had  approved  and  signed  the 
flowing  acts: 

On  February  21,  1946; 

S.  1405.  An  act  to  autborize  the  President 
to  retire  certain  ofilcers  and  enlisted,  men  of 


(.Legislative  day  of  Friday,  January  18,  1946) 


relief 


Felix 


the  Navy,  Marine  Corps,  and  Coast  Guard, 
and  for  other  purposes. 

On  February  25,  1946: 

S.  50.  An  act  to  permit  settlement  of  ac¬ 
counts  of  deceased  ofiOcers  and  enlisted  men 
of  the  Army,  Navy,  Marine  Corps,  and  Coast 
Guard,  and  of  deceased  commissioned  of¬ 
ficers  of  the  Public  Health  Service,  without 
administration  of  estates. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  communicated  to  the 
Senate  the  intelligence  of  the  death  of 
Hon.  J.  Buell  Snyder,  late  a  Representa¬ 
tive  from  the  State  of  Pennsylvania,  and. 
transmitted  the  resolutions  of  the  House 
thereon. 

\  ENROLLED  BILLS  PRESENTED  , 

'Xhe  Secretary  of  the  Senate  report'ed 
that  xin  February  23,  1946,  he  printed 
to  the  President  of  the  United  States  the 
f oflowing''-^nrofled  bills : 

S.  323.  An  'Skpt  for  the  rell^of  Thomas  P. 
Gray:  \ 

S.  400.  An  actXr  the  .belief  of  Elisabeth 
Andersen; 

S.  543.  An  act  fo?  .the 
Prederickson; 

S.  683.  An  act. -for  the  f 
Nepple,  as  e^cutrlx  of 
W.  Nepple,  .deceased,  and 
Indlvldv^fy; 

S.  86^.'  An  act  for  the  relief  of 
of  Agnes  J.  Allberry; 

B.  1084.  An  act  for  the  relief  of  John  CTsMay 
.and  Eva  Jenkins  May; 

S.  1126.  An  act  for  the  relief  of  Alice  Av- 
Murphy: 

S.  1131.  An  act  for  the  relief  of  Jess  Hud 
son; 

S.  1400.  An  act  for  the  relief  of  Robert 
R.  Rowe,  Jr.; 

S.  1423.  An  act  for  the  relief  of  Charles 
L.  Phillips; 

S.  1588.  An  act  for  the  relief  of  Mrs.  Lona 
Wilson;  and 

S.  1618.  An  act  to  exempt  the  Navy  De¬ 
partment  from  statutory  prohibitions  against 
the  employment  of  noncitizens,  and  for 
other  purposes. 

REPORTS  OF  COMMITTEES  FILED  DURING 
THE  RECESS 

Under  authority  of  the  order  of  the 
22d  instant, 

The  following  reports  of  committees 
were  submitted  on  February  25,  1946: 

By  Mr,  McKELLAR,  from  the  Committee 
on  Appropriations: 


H.  R.  5458.  A  bill  making  appropriations 
to  supply  urgent  deficiencies  in  certain  'ap¬ 
propriations  for  the  fiscal  year  ending  June 
30,  1946,  and  for  other  purposes;  with 
amendments  (Rept.  No.  990)^  .  .  .  -. 

By  Mr.  BARKLEY,  from  the  Committee  on 
Banking  and  Currency: 

H.  J.  Res.  31.  Joint  resolution  to  amend 
Public  Law  30  of  the  Seventy-ninth  Con¬ 
gress,  and  for  other  purposes;  with  amend¬ 
ments  (Rept.  No.  991). 


of  Mrs.  Marie 
of  Earl 
arle  Nepple, 


EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

Suspension  of  Deportation  op  Aliens 

A  letter  from  the  Attorney  General  of  the 
United  States,  transmitting,  pursuant  to  law, 
a  report  stating  all  of  the  facts  and  pertinent 
provisions  of  law  In  the  cases  of  68  Indi¬ 
viduals  whose  deportation  has  been 
suspended  for  more  than  6  months  by  the 
Commissioner  of  the  Immigration  and 
Naturalization  Service  under  authority 
vested  In  the  Attorney  General,  together 
with  a  statement  of  the  reason  for  such 
suspension  (with  accompanying  papers) ;  to 
the  Committee  on  Immigration. 

Transportation  for  Personnel  of  Naval 

Establishment  and  Navy  Contractors 


estate 


A  letter  from  the  Secretary  of  the  Navy, 
transmitting,  pursuant  to  law,  a  summarized 
report  of  adequate  transportation  to  and 
from  their  places  of  employment  for  per¬ 
sonnel  attached  to  or  employed  by  the  naval 
establishment  and  Navy  contractors  (with 
an  accompanying  report);  to  the  Committee 
s^^on  Naval  Affairs. 

■  X,  Report  of  Securities  and  Exchange 
Commission 

% 

A  leHer  from  the  Chairman  of  the  Securi¬ 
ties  and'BSichange  Commission,  transmitting, 
pursuant  te^^law,  the  eleventh  annual  report 
of  that  Corndvission  for  the  fiscal  year  ended 
June  30,  1945'4,with  an  accompanying  re¬ 
port):  to  the  Committee  on  Banking  and 
Currency.  X,, 

Authorization  for  VETE^^s’  Administration 
TO  Appoint  and  EmplX^  Certain  Retired 
Officers  X. 

A  letter  from  the  AdminiX^ato^  of 
Veterans’  Administration,  trarismltting  a 
draft  of  proposed  legislation  to  authorize  the 
Veterans’  Administration  to  appoint  iE^d  em¬ 
ploy  retired  officers  without  affecting  their 
retired  status,  and  for  other  purposes  (witji 
an  accompanying  paper);  to  the  Committee', 
on  Finance. 


1629 


1630 
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PETITIONS  AND  MEMORIALS 

The  PRESIDENT  pro  tempore  laid  be- 
before  the  Senate  petitions,  etc.,  which 
were  referred  as  indicated: 

A  joint  resolution  of  the  Legislature  of  the 
State  of  California;  to  the  Committee, on 
Claims : 

“Senate  Joint  Resolution  6 
"Joint  resolution  relative  to  a  bill  pending 
in  the  Congress  providing  for  the  relief  of 
owners  of  gold  mines  affected  by  Federal 
regulation 

“Whereas  there  is  now  pending  in  the  Con¬ 
gress  of  the  United  States  a  bill  Introduced 
by  Hon.  Clair  Engle,  Representative  from 
California,  being  designated  as  bill  H.  R. 
4393;  and 

“Whereas  said  bill  provides  for  relief  to  the 
owners  of  gold  mines  which  were  closed  or 
had  their  production  curtailed  during  World 
War  II  as  the  result  of  the  issuance  of  War 
Production  Board  Limitation  Order  No.  L-208, 
and  provides  that  said  owners  may  file  claims 
for  damage  to  their  mines  caused  by  cessation 
or  curtailment  of  operation;  and 
“Whereas  the  gold-mining  industry  in  .the 
United  States  was  largely  shut  down  and 
rendered  inoperative  by  reason  of  said  Ord^ 
No.  L-208,  and  very  little  mining  of  gold  wast. 
carried  on  in  the  mines  of  the  country  dur¬ 
ing  the  period  of  said  war;  and 

“Whereas  owing  to  the  disuse  of  many  of 
said  mines  and  the  period  of  time  during 
which  they  have  remained  closed,  a  great 
many  have  become  partially  filled  with  water, 
and  numerous  cave-ins  have  resulted,  and 
they  have  generally  deteriorated  to  such  ex¬ 
tent  that  operation  is  impossible  until  ex¬ 
tensive  repair  and  rehabilitation  work  is  per¬ 
formed;  and 

“Whereas  the  general  rehabilitation  of 
many  gold  mines  will  be  so  costly  as  to  be 
prohibitive  for  the  owners  thereof  and  finan¬ 
cial  relief  is  necessary  for  this  purpose;  and 
“Whereas  for  several  generations  the  min¬ 
ing  of  gold  has  been  one  of  our  foremost  in¬ 
dustries  in  California  and  other  Western 
States,  contributing  to  the  income  and  wel¬ 
fare  of  the  people,  and  being  the  most  impor¬ 
tant  source  of  Income  for  many  communi¬ 
ties.  The  product  of  these  mines  serves  a 
very  useful  purpose  in  our  industrial  system 
and  is  necessary  in  a  wide  variety  of  busi¬ 
nesses  and  crafts.  The  permanent  disuse  of 
such  mines  would  adversely  affect  the  eco¬ 
nomic  well-being  of  the  State  and  the  coun¬ 
try  as  a  whole:  Now,  therefore,  be  it 
"Resolved  by  the  Senate  and  the  Assembly 
of  the  State  of  California,  jointly.  That  the 
Legislature  of  the  State  of  California  respect¬ 
fully  memorializes  the  Congress  of  the  United, 
States  to  provide  relief  for  owners  of  gold 
mines  which  were  damaged  by  the  disuse  re¬ 
sulting  from  the  issuance  of  Regulatioi-j/No. 
L-208,  by  the  enactment  into  law  of  sakl  bill 
H.  R,  4393;  and  be  it  further  / 

"Resolved,  That  the  secretary  of  tlife  senate 
be  hereby  directed  to  transmit  conres  of  this 
resolution  to  the  President  of  >fhe  United 
States,  to  the  President  pro 
Senate,  and  the  Speaker  of 
resentatives,  and  to  each  Se 
sentative  from  California 
the  United  States.” 

A  joint  resolution  of  ^e  Legislature  of  the 
State  of  California;  jSo  the  Committee  on 
Education  and  Lab 

“Senate  ,^nt  Resolution  5 
“Joint  resolutiojr  relative  to  memorializing 
the  Secretar^f  Labor,  the  National  Labor 
Relations  j^ard,  and  the  United  States 
Concillati^  Service,  relative  to  the  settle¬ 
ment  oiA  jurisdictional  labor  dispute  be- 
tween^e  CIO  Food,  Tobacco,  Agricultural, 
and  Allied  Workers’  Union  of  America,  and 
the^merlcan  Federation  of  Labor  Cannery 
Workers’  Union,  affiliated  with  the  Inter¬ 
national  Teamsters’  Union 
“Whereas  there  exists  a  jurisdictional  labor 
dispute  between  the  CIO  Food,  Tobacco,  Agri¬ 


of  the 
ouse  of  Rep- 
and  Repre- 
Congress  of 


cultural,  and  Allied  Workers’  Union  of  Amer¬ 
ica  and  the  American  Federation  of  Labor 
Cannery  Workers’  Union,  affiliated  with  the 
International  Teamsters’  Union,  which  dis¬ 
pute  has  caused  strikes  and  work  stoppages 
in  the  food-processing  industry  throughout 
California  and  which  dispute  threatens  to 
cause  further  strikes  and  disputes  in  the 
food-processing  industry;  and 

“Whereas  no  issue  of  wages,  hours,  or 
working  conditions  is  Involved  in  the  dis¬ 
pute;  and 

“Whereas  the  members  of  these  two  con¬ 
tending  unions  supply  the  labor  necessary 
for  the  processing  and  packing  of  California 
fruit  and  vegetables  Qrops;  and 

"Whereas  the  State  of  California  produces 
an  annual  fruit  and  vegetable  pack  of  more 
than  1,000,009,000  cans  of  fruits  and  vege¬ 
tables;  and 

“Whereas  continued  high  production  is 
vital  and  essential  to  meet  world  food  short¬ 
ages:  and 

“Whereas  unless  this  jurisdictional  labor 
dispute  is  settled  in  the  immediate  future 
it  may  endanger  the  food  supply  of  the  entire 
Nation  and  may  result  in  irreparable  loss  to 
consumers,  workers,  growers,  and  processors 
alike  not  only  in  California  or  in  the  Nation, 
but  throughout  the  entire  world :  Now,  there¬ 
fore,  be  it 

"Resolved  by  the  Senate  and  the  Assembly 
of  the  State  of  California,  jointly.  That  the 
Sfe^retary  of  Labor,  the  National  Labor  Rela¬ 
tions  Board,  and  the  United  States  Concilia¬ 
tion  Service  be,  and  they  are  hereby,  respect¬ 
fully  memorialized  and  requested  to  take  all 
necessary  steps  Immediately,  to  settle  the 
jurisdictional  labor  dispute  ndw  existing  be¬ 
tween  the  CIO  Pood,  Tobacco,  Agricultural, 
and  Allied  Workers’  Union  of^America,  and 
the  American  Federation  of  .Labor  Cannery 
Workers’  Union,  affiliated  \^h  the  Interna¬ 
tional  Teamsters’  Union,  to'the  end  that  the 
danger  of  irreparable  1q(5s  to  the  growers, 
packers,  workers,  a^  cji^sumers  of  this  Na¬ 
tion  and  the  world  m^  be  averted;  and  be  it 
further 

"Resolved,  That  .the  se^etary  of  the  senate 
shall  transmit  copies  of  this  resolution  to  the 
President  pro  tempore  of  the  United  States 
Senate,  the  Speaker  of  the  House  of  Repre¬ 
sentatives,  each  Senator  and  Representative 
from  California  in  the  Congress  of  the  United 
States,  tq-Paul  M.  Herzog,  Chairman  of  the 
National  Labor  Relations  Board,  and -Jo  Edgar 
L.  Warren,  Director  of  the  United  States  Con¬ 
ciliation  Service.”  \ 

A  joint  resolution  of  the  Legislature  of  .the 
State  of  California  to  the  Committee  vn 
.finance: 

“Assembly  Joint  Resolution  8 
“Joint  resolution  relative  to  amendment  and 
extension  of  the  Federal  Social  Security  Act 
in  respect  to  public  assistance 
“Whereas  the  Congress  of  the  Unlted'States 
has,  in  the  Social  Security  Act,  provided  for 
grants-in-aid  to  the  States  for  public  assist¬ 
ance  to  needy  persons  on  a  categorical  basis, 
including  therein  grants  for  old-age  assist¬ 
ance,  aid  to  the  blind,  and  to  dependent 
children,  and  grants  for  other  limited  and 
specific  purposes,  but  the  categories  do  not 
cover  the  entire  field  of  persons  in  need  of 
public  assistance,  and  no  Federal  provision 
for  assistance  is  made  in  respect  to  residual 
categories:  and 

“Whereas  major  improvements  in  the  pro¬ 
vision  and  administration  of  public  assist¬ 
ance  within  the  past  10  years  in  respect  to 
standards  and  amounts  of  aid  have  been 
made  only  In  those  fields  in  which  the 
States  have  received  Federal  assistance,  and 
which  have  been  administered  under  the 
guidance  and  supervision  of  the  Federal 
Social  Security  Board;  and 

“Whereas  it  is  only  in  those  fields  in  which 
State-wide  uniformity  has  been  achieved  in 
respect  to  budgetary  standards,  application 
of  rules  of  eligibility,  rights  of  appeal,  and 
like  matters;  Now,  therefore,  be  it 


"Resolved  by  the  Assembly  and  Senate  of 
the  State  of  California,  jointly,  ’That  the  Con¬ 
gress  and  President  of  the  United  States  are 
hereby  memorialized  and  urged  to  OTact 
such  legislation  as  may  be  necessary  to  pro¬ 
vide  Federal  assistance  for,  and  to  bring 
within  the  scope  of  the  Federal  Social  Secu¬ 
rity  Board,  the  entire  field  of  public  assistance 
to  the  needy,  including  assistance  and  main¬ 
tenance  for  general  hospitals,  ;general  relief, 
and  aid  to  the  deaf,  physically  handicapped 
and  other  categories  of  needy  persons  not 
prsently  receiving  aid,  on  an  equal  matching 
basis  with  States  and  other  political  subdi¬ 
visions,  and  to  liberalize  the  provisions  for 
assistance  to  categories  of  persons  to  whom 
aid  now  is  provided  so  that  the  Federal  assist¬ 
ance  will  amount  to  at  least  one-half  of  the 
aid  provided,  in  all  Instances  where  the 
Federal  assistance  is  now  provided  in  a  lesser 
amount;  and  be  it  further 

"Resolved/That  the  chief  clerk  of  the  as¬ 
sembly  is/  directed  to  transmit  copies  of 
this  resolution  to  the  President  of  the  United 
States,  the  Presiding  Officer  of  each  of  the 
Houses  of  Congress,  and  to  each  Senator  and 
Representative  from  California  in  the  Con¬ 
gress  of  the  United  States.” 

Two  resolutions  of  the  Assembly  of  the 
Stat.e  of  California;  to  the  Committee  on 
Finance : 

“House  Resolution  86 

“Resolution  relating  to  development  of  Alas¬ 
ka  and  amendment  of  Servicemen’s  Read¬ 
justment  Act  of  1944,  extending  benefits 
to  veterans  for  Alaska  homesteads 
“Whereas  Alaska  is  the  approximate  air¬ 
way  center  of  this  continent  to  capitals  of 
Europe  and  Asia;  and 

“Whereas  the  rapid  development  of  world¬ 
wide  air  travel  is  accentuating  its  strategic 
position  for  national  defense  and  commercial 
transportation;  and 

“Whereas  it  has  vast  natural  resources  to 
replace  some  of  those  depleted  in  the  United, 
States  during  the  war;  and 

“Whereas  only  a  few  thousand  acres  are 
actually  under  cultivation  contrasted  with 
more  than  1,000,000  acres  suitable  for  farm¬ 
ing  and  livestock  raising;  and 

“Whereas  it  is  the  conviction  of  this  As¬ 
sembly  that  Alaska  should  be  developed  at 
the  earliest  possible  date:  Now,  therefore,  be 
it 

"Resolved  by  the  Assembly  of  the  State 
of  California,  That  the  Assembly  of  the  Leg¬ 
islature  of  the  State  of  California  respect¬ 
fully  memorializes  the  President  and  the 
Congress  of  the  United  States  to  appropriate 
moneys  necessary  to  build  highways,  harbors, 
railroads,  and  other  facilities  to  develop  the 
.territory  of  Alaska;  and  be  it  further 
\  "Resolved,  TTiat  to  provide  employment  for 
■^r  veterans  and  encourage  the  migration  to 
anX  development  of  Alaska,  the  Congress  is 
urg^  to  amend  the  Servicemen’s  Readjust- 
mentXu^  1944,  as  amended,  to  allow  vet¬ 
erans  ^  World  War  II,  in  lieu  of  receiving 
educational  benefits  under  said  act,  to  receive 
benefits  in  the  same  amounts  for  use  in  de- 
'Velopment  of  lands  homesteaded  by  such 
veterans  in  the  Territory  of  Alaska;  and  be 
it  further 

"Resolved,  That  the  chief  clerk  of  the  as¬ 
sembly  be  hereby  directed  to  transmit  copies 
of  this  resolution  to  the  President  of  the 
United  States,  the  President  pro  tempore  of 
the  Senate,  the  Speaker ,of  the  House  of  Rep¬ 
resentatives,  and  the  Senators  and  Rep¬ 
resentatives  from  Californ^^  in  the  Congress 
of  the  United  States.” 

“House  Resolution  Xpo 
“Resolution  relative  to  relaxation  of  social- 
security  restrictions  to  permi^-ecipients 
of  aid  to  the  aged  to  assist  in  thAjsroduc- 
tion  of  food  to  meet  world  needs'-.,^ 
"Whereas  there  exists  throughout  the 
world  a  shortage  of  food  so  severe  as  to 
threaten  widespread  famine  and  starvation 
in  many  extensive  and  different  areas;  and 
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Mr.  Barkley,  from  the  Committee  on  Banking ^and  Cui'rency, 

submitted  the  following 

REPORT 

[To  accompany  H.  J.  Res.  301] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  joint  resolution  (H.  J.  Res.  301)  to  amend  Public  Law  30  of  the 
Seventy-ninth  Congress,  and  for  other  purposes,  having  considered 
the  same,  report  favorably  thereon  with  amendments  and  recommend 
that  the  joint  resolution,  as  amended,  do  pass. 

Section  2  (e)  of  the  Emergency  Price  Control  Act  of  1942,  as 
amended,  forbids  the  making  of  subsidy  payments,  or  purchases  of  a 
commodity  for  the  purpose  of  resale  at  a  loss,  except  pursuant  to  an 
appropriation  therefor  by  the  Congress.  Section  3  of  the  act  of 
April  12,  1945  (59  Stat.  50),  provides  that  not  to  exceed  $225,000,000 
of  the  funds  of  the  Commodity  Credit  Corporation  may  be  used  for 
making  such  payments  and  purchases  with  respect  to  the  1945  crop 
program  operations  of  the  Commodity  Credit  Corporation,  without 
regard  to  the  provisions  of  such  section  2  (e)  of  the  Price  Control  Act. 

The  crops  of  sugarcane  now  being  harvested  in  Puerto  Rico  and 
Hawaii,  although  planted  and  grown  in  1945,  are  known  as  1946  crops. 
In  order  to  secure  urgently  needed  increases  in  the  quantity  of  sugar¬ 
cane  planted  in  1945  for  harvest  in  1946,  announcement  of  a  price- 
support  program  for  these  crops  was  made,  subject  to  congressional 
authorization,  prior  to  the  Japanese  surrender.  In  order  to  permit 
Commodity  Credit  Corporation  to  make  the  price-support  payments 
with  respect  to  the  1946  Puerto  Rican  and  Hawaiian  sugar  crops,  it  is 
necessary  to  extend  the  authorization  with  respect  to  1945  crop  pro¬ 
gram  operations  to  make  it  available  with  respect  to  1946  crop  pro¬ 
gram  operations  relating  to  sugar. 

The  price  of  refined  sugar  was  increased  one-half  cent  per  pound 
February  10,  1946.  Even  with  that  increase,  there  will  be  a  loss  of 
about  six-tenths  cent  per  pound  on  sugar  brought  into  the  United 
States  from  Puerto  Rico  and  Hawaii.  The  enactment  of  this  bill  is 
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79th  CONGKESS 
2d  Session 


Calendar  No.  1 000 

H.  J.  RES.  301 

[Report  No.  991] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

February  5  (legislative  day,  January  18),  1946 
Eead  twice  and  referred  to  the  Committee  on  Banking  and  Currency 

February  25,1946 

1  Reported,  under  authority  of  the  order  of  the  Senate  of  February  22  (legis¬ 
lative  day,  January  18),  1946,  by  Mr.  Barkley,  with  amendments 

I  [Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


JOINT  RESOLUTION 

To  amend  Public  Law  30  of  the  Seveuty-ninth  Congress,  and 

for  other  purposes. 

1  Resolved  hy  the  Senate  and  House  of  Represe7itatwes 

2  of  the  United  States  of  America  in  Congress  assembled, 

3  That  (a)  section  3  of  the  Act  of  April  12,  1945  (59  Stat. 

4  50),  is  hereby  amended  by  deleting  in  clause  (b)  (3)  of 

5  said  section,  the  words  “1945  crop  program  operations”,  and 

6  by  inserting,  in  lieu  thereof,  the  words  ‘-H4145  and  1-9 4G 

7  program  operations”-;  and  “(A)  1945  crop  program 

8  operations  and  (B)  1946  crop  program  operations  relating 

9  to  sugar,  vegetables  processed  prior  to  July  1,  1946,  and 
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2 


flaxseed  harvested  'prior  to  July  1,  1946” ;  (b)  neither  the 
last  paragraph  of  section  2  (e)  of  the  Emergency  Price  Con¬ 
trol  Act  of  1942,  as  amended,  nor  the  Act  of  June  23,  1945 
(59  Stat.  260) ,  shall  he  construed  to  apply  to  purchases  by 
the  Peconstruction  Finance  Corporation  of  such  tin  ores  and 
concentrates  as  it  deems  necessary  to  insure  continued  oper¬ 
ation  of  the  Texas  City  tin  smelter;  and  (c)  the  allocations  for 
meat  and  flour  provided  in  the  Act  of  June  23,  1945  (59 
Stat.  260)  are  hereby  increased  by  $125,000,000  and  $25,- 
000,000,  respectively:  Provided,  however.  That  this  shall 
not  be  construed  to  increase  the  aggregate  amount  allocated 
by  said  Act  of  June  23,  1945,  for  subsidy  payments  and 
anticipated  losses  for  the  fiscal  year  ending  June  30,  1946. 

Passed  the  House  of  Pepresentatives  February  4,  1946. 

Attest:  SOUTH  TPIMBLE, 

Clerk. 
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11,  SUBSIDIES,  Passed  as  reparteA  H,'  J,  _Hes,  3Qlr  to  authorize  paynont'  of '  subsidies 
for  . 19^6  programs  (for  previsi«ns,  see  Digest  33)  (pp«  ,.^T3'h-43)  *  Agfeed,  414- 
33>  to  the  amendment  providing  for  meat  and  flour  siahsidies  (pp*  1742-3)  • 


ABJOURITED  until  Eri,,  Mar 


J.2.  UEGE14T  tefICIEMCY  .APPROPRIATION  BILL*  Debated,  this  bill,  H.  .  R.  5458,  .vdiiclT^j^- 
tains.  the  $100,000,000  item  for  REA  (’pp*  1743—52)*  '  ^reed,  '4l4-'30»  to  't 
i^tee  amendment  reducing  the  amount  for  CPA  (pp*  1744-50 ).•  3^gree(3j„«=’4^25,  to 

.  .,tho'*^bq£pittee  amendment  reducing  the  'amount  for  OPA  (pp,  1750-2V 


13,  EISH.  Receiv^^A^Calif »  Assembl7  resdliitions  urging  a  survjj#-^^  Pacific  fisheries 

and  dcvelopmentwg^^una  fishing  (-0,  I730)'* 

HOU^ 

14,  EiffiM  MACHINERY?/  Receive^*^  Calif ,  Assembly  r c spiiffilio n  urging  that  farm  i.iachi- 

nery,  implements,  and  housill^^^be  made  civail^ji^5ie  (p»  1730).» 


15,  EORESTRY  INVESTIGATION,  .  Received  a  Assembly  memorial  redomriendiiig  an 

investigation  of  the  Eor'est  Serv>^e  (p,^S^^) . 


16,  SCHOOL  LUNCH.  PROGRAMo  Sen^'tJSaoper, ,  Hans.,  inserrfe»j^an  American  .Dietetic  Asso¬ 
ciation  letter  favgrin^^.  R,  3370,  the  school ,  luricnH^.l  (p.  1731)* 


17,  NARCOTICS.  Agr^i^^to  the  conference  'report  on  H,  R,  234S  4)(p»1743)* 


IS,  HOUSINGj^^X^en,  McEarland,  Ariz,,  spoke  in  favor  o‘f  various  amendment  s^Ni<^  S. 
1595»<'*^e  Wagner- Ellender- Taft  housing  bill  (pp*  1752-5).*  ■  .  i 


) 


\ 


•  • 


-  %  • 


BILLS  INTRODUCE!) 


WOOL;  IMPORTS.  S.  Sen.  RoLert  son,  Uyo.,  to  increase  and  stabilize 

\  the  U.  S.  domestic  wdpi  produ_ction  and  to  furtheh  stfehllize  the  iftportatio 
\  of  raw  wool  from- foreign*  countries.  To  Ae:ricultura<' and •  Forestry  Committ<^ 

'■(p.  I732.)  •  ■  ^  ■  -  .  -  ■  'v- 


21,  SURP'liUE  PROPERTY',’'  H,  R.  56O8,  hy  Rep,  Poape,  Tex,,  relating,  to  the  d'JiSposition 
of  c^i^tain  surplus' pr opefty’ located  '^utsidie  the-’U,  S,'  To  Expend it^es  in  the 
Executive’ Departments  Committee,  (p,  I79O,)-  ■  -  ■  .  y  ■ 

H,  5^10,  "by  R*pp,' Rlzley;  Okla,,  relating  to  the  dispositi'on' of  certain 
surplus  pXppPi'ty.  located  outside  the  U.  S,  To  Expenditures  in^;lhe  Executive 
'  Departments,  Commit  tee.  (p.  I79O.)  '  '  ; 

\  '  ■  ^ '  ■  ■ 


ITEMS  IK  APPEKDIX 


22,  HOUSING,  Rep.  Pa^'^a.h,  Tex.,  inserted  newspaper  editorial's  favoring  his  housing  i 
hill,  H,  R.  U761,  \pcluding  provisions  for  subsidies  pit  new  housing  and  price  ^ 
ceilings  on  exist in^^s^hbuses  (pp.  A1069i  AIO7O-I,  A1Q;7^6)-, 

Extension  of  remWks  of  Rep,  Pathersen,  Calif^ttf  favoring  the  Patman 
housing  hill  (p,  A10667^ 

Rep.  Rogers,  Mass'.  .Mnserted  Mrs-.  McLean' s,;^r ess  statement  fav-^ring 
.  F,  F,  to  dstahlish  ^iorities  f^r  veterans-  in,  nurchasing  surplus  property’ 

suitable  for  residential  un^oses  (pp.  A1067j^). 

”^pp.  Sadowski,  Mich.,'  inerted  a  Detro^i’t  (ifich.)  News  editorial  favoring 
the  Wyatt  housing  plan  (p,  AlO*^), 


23.  price  control.  Extentl''n  ef  rempr\^  of  .^ep.  Gillie,  Ind.,  favoring  the  contin- 
uati^'n  of  price  contr^'l  and  includiia&':'''constituents '  letters  urging  the  contin¬ 
uation  (pp.  A1053-^), 

Rep.  Patman,  Tex.,  inserted  D,4fre^or  John  W.  Snyder's  (War  Mobilization 
and  Reconversion)  statement  befon4  the  ^  Banking  and  Currency  Committee 
urging  the  extension  of  the  Emergency  Prf^p  Control  Act  (pp.  AIO7I-3). 


24,  ST,  LAWRENCE  WATERWAY.  Rep.  ,5Jabath,  Ill.,  inserted  Mayor  Kelly's  (Chicago) 
statement  before  the  S,  Foreign  delations  Com^ttee  urging  approval  of  this 
project  (pp.  A1073-4). 


QgfijIIlITTEE  hearings  ~ELEASED  BY 


25.  URGENT  DEFICIENCY  i^ROPRlATION  BILL,  1946,  H.  R.  5458.\senate  Appr  cpriatlons 
Committee, 


26.  AGRICULTURE  APPROPRIATION  BILL,  I947,  H.  R.  5605.  House  AppXopriations  Com¬ 
mittee.  See/item  1, 


27.  SECOND  APP^^t)PRlATION  RESCISSION  BILL,  1946,  H.  R.  56o4,  House  AX^opriatl'^ns 
Commlttf^. 

COIMITTEE^ARINGS  ANNOUNCEMENTS  for  Feb.  28:  S.  Foreign  '^elati-.ns,  St.  X’-^rence 
waterway*:  S.  Agriculture,  clothing  shortage;  S,  Banking  and  Currency,  houXng  bill 
(ex,  );'‘S.  Commerce,  science  bill  (ex.);  H,  Anpr '.priati''ns,  deficiency  (ex. 
Agriculture,  Cooley  farm-c^redit  bill  (ex,);  H,  Banking  and  Currency,  OPA  PXtX®^'^'^’ 
H.  Civil  Service,  Federal  pay  bill;  H.  D.  C,,  anti-dog  research;  H.  Expenditu^ 
surplus  property  (Royall);  H,  Insular  Affairs,  Phlliupine  rehabilitation  (ex.); 

F.  Merchant  Marine,  fish;  H,  Ways  and  Means,  social  security. 


^1946  CONGRESSIONAL  RECORD— SENATE  1733 


weaknesses  of  Allied  policy  regarding 
Germany. 

GERMANY  CAN  BE  HELPED  BACK  TO  THE  ROAD  OP 
PEACE 

In  the  February  issue  of  the  Reader’s 
Digest  there  is  an  article  by  Frederic 
Sondern,  Jr.,  one  of  the  editors  of  this 
widely  read  magazine.  The  titje  of  Mr. 
Sondern’s  article  is  We  Are  Bungling  the  * 
Job  in  Germany. 

Editor  Sondern’s  comments  have  been 
substantiated  by  on-the-spot  observa¬ 
tions  from  other  objective  reporters 
which  have  appeared  in  our  daily  press 
and  many  prominent  periodicals,  in¬ 
cluding  the  Saturday  Evening  Post. 

Mr.  Sondern  said  in  part", 

VS^ith  the  establishment  of  Arii^rican  Mili¬ 
tary  Government  over  a  quarter  of  Germany 
and  15,000,000  Germans,  we  undertook  the 
most  difficult  and  important  foreign  polit¬ 
ical  task  in  our  history.  We  are  not  doing 
well  at  it.  Our  Berlin  headquarters  is 
deadlocked  in  disagreements  with  our  allies. 
Our  Military  Government,  which  redeploy¬ 
ment  is  rapidly  stripping  of  its  experienced 
men,  is  becoming  a  laughing  stock  in  the 
Reich.  And  the  population,  which  has 
learned  little  from  defeat,  is  not  impressed 
by  our  works  or  our  representatives. 

This  alleged  record  of  general  failure 
Is  the  more  tragic  and  the  more  inexcus¬ 
able  in  the  light  of  two  facts: 

First.  In  isolated,  specific  instances 
our  Military  Government  has  been  suc¬ 
cessful  in  weaning  Germans  away  from 
the  Nazi  way  of  thought. 

Second.  In  the  United  States,  Ameri¬ 
cans  of  German  ancestry,  have  been 
among  the  most  effective  contributors  to 
national  defense  in  time  of  war  and  to 
national  welfare  in  time  of  peace,  with 
the  progress  of  this  Republic  ever  pfes- 
ent  in  their  minds  and  in  their  hearts. 

A  Member  of  the  House  of  Representa¬ 
tives  who  visited  the  American  zone  of 
occupation  in  Germany  had  this  reveal¬ 
ing  incident  to  relate,  indicative  of  the 
possiblities  of  winning  the  German  peo¬ 
ple  away  from  the  Nazi  ideology: 

Tlie  Congressman  was  asked  to  accom¬ 
pany  a  constituent  of  his,  a  German¬ 
speaking  sergeant,  to  a  meeting  in  a  vil¬ 
lage  hall.  The  Congressman  did  not/ 
speak  German,  and  the  sergeant  volun¬ 
teered  to  give  him  an  account  of  what 
was  taking  place.  The  burgomeister 
called  the  meeting  to  order.  Forborne 
minutes  there  was  a  serious  discussion. 
Then  the  burgomeister  called  upon  the 
sergeant  for  a  few  words.  The  sergeant 
began  by  reading  a  few  rules  of  conduct 
expected  of  the  community.  After  that, 
he  abandoned  his  prepared  speech  and 
launched  into  a  swft  flow  of  German. 
This  had  gone  on  foj^  only  a  minute  or 
two  when,  from  ther’  back  of  the  room, 
the  older  men  bytst  into  loud  cheers 
and  hand  clapping.  The  burgomeister 
hastily  adjourped  the  meeting.  When 
the  Congressman  asked  the  sergeant 
what  had  brought  on  the  demonstra¬ 
tion,  the  s^geant  replied:  “I  merely  told 
the  old^men,  ‘Now,  you  are  the  heads 
of  your  own  families.  If  yoim  children 
do  what  you  think  is  wrong,  you  can 
no\y4>unish  them  without  fear  of  having 
tl^m  turn  you  over  to  the  Gestapo.’  ” 
-’By  those  simple  words,  discipline  had 
been  restored  in  over  a  score -of  German 


homes.  Old  teachings,  true  teachings — 
precepts  of  honor  and  of  honesty — could 
once  more  be  uttered  without  the  loom¬ 
ing  horror  of  the  concentration  camp. 
The  tragedy  of  this  picture  is  that  a  like 
liberation  could  not  take  place  or  did 
not  take  place  throughout  our  entire  oc¬ 
cupation  area. 

What  all  this  evidence  points  to  is  that 
there  still  remains  some  assurance  that 
there  is  hope  for  the  German  people  of 
today  if — and  it  is  a  big  if — our  occupa¬ 
tion  policies  bring  out  the  good  which 
remains  in  them.  The  whole  world  may 
be  at  peace,  but  heredity  and  environ¬ 
ment  are  at  war  still  in  Germany.  We 
must  throw  our  weight  on  the  side  of 
heredity.  We  must  change  their  envi¬ 
ronment  from  a  Nazi  environment  to  a 
free  environment.  We  cannot  just  mark 
time,  waiting  for  the  coming  of  the  Hitler 
of  1960. 

Somewhere  in  the  past  the  German 
people  stood  at  a  point  where  two  roads 
branched.  Their  people  had  produced 
scientists,  musicians,  philosophers,  engi¬ 
neers,  artists,  religious  and  educational^- 
leaders.  Some  of  the  German  people--^ 
in  fact,  most  of  them — followed  f^se 
leadership  down  the  wrong  roa(r  to 
national  socialism  and  ultimate  defeat 
after  the  most  devastating  war  imnll  his¬ 
tory.  Otfier  Germans,  when /personal 
freedom  wes  dead  in  their  own  country, 
fled  to  the  United  States,  /fiere,  under 
our  Constitution,  they  byflt  their  lives 
anew  and  have  become  ah  integral  part 
of  the  social,  economic,  and  political 
development  of  our  Itotion. 

GERMANY’S  CONTRUfenONS  TO  AMERICA 
/ 

On  January  24  /1940,  the  Senator  from 
Alabama  [Mr.  bAkhead]  declared: 

Let  us  consWr  the  Germans.  Relatively 
speaking,  thiy  country  is  full  of  Germans. 
There  are  the  United  States,  of  foreign 
born,  1,237^2  Germans.  I  got  those  figures 
from  th^Census  yesterday.  There  are  of 
Germap^S  born  in  the  United  States,  one  or 
both  /parents  German,  3,998,850,  >jiearly 
4,00^00  mixed-breed  Germans. 

/The  Senator’s  figures,  however,  only 
i»ok  into  consideration  Americans  born 
'in  Germany  and  Americans  one  or  both 
of  whose  parents  were  born  in  Germany. 
What  of  the  unnamed  millions  of  Ameri¬ 
cans — the  so-called  second,  third,  fourth, 
and  fifth  generations  of  Americans — 
whose  remote  ancestors  were  of  Ger¬ 
man  origin?  What  of  the  unnumbered 
Americans  of  German  ancestry  who  have 
Americanized  their  names  so  that  the 
traces  of  their  German  origin  have  been 
lost  in  time?  The  father  of  the  late 
Senator  George  Louis  Wellington  took 
that  name  and  dropped  his  own  name  of 
Weissgerber  when  he  was  naturalized. 
The  well-known  name  of  Rockefeller  was 
known  to  the  German  members  of  that 
family  as  Rogenfelder. 

Let  us  lodk  at  what  Germans,  indi¬ 
vidually  and  collectively,  did  for  America 
and  for  these  United  States  before  the 
continental  Germans  chose  the  totali¬ 
tarian  road. 

As  far  back  as  1486,  Martin  Behaim, 
the  Nuernberg  astronomer,  served  King 
John  of  Portugal  by  making  researches 
in  navigation.  These  experiments 
helped  to  lay  the  groundwork  for  the 


voyage  of  Columbus  6  years  later.  Mar¬ 
tin  Waldseemuller  of  Freiburg  gave  the 
very  name  “America”  to  the  Nev/  World. 
In  1507  he  suggested  in  his  book,  Cosmo- 
graphiae  Introduction — 

I  do  not  see  why  anyone  may  justly  forbid 
it  (the  New  World)  to  be  named  after  Amer- 
icus,  its  discoverer,  a  man  of  sagacious  mind, 
Amerige,  that  is  the  |and  of  Americus,  or 
America,  since  both  Europe  and  Asia  derived 
their  names  from  women. 

I  can  point  to  many  German  pioneers 
in  the  Western  Hemisphere:  to  the 
Fugger  colony  in  Peru,  the  Welser  col¬ 
ony  in  Venezuela  and  San  Domingo,  to 
the  Germans  whom  Capt.  John  Smith 
mentioned  as, .being  among  the  early  set¬ 
tlers  in  Jamestown,  to  John  Ledered  of 
Hamburg  Avho  was  commissioned  by 
Governor'  Berkeley  of  Virginia  to  lead 
exploring  expeditions.  I  can  tell  of  Ger¬ 
man  settlements  in  New  York,  in  Penn¬ 
sylvania,  of  the  “Cote  des  Allemands” — 
the  German  Coast — of  Louisiana,  and  of 
tfie  pioneering  Germans  in  the  midwest- 
/ern  States  of  Missouri,  Ohio,  Illinois, 
Iowa,  Minnesota,  Nebraska,  and  m.y  own 
Wisconsin.  How  many  know  that  Wash, 
ington’s  bodyguard  was  made  up  of  Ger¬ 
mans  commanded  by  Major  von  Heer, 
that  one  of  the  first  American  heroines, 
Molly  Pitcher,  was  born  Marie  Ludwig? 
That  the  Schells,  the  Zanes,  and  the  Wet¬ 
zels  were  names  to  conjure  by  on  our 
first  frontiers?  I  could  show  the  great 
waves  of  German  immigration  during 
the  Nineteenth  Century  which  added  so 
much  to  the  commerce,  the  culture,  and 
the  communities  of  the  United  States. 
I  could  present  the  picture  of  Wendeln 
Grimm,  laterly  arrived  in  Minnesota 
from  Germany  with  a  sack  of  seeds  that 
were  later  to  become  the  basis  of  the 
great  American  alfalfa  crop.  I  could  use 
as  an  example  the  service  of  agricultural 
chemist,  George  Hoff er,  in  building  soils 
with  nitrogen,  potash,  and  phosphorus. 

And  who  can  dispute  the  German 
origin  of  such  names  as  Kruger,  Nimitz, 
and  Eisenhower? 

I  have  shown  what  Americans  of  Ger¬ 
man  ancestry  contributed  to  this  coun¬ 
try.  If  time  permitted  I  could  show 
even  more.  But  the  valuable  service  of 
all  Americans  of  German  heredity  can 
best  be  shown  by  examining  the  life  of 
one  of  their  number.  I  refer  to  that 
great  and  distinguished  American,  Carl 
Schurz* 

CARL  MHURZ - GREAT  GEEMAN-AMERICAN 

Mr.  President,  I  stated  that  I  desired 
to  say  a  few  words  about  Carl  Schurz. 
He  was  born  on  March  2,  1829,  near 
Cologne.  He  refused  to  take  the  turning 
of  the  road  that  led  to  totalitarian¬ 
ism.  He  fought  the  trend  which  ended 
in  Hitler.  When  he  could  no  longer  re¬ 
sist  that  trend,  he  left  Germany  for  the 
United  States.  For  a  time,  he  lived  in 
Philadelphia.  Wisconsin  knew  him  as  a 
resident  of  both  Watertown  and  Milwau¬ 
kee — prominent  in  Republican  affairs 
since  1856,  as  chainnan  of  the  Wisconsin 
delegation  to  the  Republican  National 
Convention  of  1860.  Illinois  kn6w  him 
as  a  speaker,  fighting  for  Abraham  Lin¬ 
coln  during  the  historic  Lincoln-Douglas 
debates.  Michigan  knew  him  as  the  edi¬ 
tor  of  the  Detroit  Post.  Missouri  knew 
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It  still  lies  wH 
country  today  to 
tions  in  our  zone' 
many  which  are 


him  as  coproprietor  and  editor  with  EmiJ 
Praetorious  of  the  St.  Louis  Westlich^ 
Post  and  as  United  States  Senator  frohi 
Missouri.  New  York  knew  him  as  a  cop- 
tributor  to  Harper’s  Weekly,  as  editor/in 
chi^f  of  the  New  York  Evening  Post  and 
as  ai,  pioneer  in  civil-service  reform,  ^he 
North  knew  him  as  a  brave  and  able  gen¬ 
eral  during  the  War  Between  the  Sfetes. 
The  ifeouth  knew  him  for  his  fearless  re¬ 
port  io  President  Johnson  in  which  he 
advocated  the  readmission  of  th^'  Con¬ 
federate  States  with  complete  restdration 
of  rights  and  a  full  investigation/of  fur¬ 
ther  ne^ds  by  a  congressional  conimittee. 
The  country  as  a  whole  knew  him  as  an 
honest,  mr-seeing  Secretary  of  the  In¬ 
terior,  the  ofldce  for  which  Mr.  Krug  has 
been  nominated.  j 

Significantly  enough,  it  is  CJ&rl  Schurz 
who  provimd  the  key  to  the  present  sit¬ 
uation  in  tke  American  zone/of  occupa¬ 
tion  in  Geiroany.  Once,  when  the  late 
Senator  Camenter,  of  Wisconsin,  tried 
to  overwheli*  one  of  Schurz  arguments 
with  Decatui’s  slogan  “liy  country 
right  or  wrona”  Schurz  delivered  his  now 
famous  retortt  “My  country,  right  or 
wrong;  if  righttto  be  keparight,  if  wrong 
to  be  set  right.’!  / 

THE  CHALLENGE  fO  AMERIQi  FOR  A  PEACEFUL 
pERMANT 

lin  tpe  power  of  this 
mep^ight  those  condi- 
pf  (^cupation  in  Ger- 
Sglft  and  to  set  right 
those  conditions  thfeif  are  wrong.  It  is  a 
great  task.  But  it  ffl,  also,  a  great  chal¬ 
lenge.  The  Germaa  people  must  be  di¬ 
verted  back  onto  t^Vt  road  of  progress 
from  which  they  wferft  taken  away  over  a 
century  ago.  Will/we\help  them  to  their  i 
destiny  of  being  cfontiibutors  to  civiliza-  I 
tion?  Or  will  we  allow  them  to  remain  j 
on  the  evil  road  of  totalkarianism  to  be —  j 
in  another  gendration-Vonce  again  the  j 
destroyers  of  Lvilization?  We  must 
act — fearlessly/  honestly,  speedily — as 
Carl  Schurz  wcAild  have  \mnted  us  to  act. 
This  is  our  job;  This  is  out  responsibility. 
For  the  sake?  of  our  children  and  our 
children’s  children,  we  dai^e  not  fail. 

mess.^'ge  from  the^ouse 

A  messa^  from  the  Houie  of  Repre¬ 
sentatives,  Tby  Mr.  Swansorn  one  of  its 
reading  clerks,  announced!  that  the 
House^had  disagreed  to  the  ^endment 
of  the  Siehate  to  the  bill  (H.  R.  3370)  to 
provide  Assistance  to  the  Stages  in  the 
establishment,  maintenance,  Operation, 
and  expansion  of  school-lunch  mograms, 
and  for  other  purposes;  agree!  to  the 
conference  asked  by  the  Senataon  the  ^ 
disagreeing  votes  of  the  two  mouses 
thereon,  and  that  Mr.  FlannagjL,  Mr. 
Cooley,  Mr.  Zimmerman,  Mr.  Pa&,  Mr. 
HopA,  Mr.  Kinzer,  and  Mr.  An^esen 
wer?  appointed  managei’s  on  thSpart 
of  tpe  House  at  the  conference.  \ 

;  LEAVE  OF  ABSENCE  \ 

^r.  WILEY.  Mr.  President,  in  view  of 
tUe  fact  that  I  have  to  be  in  Bufllp,lo 
tomorrow,  I  ask  consent  that  I  maype 
excused  from  attendance  on  the  Senajte 
this  afternoon  and  Thursday.  \ 

/  The  PRESIDING  OFFICER  (Mr.  MurV 
;  DOCK  in  the  chair).  Without  objection^ 

I  the  leave  is  granted. 


! 


MODIFICATIONS  IN  THE  AUTHORIZATION 
FOR  CERTAIN  SUBSIDIES 

Mr.  BARKLEY.  Mr.  President,  I  ask 
unanimous  consent  that  the  unfinished 
business,  which  is  the  deficiency  ap¬ 
propriation  bill,  be  temporarily  laid 
aside  and  that  the  Senate  proceed  to  the 
consideration  of  Calendar  No.  1000, 
House  Joint  Resolution  301. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  joint  resolution  by 
title. 

The  Legislative  Clerk.  A  joint  reso¬ 
lution  (H.  J.  Res.  301)  to  amend  Public 
Law  30  of  the  Seventy-ninth  Congress, 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Kentucky? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  joint  resolu¬ 
tion,  which  had  been  reported  from  the 
Committee  on  Banking  and  Currency 
with  amendments. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  make  a  brief  statement  with  reference 
to  House  Joint  Resolution  301,  which  the 
Committee  on  Banking  and  Currency 
has  unanimously  reported,  instead  of 
similar  resolutions  which  were  pending 
before  the  committee  and  which  had 
been  introduced  in  the  Senate. 

In  the  present  law  Congress  authorized 
an  over-all  subsidy  expenditure  of  $1,- 
500,000,000.  That  covered  a  great  many 
commodities,  some  of  which  have  been 
released  from  the  subsidy  provisions.  In 
other  words,  subsidies  have  either  been 
discontinued  or  reduced  on  some  articles: 
but  the  joint  resolution  provides  for  the 
continuation  of  the  subsidy  on  sugar  be¬ 
yond  the  first  of  July,  and  also  provides 
for  a  subsidy  on  processed  vegetables 
which  will  be  processed  prior  to  June 
30,  and  on  flaxseed  which  is  harvested 
prior  to  July  1,  1946.  It  also  provides 
for  $125,000,000  for  meat  subsidies  and 
$25,000,000  for  flour  subsidies,  which  will 
not  require  any  additional  authorization, 
but  will  be  payable  out  of  the  authoriza¬ 
tion  already  made,  and  which  is  avail¬ 
able  because  of  the  reduction  or  discon¬ 
tinuance  of  other  subsidies. 

The  situation  in  regard  to  sugar  is, 
briefly,  as  follows:  There  is  a  scarcity  of 
sugar  in  this  country,  as  we  all  know. 
The  Government  of  the  United  States,  in 
order  to  encourage  sugar  production, 
especially  in  Puerto  Rico  and  Hawaii, 
provided  a  subsidy,  and  also  authorized 
the  expectation  of  an  increase  in  the 
price  of  sugar.  That  was  for  the  plant¬ 
ing  of  the  crop  in  1945,  but  it  is  known 
as  the  1946  crop  of  sugar.  It  is  neces¬ 
sary  in  order  that  such  sugar  may  be 
imported  into  the  United  States  and  re¬ 
lieve  the  shortage  of  sugar,  that  there 
be  an  increase  in  price  of  one-half  cent 
a  pound.  That  means  that  the  Govern¬ 
ment  will  lose  by  reason  of  the  subsidy 
approximately  six-tenths  of  a  cent  or 
three-fifths  of  a  cent  a  pound  in  addi¬ 
tion  that  cannot  be  absorbed  by  the  in¬ 
crease.  That  wiU  cost  the  Government 
between  $23,000,000  and  $25*, 000,000  for 
the  period  of  1946,  because  we  do  not 
limit  the  subsidy  payments  on  this  sugar 
to  June  30,  1946,  as  we  do  in  the  case  of 
the  other  items  contained  in  the  bill. 


I  So  that  in  order  that  we  may  facilitate 
the  importation  and  distribution  of  this 
sugar,  which  is  a  very  scarce  commodity 
in  the  United  States,  we  have  provided 
that  the  sugar  subsidy  may  continue 
through  1946,  and  beyond  July  1,  because 
it  will  not  be  entirely  marketed  by  that 
date,  but  will  be  marketed  throughout 
the  year. 

The  committee  also  provided  that  the 
subsidy  might  be  continued  on  processed 
vegetables  which  are  processed  prior  to 
July  1.  That  ivill  cost  a  total  of  from 
$5,000,000  to  $8,000,000. 

The  committee  also  by  an  amendment 
provided  for  the  continuation  of  the 
subsidy  on  flaxseed  harvested  prior  to 
July  1.  That  will  cost  approximately 
$1,000,000. 

We  have  provided  in  the  joint  resolu¬ 
tion  that  the  subsidy  on  meats  shall 
continue  until  the  30th  of  June,  and  we 
have  allocated  out  of  the  funds  hereto¬ 
fore  authorized,  but,  as  I  said,  it  will  not 
involve  any  increased  authorization, 
$125,000,000  for  meats  and  $25,000,000 
for  flour.  The  truth  is  that  the  $25,000,- 
000  for  flour  in  part  is  made  necessary 
because  wheat  is  selling  at  approxi¬ 
mately  parity,  ana  at  the  ceiling  price. 
It  went  up  a  little  faster  and  a  little 
sooner  than  was  expected,  and  this  extra 
$25,000,000  is  necessary  in  order  to  carry 
on  this  program  for  the  remainder  of 
the  fiscal  year  ending  June  30. 

I  might  also  make  a  further  statement, 
Mr.  President,  in  view  of  the  situation 
existing  in  the  meat-packing  industry. 
What  I  shall  speak  of  is  not  in  the  joint 
resolution,  and  it  is  not  necessary  to  be 
in  the  measure,  but  I  desire  to  make  the 
statement  so  it  will  be  in  the  Record  be¬ 
cause  it  developed  too  late  to  print  it 
in  the  report.  There  have  been  certain 
wage  increases  in  the  packing  industry, 
and,  as  a  consequence,  there  will  be  cer¬ 
tain  increases  in  the  price  of  meat.  I 
think  the  increase  will  be  approximately 
1^4  cents  a  pound.  The  wage  increases 
in  some  cases  will  be  retroactive  to  Janu¬ 
ary  26,  but  there  is  no  way  by  which  to 
make  ceiling  prices  retroactive.  There¬ 
fore,  there  is  a  gap  between  the  effective 
date  of  the  wage  increases  and  the  effec¬ 
tive  date  of  the  ceilings  on  processed 
meats,  and  it  will  be  necessary  for  the 
Government  to  bridge  that  gap,  which 
will  cost  about  $15,000,000.  It  takes 
about  60  days  for  the  Office  of  Price 
Administration  to  work  out  the  schedule 
of  ceilings  to  correspond  with  the  in¬ 
creases  which  have  been  made  in  wages. 

This  briefly”  is  an  explanation  of  the 
joint  resolution.  It  has  passed  the 
House,  and  was  unanimously  reported  by 
the  Committee  on  Banking  and  Currency. 
Its  enactment  is  necessary  in  order  to 
carry  on  the  program  for  the  remainder 
of  the  present  fiscal  year,  and  extend 
the  sugar  program  beyond  the  1st  of 
July.  As  I  have  said,  it  involves  no  ad¬ 
ditional  authorization,  but  will  be  paid 
out  of  funds  heretofore  authorized  to 
carry  on  the  subsidy  program. 

Mr.  TAFT.  I  suggest  the  absence  of 
a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 
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The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Hart 

Overton 

Austin 

Hatch 

Pepper 

Bailey 

Hawkes 

Radcliffe 

Ball 

Hayden 

Reed 

Bankhead 

Hickenlooper 

Revercomb 

Barkley 

Hill 

Robertson 

Bilbo 

Hoey 

Russell 

Brewster 

Huffman 

Saltonstall 

Bridges 

Johnson,  Colo. 

Shipstead 

Briggs 

Johnston,  S.  C. 

Smith 

Buck 

Knowland 

Stanfill 

Bushfield 

La  Follette 

Stewart 

Butler 

Danger 

Taft 

Byrd 

McCarran 

Thomas,  Okla. 

Capper 

McClellan 

Thomas,  Utah 

CarvUle 

McFarland 

Tobey 

Chavez 

McKellar 

TunneU 

Cordon 

McMahon 

Tydings 

Donnell 

Magnuson 

Vandenberg 

Downey 

Maybank 

Walsh 

Ellender 

Mead 

Wheeler 

Ferguson 

Milllkln 

Wherry 

Fulbrlght 

MitcheU 

White 

George 

Moore 

Wiley 

Gerry 

Morse 

Willis 

Gossett 

Murdock 

Wilson 

Green 

Myers 

Young 

Gurney 

O’Mahoney 

The  PRESIDING  OFFICER.  Eighty- 
three  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  TAFT.  Mr.  President,  the  joint 
resolution  is  in  the  nature  of  a  deficiency 
subsidy  measure.  Last  year  the  Congress 
fixed  the  subsidy  program,  under  the 
provisions  of  the  law  which  was  enacted 
forbidding  subsidies  to  be  paid  without 
express  authority  of  Congress.  Con¬ 
gress  then,  in  two  laws,  one  for  the  RFC 
and  one  for  the  Commodity  Credit  Cor¬ 
poration,  established  the  subsidy  pro¬ 
gram.  The  total  authorized  subsidy 
payments  contained  in  the  law  relating 
to  the  RFC  amounted  to  $1,503,000,000. 
In  that  sum  is  contained  a  subsidy  for 
meat  in  the  amount  of  $595,000,000,  and 
a  subsidy  for  flour  in  the  amount  of 
$100,000,000.  The  meat  subsidy  will  ex¬ 
pire  about  the  first  of  May.  The  butter 
subsidy  has  been  partially  discontinued. 
The  sum  of  $190,000,000  which  was  al¬ 
located  for  flour  win  expire  sometime 
around  the  first  of  May. 

The  last  amendment  in  the  pending 
measure  is  designed  to  increase  the  meat 
subsidy  by  $125,000,000  and  the  flour 
subsidy  by  $25,000,000,  so  as  to  enable 
the  present  subsidies  to  be  continued 
until  the  1st  of  July. 

Mr.  President,  so  far  as  I  am  con¬ 
cerned,  I  have  always  been  opposed  to 
these  subsidies. 

Mr.  REVERCOMB.  Mr.  President, 
wHI  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  REVERCOMB.  Will  the  Senator 
explain  how  the  flour  subsidy  is  paid  and 
to  whom  it  is  paid? 

Mr.  TAFT.  The  flom  subsidy  is  paid 
to  the  millers.  The  reason  given  for  the 
required  increase  in  the  flour  subsidy  is 
that  the  price  of  wheat  has  increased 
above  the  figure  at  which  the  subsidy 
was  originally  calculated.  So,  in  order 
to  hold  the  price  of  flour  at  the  same 
figure  where  it  was,  the  millers  have  been 
paid  a  gradually  increasing  subsidy  and 
have  used  up  in  10  months  a  subsidy 
which  was  intended  to  last  for  12  months. 
That  is  approximately  the  situation  in 
respect  to  flour. 

Mr.  AIKEN.  Mr.  President,  let  me  in¬ 
quire  of  the  Senator  whether  the  price  of 
wheat  is  now  above  parity. 


Mr.  TAFT.  The  testimony  was  that 
the  price  of  wheat  is  exactly  at  parity, 
and  has  been  for  several  months. 

Mr.  AIKEN.  Then,  the  subsidy  is  to 
cover  the  increased  cost  of  milling,  so  as 
to  hold  down  the  price  of  bread.  Is  that 
correct? 

Mr.  TAFT.  Yes;  it  is  to  hold  down  the 
price  of  bread. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  I  wish  to  refer  to  the 
time  when  the  distinguished  senior  Sen¬ 
ator  from  Ohio  was  assistant  to  Herbert 
Hoover,  at  the  time  Mr.  Hoover  was  Food 
Administrator  during  World  War  I.  Is 
it  not  true  that  today  the  price  of  wheat 
is  almost  half  what  it  was  at  that  time? 

Mr.  TAFT.  Yes;  my  impression  is  that 
at  that  time  the  maximum  price  for 
wheat  was  $2.25  a  bushel,  and  subse¬ 
quently,  as  I  recall,  it  was  $2.50  a  bushel. 
For  the  crop  in  1919,  according  to  my 
recollection,  the  price  was  $2.50  a  bushel. 
Today  it  is  about  $1.65. 

Mr.  LANGER.  Yes.  I  wonder  whether 
the  Senator  can  tell  us  whether  any¬ 
thing  the  farmer  buys  is  cheaper  now 
than  it  was  during  World  War  I. 

Mr.  TAFT.  I  am  afraid  I  do  not  know. 
My  impression  is  that  it  is  not,  but  I 
could  not  make  an  unqualified  state¬ 
ment  on  the  subject  because  I  do  not 
know  the  facts. 

Mr.  LANGER.  Coming  from  an  agri¬ 
cultural  section  of  the  country,  as  I 
do - 

Mr.  TAFT.  I  am  glad  to  yield  to  the 
Senator. 

Ml'.  LANGER.  And  knowing  the  situa¬ 
tion  there,  I  can  say  that  the  truth  of 
the  matter  is  that  farm  machinery,  for 
example,  costs  more  today  than  it  did 
during  World  War  I.  At  that  time 
farmers  were  receiving  $2.26  for  their 
wheat  in  Minneapolis.  At  the  present 
time,  as  the  Senator  from  Ohio  has  said, 
wheat  is  selling  for  60  cents  or  more 
cheaper.  The  farmer  receives  that  much 
less  for  his  wheat. 

Mr.  SHIPSTEAD.  And,  Mr.  President, 
at  that  time,  during  the  First  World  War, 
beef  was  selling  for  17  or  18  cents  a 
pound. 

Mr.  LANGER.  Yes. 

Mr.  TAFT.  Of  course,  Mr.  President, 
not  only  is  the  price  of  farm  machinery 
high,  but  with  the  increase  granted  to 
steelworkers  and  with  the  increase  in 
the  price  of  steel  it  will  be  necessary  to 
increase  the  price  of  farm  machinery. 
The  result  will  be  that  the  price  of  farm 
machinery  will  be  higher,  rather  than 
lower. 

Mr.  LANGER.  I  should  like  to  have 
the  distinguished  Senator  tell  me  how 
the  farmers  are  going  to  exist,  with  wages 
increasing  and  the  price  of  farm  ma¬ 
chinery  increasing,  if  the  prices  paid  for 
crops  are  lower  than  they  are  now.  How 
are  the  farmers  going  to  exist  with  eggs, 
for  example,  selling  at  22  cents  a  dozen? 

Mr.  TAFT.  I  am  afraid  that  question 
is  one  which  I  cannot  answer.  I  do  not 
have  the  figures,  and  I  do  not  know  the 
facts.  I  cannot  say  whether  it  can  be 
done  or  cannot  be  done;  I  cannot  give  a 
proper  answer. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  further  yield? 

Mr.  TAFT.  I  yield. 


Mr.  REVERCOMB.  The  able  Sena¬ 
tors  who  have  asked  questions  have  made 
a  point  about  the  low  price  of  wheat,  as 
compared  to  the  price  of  wheat  follow¬ 
ing  and  during  World  War  I.  The  very 
point  of  the  inquiry  I  made  a  few  mo¬ 
ments  ago — I  asked  where  the  subsidy 
was  paid,  and  the  direct  answer  of  the 
Senator  from  Ohio  was  that  it  was  paid 
to  the  processor  or  miller — was  that  it 
does  not  in  any  way,  as  I  understand, 
affect  the  price  the  farmer  receives  for 
his  wheat. 

Mr.  TAFT.  I  think  the  subsidies  paid 
today  are  consumer  subsidies.  Certainly 
these  two  are,  and  perhaps  all  food  sub¬ 
sidies  are.  Today  the  effect  is  to  pay 
out  $60,000,000  a  month  in  order  to  make 
it  unnecessary  to  increase  the  price  of 
meat  4  cents  a  pound.  That  means  we 
are  drawing  from  the  Treasury  of  the 
United  States  $720,000,000  a  year  which 
we  would  not  have  to  draw  from  the 
Treasury  if  we  were  willing  to  increase 
the  consumer’s  price  of  meat  by  4  cents 
a  pound.  The  testimony  was  that  that 
would  be  the  increase  in  the  wholesale 
price,  and  that  in  the  process  of  distri¬ 
bution  the  increased  cost  to  consumers 
might  be  5  cents  a  pound. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  In  speaking  of  the 
effect  the  subsidy  would  have  on  the 
prices  paid  for  farm  products,  particu¬ 
larly  wheat  and  meat,  let  me  say  there 
is  an  indirect  benefit  growing  out  of  the 
fact  that  if  it  were  not  for  the  subsidy 
the  purchaser  of  wheat  or  livestock  would 
have  to  reduce  the  price  paid  to  pro¬ 
ducers  or  would  have  to  increase  the 
price  charged  to  consumers.  So  in  a 
sense  the  subsidy  does  enable  them  to 
pay  for  both  wheat  and  livestock  the 
prices  they  are  paying,  and  not  have  to 
increase  the  cost  of  the  finished  prod¬ 
ucts  to  the  public.  That  happens  by 
reason  of  the  subsidy  we  are  providing 
for.  That  may  be  an  unsound  policy, 
but  it  does  work  both  ways. 

Mr.  TAFT.  If  the  subsidy  were  abol¬ 
ished,  it  might  be  that  that  increase  in 
price  would  be  charged  back  to  the  farm¬ 
er.  But  as  I  analyze  prices  and  wages 
at  the  present  time,  the  price  level  is 
below  the  wage  level  and  in  some  cases 
it  is  below  the  cost  of  production.  If  we 
wish  to  have  any  production  at  all,  I 
think  the  course  suggested,  namely,  of 
turning  this  back  at  a  lower  price  to  the 
farmer,  is  an  utterly  impractical  course. 
If  we  took  off  the  controls,  I  think  the 
increased  price  would  be  passed  on  to 
the  consumers.  The  subsidies  we  are 
paying  today  result,  as  a  practical  mat¬ 
ter,  simply  in  holding  down  the  prices  to 
consumers.  In  theory,  of  course,  the  in¬ 
crease  might  go  back  to  the  farmer. 

Mr.  BARKLEY.  Yes. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  sheld? 

Mr.  TAFT.  I  yield. 

Mr.  SPnPSTEAD.  What  is  the  total 
amount  of  food  subsidies  paid  at  this 
time? 

Mr.  TAFT.  Food  subsidies  are  being 
paid  at  a  rate  in  excess  of  $1,500,000,000, 
in  fact,  about  the  rate  of  $1,700,000,000, 
I  think.  The  largest  item  is  the  one  to 
which  I  have  referred,  namely,  $720,- 
000,000  for  meat.  Added  to  that  is  $568,- 
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000,000  for  dairy  products,  making  a 
total  of  $1,300,000,000. 

Mr.  SHIPSTEAD.  Yes. 

Mr.  TAFT.  With  this  addition  the 
flour  subsidy  will  amount  to  more  than 
$200,000,000.  So  the  total  will  be  $1,- 
500,000,000.  Then  there  are  various  in¬ 
cidental  subsidies  which  I  think  bring 
UD  the  total  figure  to  approximately  $1,- 
700,000.000. 

Mr.  SHIPSTExm  $1,700,000,000? 

Mr.  TAFT.  That  is  correct. 

Mr.  SHIPSTEAD.  Subsidies  in  that 
amount  are  paid  in  order  to  keep  down 
the  price  of  food  at  the  present  time.  Is 
that  correct? 

Mr.  TAFT.  That  is  correct. 

The  President  said  in  his  speech  that 
to  take  off  these  subsidies  would  increase 
the  cost  of  living  by  3  percent,  which  he 
considered  so  outrageous  that  he  re¬ 
fused  to  consider  a  decrease  in  the  sub¬ 
sidies.  He  proposed  that  the  subsidies 
continue  during  the  entire  year  1947,  al¬ 
though  at  the  same  time  he  is  recom¬ 
mending  a  wage  increase  and  salary  in¬ 
creases  for  Government  employees 
amounting  to  anywhere  from  15  percent 
to  20  percent,  which  certainly  should  en¬ 
able  them  to  pay  an  increase  of  3  per¬ 
cent  in  the  cost  of  living. 

Mr.  SHIPSTEAD.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  TAFT.  I  yield. 

Mr.  SHIPSTEAD.  The  essence,  then, 
is  that  we  are  now  borrowing  money, 
which  is  to  be  paid  back  in  the  future, 
in  order  to  keep  the  prices  of  food  at  the 
present  levels.  Is  that  correct? 

Mr.  TAFT.  That  will  be  the  case  so 
lorig  as  the  Government  is  operating  at 
a  deficit  and  so  long  as  we  add  this  addi¬ 
tional  expenditure,  which  incidentally  is 
not  included  in  the  President’s  Budget 
for  the  year  1947.  It  means  a  further 
addition  to  the  national  debt. 

Mr.  SHIPSTEAD.  In  other  words,  it 
means  that  we  shall  be  postponing  the 
payment  of  a  good  share  of  our  board  bill 
for  the  food  we  are  now  eating,  to  a  time 
in  the  future  when  payment  will  be  made 
out  of  the  taxes  paid  into  the  Treasury 
by  the  people,  or  from  the  proceeds  of 
the  bonds  which  are  now  being  sold. 

Mr.  TAFT.  The  Senator  is  entirely 
coiTect. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  Senator  men¬ 
tioned  the  increase  of  15  or  20  percent  in 
salaries  and  wages  which  the  President 
is  recommending,  and  the  Senator  said 
that  as  a  result  of  that  increase  the 
workers  should  be  able  to  pay  a  3-per¬ 
cent  increase  in  the  cost  of  living.  Of 
course,  the  Senator  realizes  that  the  in¬ 
crease  mentioned  by  the  President  re¬ 
lated  not  alone  to  the  cost  of  food  which 
is  being  subsidized.  Three  percent 
would  not  in  any  way  represent  the  total 
increase  in  the  cost  of  living  if  all  con¬ 
trols  were  removed  and  if  commodities 
not  subsidized  at  all  were  taken  into  ac¬ 
count.  In  that  event,  the  increase  in  the 
cost  of  living  might  amount  to  as  much 
as  the  increases  of  wages  which  the 
President  has  recommended. 

Mr.  TAFT.  The  Senator  makes  a 
proper  point.  I  may  also  suggest  that 
we  reduced  taxes  3  percent  last  year  in 


order  to  help  consumers  pay  the  addi¬ 
tional  cost-of-living  bill. 

Mr.  BARKLEY.  This  measure  has 
nothing  to  do  with  the  general  problem 
of  subsidies  to  be  paid  after  the  1st  of 
July.  That  question  will  arise  in  con¬ 
nection  with  legislation  dealing  with 
the  OPA  and  with  the  question  of  what 
subsidies  are  to  be  paid  in  the  future.  As 
the  Senator  has  said,  this  measure  is  in 
the  nature  of  a  deficiency  measure  for 
subsidies  already  authorized. 

Mr.  TAFT.  As  I  have  said,  I  did  not 
vote  for  them  and  I  did  not  propose  them, 
because  I  do  not  approve  of  such  sub¬ 
sidies. 

One  of  the  questions  we  confront  is 
whether  to  continue  these  subsidies  for 
2  months  at  the  present  rate,  and  make 
the  main  fight  on  the  subject  of  subsidies 
in  connection  with  consideration  of  the 
bill  which  is  now  before  the  House  of 
Representatives  and  which  proposes  to 
continue  these  subsidies  at  the  rate  of 
$1,500,000,000  or  $1,700,000,000  for  the 
next  fiscal  year,  or  whether  we  should 
say,  “No;  now  is  the  time  to  stop.  Begin 
to  taper  off  your  subsidies  at  this  time.” 

Mr.  LANGER.  Mr.  President - 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  I  wish  to  find  out  for 
what  months  the  $190,000,000  is  proposed. 

Mr.  TAFT.  The  $190,000,000  for  flour? 

Mr.  LANGER.  Yes. 

Mr.  TAFT.  It  is  for  the  period  from 
the  1st  of  last  July  to  the  1st  of  next 
July,  and  it  will  run  out  along  about  the 
1st  of  May.  For  flour  we  are  paying  at 
the  rate  of  $120,000,000  a  month  from 
the  Treasury.  The  testimony  was  that 
if  the  price  of  bread  were  increased  1 
cent  a  pound,  it  would  more  than  pay 
the  entire  subsidy.  So,  again,  it  is  a 
consmner's  subsidy.  In  order  to  prevent 
the  increase  in  the  price  of  bread  by  1 
cent  a  pound,  the  Federal  Government 
is  now  proposing  to  pay  $215,000,000  a 
year  out  of  the  Federal  Treasury,  and 
add  it  to  the  public  debt.  That  is  what 
the  subsidy  policy  means.  As  I  have 
said,  the  pending  joint  resolution  is 
merely  a  deficiency  subsidy  measure. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  Why  is  not  the  $190,- 
000,000  to  be  paid  for  wheat  instead  of 
for  flour? 

Mr.  TAFT.  Because  it  has  always 
been  a  consumers’  subsidy.  The  purpose 
is  not  to  give  the  farmer  more  money, 
but  to  keep  down  the  price  of  bread. 
Before  the  enactment  of  the  provision 
requiring  that  authority  be  obtained 
from  Congress,  it  was  not  possible  to  pay 
the  subsidy.  We  tried  to  abolish  it  but 
the  President  vetoed  the  bill.  Then  Con¬ 
gress  enacted  a  provision  requiring  that 
express  authority  be  obtained  from 
Congress. 

Mr.  LANGER.  The  farmer  does  not 
sell  flour;  he  sells  wheat. 

Mr.  TAFT.  I  haye  already  said  that 
this  subsidy  is  not  for  the  benefit  of  the 
farmer.  It  is  for  the  benefit  of  the  con¬ 
sumer. 

Mr.  LANGER.  I  received  the  impres¬ 
sion  from  the  distinguished  majority 
leader  that  it  is  for  the  benefit  of  the 
farmer. 


Mr.  BARKLEY.  Oh,  no;  I  did  not  say 
that.  I  said  that  if  it  were  not  for  the 
subsidy  millers  would  be  required  to  re¬ 
duce  the  price  paid  to  the  farmer  for 
wheat,  oi  it  would  be  necessary  to  in¬ 
crease  the  cost  of  bread,  and  in  order  to 
avoid  an  increase  in  the  cost  of  bread 
the  millers  were  subsidized  to  that  ex¬ 
tent.  But  without  the  subsidy  there 
would  be  either  an  increase  in  the  cost 
of  bread,  or  the  price  paid  the  farmer 
for  wheat  would  necessarily  be  lower. 
So  the  proposal  is  an  indirect  benefit  to 
the  farmer  in  that  the  price  of  wheat 
will  not  be  reduced.  Obviously,  parity 
cannot  be  paid  on  wheat  while  at  the 
same  time  bread  is  being  sold  at  the 
price  which  has  obtained.  So  there  must 
be  a  reduction  in  the  price  of  wheat,  or 
an  increase  in  the  price  of  bread.,  and 
the  purpose  of  the  proposal  is  to  absorb 
the  difference. 

Mr.  LANGER.  The  farmer  is  sup¬ 
posed  to  receive  parity  for  his  wheat. 
Now  he  is  required  to  pay  taxes  on  $190,- 
000,000  out  of  his  profits,  if  he  has  any 
profits,  in  order  that  the  subsidy  may 
be  paid. 

Mr.  BARKLEY.  As  the  Senator  from 
Ohio  [Mr.  Taft]  has  said,  we  have  not 
subsidized  the  grower  in  any  of  these 
subsidy  programs.  In  the  case  of  floUr 
made  out  of  wheat,  and  in  the  case  of 
sugar,  some  provision  .has  been  made, 
and  also  with  respect  to  the  processing 
of  vegetables,  and  there  is  one  direct 
subsidy,  I  would  say,  namely,  that  on 
flaxseed.  We  provided  an  extension  of 
the  pay  period  to  the  1st  of  July,  because 
the  amount  allocated  together  with  other 
expirations  will  come  to  an  end  about 
the  1st  of  May.  The  subsidy  program 
only  indirectly  helps  the  farmer.  It  is 
useless  to  try  to  deceive  anybody  about 
that.  But  there  is  an  indirect  benefit 
received  through  the  prevention  of  a  re¬ 
duction  in  the  price  of  the  farmer’s 
product,  or  through  the  prevention  of 
an  increase  in  the  price  of  the  finished 
product  to  the  consumer. 

Mr.  DOWNEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  DOWNEY.  I  know  that  the  dis¬ 
tinguished  Senator  from  Ohio  always  de¬ 
sires  to  have  the  record  accurate.  In 
connection  with  his  statement  that  the 
President  recently  urged  an  increase  of 
from  15  to  20  percent  in  the  salaries  of 
Federal  employees,  I  wish  to  point  out 
that  since  1940  the  only  basic  increase 
which  the  Federal  worker  has  received 
amounts  to  less  than  16  percent,  while 
the  cost  of  living  has  increased  33  per¬ 
cent.  So  the  proposed  increase  will  do 
no  more  than  restore  to  the  Federal 
worker  the  same  real  purchasing  power 
he  had  in  1940. 

Mr.  TAFT.  The  recommendation  of 
the  President  of  a  17y2-percent  increase 
in  the  wages  of  those  who  are,  in  many 
respects,  among  the  highest  paid  indus¬ 
trial  employees,  has  set  a  pattern  for  the 
entire  Nation  in  respect  to  the  payment 
of  wage  workers  which  brings  their  com¬ 
pensation  to  a  point  nearly  50  percent 
higher  than  the  prewar  rates.  I  merely 
contrasted  the  inconsistency  of  that  pol¬ 
icy  with  the  policy  which  says  that  it  is 
absolutely  outrageous  to  increase  the 
cost  of  living  3  percent,  while  at  the  same 
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time  the  increase  in  wage  rates  to  which 
I  have  referred  is  taking  place. 

Mr.  McClellan.  Mr.  President,  as 
I  understand,  there  has  been  effected  a 
saving  in  certain  subsidies  which  have 
been  authorized  in  the  past.  The  pend¬ 
ing  joint  resolution  is  for  the  purpose  of 
making  certain  that  that  money  will  be 
available  for  meeting  deficiencies  which 
will  arise  with  respect  to  certain  other 
subsidies  which  have  been  authorized. 
Am  I  correct  in  my  understanding? 

Mr.  TAFT.  Most  of  the  savings  is  in 
connection  with  the  $290,000,000  hereto¬ 
fore  paid  to  petroleum  anxl  petroleum 
products.  The  moment  the  war  with 
Germany  came  to  an>end  there  was  no 
longer  the  slightest  necessity  to  pay  all 
the  vast  amounts  involved  in  the  trans¬ 
portation  of  gasoline.  That  money  was 
saved.  But,  Mr.  President,  we  cannot 
now  say  that  we  are  not  adding  m.oney 
to  the  Government  expenditures  by 
passing  this  bill,  merely  because  money 
which  was  appropriated  for  another 
purpose  has  already  been  saved.  It  is 
true  that  the  money  was  not  needed  for 
the  purpose  for  which  it  was  appropri¬ 
ated.  But  to  say  now  that  we  are  not 
really  increasing  the  budget  because  the 
tot^al  of  $1,500,000,000  is  not  any  gi’eater, 
seems  to  me  to  be  a  misrepresentation 
of  the  effect  of  the  joint  resolution. 

Mr.  McClellan.  That  is  the  point 
which  I  wish  to  emphasize.  It  is  true 
that  the  war  has  come  to  an  end,  and  it 
may  have  resulted  in  certain  savings  of 
money  authorized  to  be  spent  for  spe¬ 
cific  purposes  in  connection  with  the  ac¬ 
quisition  of  needed  war  material.  But 
what  we  are  proposing  now  to  do  is  to 
increase  food  subsidies  and  make  use  of 
the  money  which  was  originally  intended 
for  other  purposes.  The  argument  is 
being  made  that  by  so  doing  we  are  not 
increasing  the  budget  or  spending  any 
more  money  than  at  the  beginning  we 
had  planned  to  spend.  Have  I  stated  the 
situation  correctly? 

Mr.  TAFT.  The  Senator  is  correct. 
Not  only  that,  but  the  estimates  of  ex- 
enditures  for  the  fiscal  year  ending  July 
1,  1946,  in  which  the  President  antic¬ 
ipated  a  deficit  of  $15,000,000,000  or 
$20,000,000,000,  were  based  on  the  as¬ 
sumption  that  there  would  be  no  such 
expenditures,  so  we  are  adding  to  the 
deficit  for  the  fiscal  year  1946  by  making 
the  requested  appropriation. 

Mr.  McClellan.  Mr.  President,  I 
hope  the  Senator  from  Ohio  will  yield  to 
me  for  a  further  statement.  I  do  not  in¬ 
tend  to  speak  at  length,  but  I  must 
leave  the  Chamber  within  a  few  mo¬ 
ments  to  attend  a  committee  meeting, 
and  I  wish  to  say  that  I  am  very  anxious 
that  a  point  be  reached  when  we  can 
eliminate  the  spending  of  money  for  sub¬ 
sidies.  During  the  wartime  many  ex¬ 
penditures  were  justified.  We  spent 
vast  sums  of  money  and  engaged  in 
deficit  spending,  all  of  which  was  ab¬ 
solutely  necessary.  But  I  honestly  be¬ 
lieve  that  the  time  has  come  when  we 
should  get  within  the  Budget  and  re¬ 
main  there.  I  cannot,  for  the  life  of  me, 
see  any  justification  at  this  time  for  con¬ 
tinuing  the  payment  of  a  subsidy  to  con¬ 
sumers  in  America.  If  it  is  imperative 
that  it  be  done  at  this  time,  it  will  be 


necessary  hereafter  to  do  so,  and  we  will 
thereby  be  establishing  a  permanent 
governmental  policy  with  respect  to  sub¬ 
sidizing  con.sumers.  I  believe  the  time 
ha^  come  when  it  should  be  stopped.  I 
do  not  see  how  I  can  possibly  go  along 
with  this  program  when  wages  are  being 
raised  all  over  the  country,  and  we  are 
undertaking  to  maintain  the  national  in¬ 
come  at  the  level  at  which  it  has  been 
maintained  in  the  past,  and  must  tax  our 
people  further,  and  incur  additional 
deficits  which  future  generations  will 
have  to  pay.  I  do  not  believe  it  makes 
sense.  I  believe  the  time  has  come  for 
the  American  Government  and  for  the 
people  of  America  to  become  self-sus¬ 
taining.  If  we  cannot  live  on  the  high 
national  income  which  now  prevails,  I 
see  no  hope  of  ever  doing  so  in  the  fu¬ 
ture. 

Mr.  TAFT.  Mr.  President,  I  agree 
with  the  Senator.  I  have  an  additional 
statement  to  make  with  respect  to  the 
meat  subsidy,  a  matter  which  did  not 
come  before  the  committee.  Of  the 
$125,000,000,  $15,000,000  will  be  used  to 
add  to  the  packers’  subsidy  for  the  pur¬ 
pose  of  meeting  additional  wage  costs 
involved  in  the  increased  compensation 
of  16  cents  an  hour  to  the  workers  in  the 
packing  industry.  Mr.  President,  I  wish 
to  make  that  clear.  Mr.  Bowles  is  go¬ 
ing  to  increase  the  price  of  meat  IV2 
cents  a  pound,  I  believe  that  is  the  figure, 
3  weeks  from  now.  He  says  that  the  in¬ 
crease  subsequent  to  that  date  will  not 
be  in  subsidies.  But,  he  proposes  to  in¬ 
crease  the  subsidy  in  order  to  meet  the 
increase  which  will  occur  between  now 
and  3  weeks  from  now,  and  also  the 
retroactive  increase  which  was  granted 
to  the  packers  in  many  cases,  running 
back  to  the  beginning  of  the  controversy 
some  time  in  January  or  the  first  of 
February. 

Fifteen  million  dollars  is  not  a  tre¬ 
mendous  amount,  but,  in  principle,  I 
think  if  we  are  to  permit  an  increase  of 
wages,  and  then  compensate  for  it  by 
subsidy  out  of  the  Treasury,  we  have 
reached  the  point  where  the  Government 
out  of  the  Treasury  is  simply  paying 
people  to  do  the  things  the  Government 
wants  them  to  do.  It  is  yielding  to  a 
pressure  group  because  it  says,  “If  you  do 
this  we  will  pay  you  so  much  for  doing 
it.”  I  do  not  think  we  can  afford  to 
adopt,  in  principle,  the  theory  that  the 
Government  should  pay  for  wage  in¬ 
creases  granted  by  industrial  employers, 
or  otherwise. 

I  myself  am  going  to  vote  against  the 
joint  resolution.  I  think  it  is  a  doubtful 
question  as  to  when  the  present  practice 
should  stop.  When  the  matter  is  brought 
up  in  July  I  think  I  shall  take  the  posi¬ 
tion  that  it  should  be  tapered  off,  so  that 
this  increase  will  not  occur  all  in  one 
lump  sum.  I  think  it  should  be  tapered 
oft  rather  rapidly. 

I  wish  to  say  a  few  words  in  regard  to 
the  sugar  subsidy.  There  is  a  sugar  sub¬ 
sidy  today,  as  there  has  been  for  some 
time.  The  sugar  question  is  a  compli¬ 
cated  one.  In  effect,  the  Government 
fixed  one  price  for  Cuba,  another  for 
Puerto  Rico,  another  for  Hawaii,  and 
another  for  the  beet-sugar  industry. 

Mr.  LANGER,  Will  the  Senator  yield 
on  that  point? 
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Mr.  TAFT.  In  a  moment.  These  are 
pooled,  because,  of  course,  sugar  all  has 
to  be  sold  at  one  uniform  price.  In  order 
to  do  that  some  kind-  of  sugar  are  sub¬ 
sidized;  the  Government  pays  the  differ¬ 
ence,  and  then  sells  the  particular  sugar 
for  less,  and  spreads  the  whole  thing  out. 

Last  spring,  or  some  time  during  the 
summer  months,  the  officials  came  before 
us  and  said,  “We  think  we  are  going  to 
have  to  pay  more  for  the  Cuban  sugar 
crop,  and  we  want  authority  to  pay  a 
subsidy  for  the  increased  price  we  will 
have  to  pay  the  Cubans  for  sugar.”  The 
committee  immediately  objected  to  that, 
and  said,  “No;  if  you  are  going  to  pay 
more  for  the  Cuban  sugar  crop  you  will 
have  to  raise  the  price  of  sugar  to  com¬ 
pensate  for  it.”  They  did  have  to  pay 
more  for  the  Cuban  sugar  crop,  and  they 
raised  the  price  of  sugar  by  forty-five 
one-hundredths  of  a  cent.  They  did  not 
do  quite  the  whole  job,  because  even  with 
that  increase  in  the  price  of  sugar  a  sub¬ 
sidy  of  $15,000,000  more  is  required  in 
order  to  handle  the  crop. 

Why  the  administration  did  not  in¬ 
crease  the  price  fifty-five  hundredths  of 
a  cent  and  pay  the  whole  thing,  I  do  not 
know,  and  I  cannot  understand.  I  am 
not  perfectly  certain  about  the  total  fig¬ 
ures,  but  I  think  an  increase  of  1  cent 
or  2  cents,  if  the  tariff  were  restored, 
would  pay  the  entire  sugar  subsidy, 
which  is  now  running  at  the  rate  of 
$115,000,000  a  year. 

I  do  not  see  why  Mr.  Bowles  should 
not  increase  the  price  of  meat,  instead 
of  iy2  cents,  by  2  cents  a  pound.  Then 
we  would  not  have  to  provide  this 
$125,000,000  provision. 

Mr.  BARKLEY.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Tun- 
NELL  in  the  chair).  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
Kentucky? 

Mr.  TAFT’.  I  yield. 

Mr.  BARKLEY.  As  I  stated  awhile 
ago,  the  increase  in  wages  is  retroactive; 
and  that  is  the  result  of  Government 
action.  The  Government  took  over  the 
packing  plants,  and  the  increase  in 
wages  was  made  retroactive.  It  is  im¬ 
possible  for  the  machinery  to  be  worked 
out  overnight  to  increase  the  prices  to 
take  care  of  the  Increase  in  wages.  It 
has  to  be  done  in  an  orderly  way,  and 
the  additional  $15,000,000  of  which  the 
Senator  speaks  is  to  take  up  the  gap  be¬ 
tween  the  effective  dates  of  the  increase 
in  wages,  which  the  Government  itself 
brought  about,  and  the  increase  in  prices 
which  it  will  bring  about. 

Mr.  TAFT.  It  makes  no  difference  to 
the  packer  in  May  whether  he  gets  a 
subsidy  or  whether  he  gets  an  increased 
price  for  his  products  sold  in  May  or 
June.  The  whole  $15,000,000  can  be 
taken  care  of  if,  instead  of  increasing 
the  price  iy2  cents,  it  is  increased  2  cents 
a  pound. 

Mr.  BARKLEY.  The  packer  cannot 
get  an  increase  in  price  for  either  Janu¬ 
ary  or  February. 

Mr.  TAFT.  That  is  perfectly  true,  but 
the  packer  does  not  get  the  subsidy  any¬ 
way  until  about  May,  and  he  might  just 
as  well  get  the  cash  from  the  consumers 
in  the  increased  price  of  meat  he  sells 
in  May.  This  fifteen  million  could  be 
eliminated  entirely  if  Mr.  Bowles  were 
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willing  to  increase  the  price  2  cents  in¬ 
stead  of  1  '/2  cents  for  2  months,  and  that 
Is  a  perfectly  possible  thing  for  him  to  do. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  Can  the  Senator  tell  me 
why  it  happens  that  the  producers  in 
Cuba  get  more  for  their  sugar  than  those 
in  Puerto  Rico,  which  is  part  of  our  own 
country? 

Mr.  TAFT.  No;  the  producers  in  Cuba 
do  not  get  more  than  those  in  Puerto 
Rico. 

Mr.'  LANGER.  They  get  a  larger  sub¬ 
sidy.  A  Puerto  Rican  cannot  compete 
with  the  producer  in  Cuba  when  it  comes 
to  selling  sugar,  because  our  Govern¬ 
ment  helps  Cuban  sugar  producers  at  a 
larger  rate  than  it  does  those  in  Puerto 
Rico. 

Mr.  TAFT.  That  is  not  quite  correct. 
Today  the  price  paid  for  Cuban  sugar  is 
less  than  the  price  paid  for  Puerto  Rican 
sugar.  In  normal  times  the  price  paid  is 
about  75  cents  a  hundred  pounds  more, 
which  is  the  amount  of  the  tariff.  Cuba 
has  to  pay  the  tariff  in  normal  times, 
and  Puerto  Rico  does  not.  So  Puerto 
Rico  gets  about  75  cents  a  hundred 
pounds  more  than  Cuba  gets.  But  now, 
under  an  Executive  order  of  the  Presi¬ 
dent,  the  tariff  has  been  taken  entirely 
off  Cuban  sugar. 

Mr.  LANGER.  That  is  the  point  ex¬ 
actly. 

Mr.  TAFT.  Still,  I  do  not  think  the 
Cubans  are  paid  today  as  much  as  the 
Puerto  Ricans  are  paid,  while  there  may 
not  be  as  m.uch  differential  as  there  was. 

Mr.  LANGER.  If  the  distinguished 
Senator  will  take  the  trouble  to  investi¬ 
gate,  he  will  find  that  since  the  tariff 
has  been  taken  off,  the  Cuban  producer 
is  being  preferred  at  the  expense  of  the 
producer  in  Puerto  Rico,  to  quite  a  con¬ 
siderable  extent. 

Mr.  TAFT.  It  is  quite  expensive  • 
produce  sugar  in  Puerto  Rico,  and  un¬ 
less  there  is  a  differential,  the  Puerto 
Rican  sugar  industry  will  be  wiped  out. 

I  wish  to  refer  to  one  other  matter  in 
the  joint  resolution  which  is  now  pending. 
In  it  there  is  a  provision  which  reads : 

Neither  the  last  paragraph  of  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942, 
as  amended,  nor  the  act  of  June  23,  1945  (59 
Stat.  260) ,  shall  be  construed  to  apply  to  pur¬ 
chases  by  the  Reconstruction  Finance  Cor¬ 
poration  of  such  tin  ores  and  concentrates 
as  it  deems  necessary  to  insure  continued 
operation  of  the  Texas  City  tin  smelter. 

It  is  not  entirely  certain  that  that  is 
required  to  be  authorized  by  special  act. 
We  are  apparently  losing  about  $12,000,- 
000  a  year  on  the  operation  of  the  smelter 
in  Texas,  using  low-grade  Bolivian  ore, 
but  probably  from  a  national  defense 
standpoint  it  is  wise  to  continue  the  op¬ 
eration  of  that  plant  at  a  loss. 

I  rather  objected  to  taking  this  out  of 
the  general  prpvision  that  these  things 
must  be  authorized,  until  it  was  pointed 
out  that  under  the  Byrd-Butler  Act  that 
operation  must  be  submitted  in  the  budg¬ 
et  as  part  of  the  program  of  the  RFC  for 
the  coming  year.  That  program  will  be 
submitted  in  a  short  time,  and  will  be 
open  to  action  by  Congress.  So  I  see  no 
objection  to  including  it  in  this  bill, 
although  if  the  provision  should  be  re¬ 


jected  I  do  not  think  anything  would  be 
lost  as  a  result. 

Mr.  BARKLEY.  Will  the  Senator 
from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  Senator  knows 
that  the  tin  smelter  referred  to  in  the 
joint  resolution  is  the  only  tin  smelter 
in  the  Western  Hemisphere. 

Mr.  TAFT.  I  understand  that. 

Mr.  BARKLEY.  The  Director  of  Re¬ 
conversion  and  the  stabilization  officers, 
after  consulting  with  the  other  agencies 
of  the  Government,  have  recommended 
that  it  is  essential  at  the  present  juncture 
to  continue  the  operation  of  that  one 
smelter  in  the  Western  Hemisphere  for 
the  production  of  tin.  How  long  it  will 
be  necessary  I  cannot  predict,  but  it  is 
the  only  one  in  operation,  and  if  it  is  not 
continued,  even  at  a  loss — which  I  think 
has  been  running  at  the  rate  of  about 
$12,000,000  a  year — the  result  will  be 
serious. 

Mr.  TAFT.  However,  the  funds  con¬ 
tained  in  the  original  act  are  sufficient 
to  cover  any  possible  loss  up  to  the  first 
of  July,  so  I  am  merely  saying  this  is  not 
an  absolutely  essential  provision  at  the 
present  time. 

Mr.  President,  while  I  recognize  the 
arguments  of  the  Senator  from  Ken¬ 
tucky,  so  far  as  I  am  concerned  I  am  not 
willing  to  vote  in  favor  of  continuing  the 
subsidy  program  at  full  speed,  and  to 
some  extent  at  an  increased  speed,  from 
May  1  to  July  1,  and  therefore  I  propose 
to  vote  against  the  joint  resolution. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  I  am  not  on  the  com¬ 
mittee,  and  I  should  like  to  ask  if  this  is 
not  in  the  nature  of  a  deficiency  matter? 

Mr.  TAFT.  Yes,  because  as  it  turned 
out,  the  money  under  the  original  act  did 
not  last  for  12  months,  but  only  for  10. 

Mr.  LANGER.  Can  the  Senator  give 
us  any  idea  when  hearings  will  be  held 
and  we  can  see  to  it  that  Puerto  Rico  is 
taken  care  of  the  same  as  Cuba  is,  so  far 
as  sugar  is  concerned? 

Mr.  TAFT.  This  is  the  last  chance  to 
do  anything  about  that,  I  think,  unless 
there  is  a  desire  to  pass  a  special  bill, 
because  so  far  as  sugar  is  concerned, 
this  sets  the  program  for  the  entire 
calendar  year  1946.  It  does  not  call  for 
any  additional  money,  but  with  the 
additional  authority  granted,  and  using 
the  money  provided  for  sugar  last  year, 
the  administration  can  carry  out  the 
entire  1946  sugar  program.  So  I  do  not 
think  the  question  of  sugar  wilt  arise 
again  in  a  general  subsidy  bill.  It  may, 
but  it  will  not  be  for  this  calendar  year, 
it  will  be  for  the  following  calendar  year, 
perhaps. 

A  general  bill  covering  subsidies  is  now 
pending  in  the  House  of  Representatives 
as  part  of  the  OP  A  program,  and  I  as¬ 
sume  the  House  will  take  another  month 
or  so  to  dispose  of  that  bill  before  it 
comes  to  the  Senate  and  is  considered 
by  the  committee.  If  I  may  guess,  I 
should  say  that  sometime  in  April  we 
will  have  a  hearing  on  the  general  sub¬ 
ject  of  subsidies. 

Mr.  LANGER.  I  am  sure  the  Senator 
is  familiar  with  the  sufferings  of  the 
people  of  Puei’to  Rico. 
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Mr.  TAFT.  I  am,  yes. 

Mr.  LANGER.  Does  not  the  Senator 
think  the  people  of  Puerto  Rico  are  en¬ 
titled  to  at  least  as  much  benefit  in  pro¬ 
ducing  sugar  as  are  the  people  of  Cuba? 

Mr.  TAFT.  I  think  the  people  of 
Puerto  Rico  should  under  any  plan  re¬ 
ceive  at  least  75  cents  a  hundred  pounds 
more  for  their  sugar  than  the  people  of 
Cuba. 

Mr.  LANGER.  When  this  matter 
comes  before  the  Banking  and  Currency 
Committee  is  the  Senator  going  to  offer 
an  amendment  to  that  effect,  if  it  should 
be  necessary  to  do  so? 

Mr.  TAFT.  Yes,  if  we  can  work  out 
the  intricacies  of  this  program  so  that 
that  may  be  done.  The  chief  trouble  is 
this:  There  is  an  old  provision,  passed 
during  the  First  World  War,  or  before 
that,  which  provided  that  a  naval  vessel 
coming  back  from  the  foreign  port,  pick¬ 
ing  up  stores  in  a  foreign  port,  could 
bring  such  stores  into  the  United  States 
without  their  being  subject  to  the  tariff. 
Under  that  provision  the  President  of  the 
United  States — I  think  with  complete 
lack  of  authority  of  any  kind — issued  an 
Executive  order  which  extended  that 
authority  so  as  to  permit,  without  being 
subject  to  the  tariff,  any  essential  com¬ 
modities  to  be  brought  into  the  United 
States  by  any  department  of  the  Gov¬ 
ernment,  although  the  statute  related 
only  to  the  Navy  Department.  Under 
that  order  the  tariff  on  sugar  from  Cuba 
has  been  set  aside.  I  certainly  propose 
to  do  everything  I  can  to  see  that  that 
Executive  order  is  nullified  at  the  earliest 
possible  date.  It  could  only  be  justified, 
if  at  all,  by  the  grossest  extension  of  the 
war  powers,  and  it  seems  to  me  it  should 
come  to  an  end  at  once,  which  automati¬ 
cally  would  take  care  of  the  situation  to 
which  the  Senator  has  referred. 

Mr.  BARKLEY.  Mr.  President,  in  that 
connection  I  wish  to  say  to  the  Senator 
from  North  Dakota,  as  I  intimated  to  him 
a  while  ago,  that  the  whole  question  in 
substance,  and  even  the  extension  of 
the  OPA,  is  coming  up  in  a  bill  now 
pending  in  the  House  committee,  on 
which  the  committee  is  holding  hearings. 
The  bill  is  to  carry  out  a  program  for  JJae 
remainder  of  the  present  fiscal  vean. 
wnicnis  already  in  progress  wi^  respect 
ttrureafand  flour,  and  the  sugar  crops Jn 
Puerto  Rico  ah'd  mwah  of  i945.  tnatis 
Ranted  m  1915  but  harvested  and 
rnarketed  in  I9ig  There  is  not  anyl 
duatrel  betweenPuerto  Rico  and  Cuba, \ 
or  Hawaii  and  Cuba  with  respect  to  this  I 
matter. 

When  we  come  to  consider  a  perma-1 
neht  program  ot  .subsidies  for  sugar  or  | 
anyLlilh'g  eiSe  to  ISe^ffective  alter  July  1,/ 
the  committee  on  BanKing  ana~~Cur-  [ 
rencv  i  ran  assure  the  Senator,  will  go) 
tHhrou.ghlv  liitO~rhar~iubject.  will  have! 
hearings  on  it.  and  make  a  determinatlonf 
ofTE  But  this  is  a  matter  to  whicfi^ve 
hj-ve  cdminltted  ourselves: — itlSlTpro- 
g7am  lor  the  fiscal  year* 1946,  ending  on 
the  1st  of  next  July,  which  we  jrave 
found  it  necessai’y  to  inaugurate,  which 
was  recommended  by  the  Department  of 
Agriculture,  the  Commodity  Credit  Cor¬ 
poration,  the  Reconstruction  Finance 
Corporation,  and  which  was  adopted  by 
the  House  of  Representatives  practically 
without  opposition. 
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Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  The  House  has  not  passed 
on  the  subsidy  for  meat  or  the  subsidy 
for  flour. 

Mr.  BARKLEY.  No,  the  House  left 
those  items  out.  but  passed  the  bill  I  am 
talking  about,  containing  the  sugar  pro¬ 
vision,  the  provision  respecting  the  tin 
smelter,  and  other  provisions.  The  Sen¬ 
ate  committee  placed  in  the  measure  the 
additional  provision  respecting  flour  and 
meat.  It  was  necessary  to  do  that  by 
reason  of  the  fact  that  the  cost  of  wheat 
to  the  millers  has  been  greater  than  was 
anticipated,  because  the  price  of  wheat 
rose  to  parity  more  rapidly  than  was  ex¬ 
pected  at  the  time  the  program  was  pre¬ 
pared. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  LANGER.  When  I  was  in  Puerto 
Rico  some  months  ago  I  went  among  the 
farmers  who  raise  sugar.  They  told  me 
they  simply  could  not  compete  with  the 
Cuban  sugar  because  the  Cuban  sugar 
raisers  had  a  preference  from  the  United 
States  Government.  I  promised  the 
Puerto  Rican  farmers  to  whom  I  spoke 
that  I  would  try  to  see  that  they  were 
given  a  square  deal,  and  I  want  to  make 
good  on  that  promise. 

Mr.  BARKLEY.  Mr.  President,  almost 
since  the  time  of  Cuban  independence 
the  people  of  Cuba  have  received  a  pref¬ 
erence.  It  was  a  part  of  the  arrange¬ 
ment  we  made  originally,  and  for  years 
some  preference  has  been  given  to  Cuba. 
It  was  not  a  subsidy.  It  was  a  long-time 
policy  of  the  Government.  'It  may  have 
been  unjust,  but  it  has  been  the  settled 
policy  of  the  Government  for  two  or 
three  decades,  or  even  longer. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  That  preference,  though, 
is  only  a  preference  over  foreign  nations. 
In  other  words,  the  general  tariff  rate,  we 
will  say  is  90  cents,  and  Cuba  pays  only 
75  cents.  Puerto  Rico  has  always  had 
that  advantage  of  75  cents  a  hundred 
pounds  until  the  tariff  requirement  was 
completely  removed  by  the  Executive 
order. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield  for  one  question? 

Mr.  BARKLEY.  I  yield  if  I  have  the 
floor. 

Mr.  AIKEN.  Do  I  understand  the  Sen¬ 
ator  correctly  that  the  appropriation 
made  in  this  joint  resolution  is  for  the 
purpose  of  carrying  out  agreements  al¬ 
ready  made? 

Mr.  BARKLEY.  It  is  to  carry  out  a 
program  wliich  is  already  in  progress. 
IQ  regardTo  sugar,  we  made  the  promise 
lasTyMr,  as  an  mducement  for  planHng 
as  large  a  crop  as  nns.sihie  That 
while  planted  last  year,  is  not  harvested 
until  thir^ar.  It  is  for  that,  reason  tHat 
the  provision  respecting  sugar  extends 
through  the  enUrp  ypai-  Tfl4^  But  the 
nieat-subsidy  program  is  in  progress. 
The  flour-subsidy  program  is  in  progress. 
We  authorized  $190,000,000  for  the  flour 
subsidy.  The  joint  resolution  provides 
$25,000,000  more  for  the  remainder  of 
this  fiscal  year,  which  will  make  it  alto¬ 


gether  $215,000,000,  but  it  will  be  neces¬ 
sary  to  cut  off  the  subsidy  entirely  on  the 
1st  of  May  unless  this  measure  is  passed, 
and  then  either  the  price  of  wheat  wiil 
go  down  or  the  price  of  bread  will  go  up. 
There  is  no  way  to  get  around  that.  The 
same  applies  to  meat. 

Mr.  AIKEN.  This  appropriation  is  for 
the  purpose  of  carrying  on  a  program 
which  is  now  in  progress. 

Mr.  BARKLEY.  It  is  an  understand¬ 
ing  between  the  Government  and  the 
producers  of  flour  and  meat  that  we 
would  carry  it  on  during  the  fiscal  year 
1946  ending  the  1st  of  next  July.  If 
we  do  not  pass  this  legislation  we  will 
not  have  kept  our  word  with  them  in 
holding  out  the  hope  that  it  would  be 
a  year-long  program  ending  the  1st  of 
July.  Everybody  understood  that  when 
the  new  OPA  bill  should  come  before 
Congress  we  would  then  determine 
whether  the  program  should  be  ex¬ 
tended  beyond  the  1st  of  July. 

Mr.  AIKEN.  Does  the  Senator  believe 
that  meat  has  been  produced  under  the 
expectation  that  the  subsidy  would  be 
paid  until  July  1? 

Mr.  BARKLEY.  There  is  no  doubt 
about  that.  The  whole  program  of  stim¬ 
ulation  which  was  inaugurated  by  the 
subsidy,  and  the  preservation  of  the 
price  to  the  grower  by  reason  of  the  sub¬ 
sidy,  though  an  indirect  benefit,  has  been 
tied  in  with  the  whole  program  of  pro¬ 
duction,  subsidy,  and  the  price  to  the 
consumer.  It  is  all  an  integrated  pro¬ 
gram.  I  would  not  be  able  to  say,  and 
I  would  not  state  that  it  has  resulted 
in  any  individual  contract  between  the 
Government  of  the  United  States  and 
any  particular  person.  It  is  a  program 
which  we  have  inaugurated. 

Mr.  TAFT.  Mr.  President,  I  should 
say  that  the  Government  is  bound  in 
no  way  to  continue  the  subsidy  under 
the  provisions  of  this  joint  resolution. 
What  is  the  choice?  The  choice  is 
simply  that  if  we  do  not  pass  the  sub¬ 
sidy  legislation  Mr.  Bowles  will  have  to 
increase  the  price  of  meat.  That  is  the 
only  difference.  The  farmer  gets  the 
same  money.  The  producer  gets  the 
same  money.  The  packer  gets  the  same 
money.  The  only  thing  is  that  the  con¬ 
sumer  would  not  continue  to  get  quite 
as  large  a  subsidy  for  quite  so  long  a 
time  as  he  would  if  the  joint  resolution 
were  passed.  So  there  Is  no  obligation 
of  any  kind.  I  am  told  that  the  flour 
millers  should  know  what  the  program 
is  to  be  60  days  in  advance.  This  money 
will  run  for  60  days,  so  there  is  really 
no  question  in  that  respect.  The  flour 
millers  might  find  it  difficult  to  protect 
themselves  if  this  program  were  cut  off 
overnight,  but  the  money  already  ap¬ 
propriated  with  respect  to  flour  will  con¬ 
tinue  to  be  available  for  flour  until  May 
1,  at  any  rate  for  at  least  a  period  of 
more  than  2  months. 

Mr.  BARKLEY.  While  there  is  no 
legal  contract  which  is  enforcible  be¬ 
tween  the  Government  and  any  person 
receiving  the  subsidy,  everyone  knows 
that  it  was  contemplated  and  ari’anged 
that  the  subsidy  should  continue  for  the 
entire  fiscal  year.  Everyone  understood 
that. 

Mr.  TAFT.  Not  at  all.  It  was  pro¬ 
vided  that  it  should  not  cost  more  than 


$190,000,000.  If  the  officials  of  the  Gov¬ 
ernment  have  spent  that  amount  of 
money  in  10  months,  instead  of  in  12 
months,  there  can  be  implied  no  obliga¬ 
tion  whatever  which  would  make  it  nec¬ 
essary  to  have  a  deficiency  appropria¬ 
tion  for  the  last  2  months. 

Mr.  BARKLEY.  On  the  basis  of  the 
price  of  wheat  at  the  time  the  program 
was  inaugurated  it  would  not  have  cost 
another  dollar,  but  the  price  of  wheat 
has  increased. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  AIKEN.  Is  an  adequate  amount 
of  money  appropriated  to  continue  the 
dairy  subsidies  until  July  1?  That  is, 
to  pay  the  subsidies  on  milk  and  butter 
and  other  dairy  products? 

Mr.  BARKLEY.  I  understand  there 
is  an  amount  adequate  to  pay  the  sub¬ 
sidies  on  dairy  products. 

Mr.  AIKEN.  Until  July  1? 

Mr.  BARKLEY.  Until  July  1. 

Mr.  TAFT.  I  understand  the  $568,- 
000,000  appropriated  to  the  Commodity 
Credit  Corporation  is  ample  for  that 
purpose.  No  deficiency  is  requested  for 
that  item. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  LANGER.  I  note  the  intention  to 
take  care  of  the  flour  millers  and  the 
packers.  I  noted  particularly  what  the 
Senator  from  Kentucky  said  in  reply  to 
the  Senator  from  Ohio  about  the  Gov¬ 
ernment  making  good  its  word.  If  it  is 
true  that  the  Government  should  keep 
its  word  in  that  regard,  I  want  to  know 
why  the  farmers  of  South  Dakota  and 
Montana  did  not,  in  1943,  receive  the 
$10  an  acre  which  was  promised  them 
for  seeding  flax. 

Mr.  BARKLEY.  I  cannot  answer  that 
question.  I  do  not  know  why  the  farm¬ 
ers  did  not  receive  it.  But  I  do  not  know 
what  that  has  to  do  with  the  pending 
measure. 

Mr.  LANGER.  It  has  this  to  do  with 
it,  that  the  farmers  were  then  promised 
$10  an  acre  in  the  form  of  a  subsidy 
for  planting  flax. 

Mr.  BARKLEY.  There  may  be  many 
circumstances  connected  with  that  mat¬ 
ter  with  which  I  am  not  familiar.  I  do 
not  want  to  give  a  curbstone  answer  to 
that  question  because  I  do  not  know 
what  the  answer  is. 

Mr.  LANGER.  It  simply  seems  as 
though  the  packers  and  the  flour  millers 
are  taken  care  of  pretty  well  by  this 
measure. 

Mr.  BARKLEY.  It  is  not  a  question 
of  taking  care  of  the  packers  and  the 
flour  millers.  This  whole  program  was 
inaugurated,  as  everyone  knows,  to  pre¬ 
vent  an  increase  in  the  cost  of  food.  It 
absorbed  an  increase  that  would  have 
been  necessary  if  it  had  not  been  pro¬ 
vided  through  this  subsidy  both  in  the 
case  of  flour  and  of  meat. 

Mr.  LANGER.  But  the  Senator  well 
knows  that  in  1943  the  Government 
stated  it  needed  flax.  The  distinguished 
Senator  from  Nebraska  [Mr.  Wherry] 
is  familiar  with  that  situation. 

Ml’.  BARKLEY.  We  are  trying  to 
take  care  of  flax  in  this  measure.  It 
contains  a  provision  that  flax  harvested 
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up  to  July  1  shall  be  included,  and  a 
million  dollars  is  provided  for  that  pur¬ 
pose. 

■  Mr.  LANGER.  That  is  to  provide  $5 
an  acre  for  planting  flax  last  year.  But 
the  Senator  well  knows  that  the  farmers 
did  not  receive  a  dollar  for  planting  flax 
in  1943.  The  farmers  seeded  their  land 
to  flax,  but  never  received  the  $10  which 
was  promised  them. 

Mr.  WHERRY.  I  will  verify  that 
statement. 

Mr.  BARKLEY.  I  think  there  are  cir¬ 
cumstances  in  connection  with  that 
matter  which  would  be  worth  going  into. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  I  told  the  majority 
leader  I  would  not  make  a  speech  with 
respect  to  this  program,  and  I  want  to 
keep  my  word.  But  I  wish  to  ask  him 
a  question. 

Mr.  BARKLEY.  I  want  the  Senator 
from  Nebraska  to  understand  that  I  did 
not  exact  such  a  promise  from  him,  be¬ 
cause  I  always  enjoy  hearing  him  speak, 
even  when  he  is  opposed  to  me. 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  majority  leader  a  ques¬ 
tion  about  the  $125,000,000  which  I  un¬ 
derstand  is  the  meat  subsidy.  There  is 
a  new  item  of  expense  of  $15,000,000  in 
the  appropriation  to  pay  the  increase  in 
wages  to  labor  in  the  packing  plants. 

Mr.  BARKLEY.  There  is  nothing  in 
the  joint  resolution  about  that.  Of  the 
$125,000,000  provided  for,  about  $15,000,- 
000  v/ould  be  used  to  bridge  the  gap  be¬ 
tween  the  effective  date  of  increased 
wages  and  the  effective  date  of  increased 
prices  for  meats.  The  increase  in  meat 
prices  will  take  care,  from  that  date  on, 
of  the  increase  in  wages  of  the  workers. 

Mr.  WHERRY.  That  is  the  point 
about  which  I  wished  to  ask.  As  I 
understand,  the  increase  in  wages  is 
retroactive. 

Mr.  BARKLEY.  It  is  retroactive  to 
January  26. 

Mr.  WHERRY.  What  about  prices? 

Mr.  BARKLEY.  Prices  must  be 
worked  out  now.  They  have  not  been 
increased.  I  am  advised  by  the  OPA 
and  the  Department  of  Agriculture  that 
3  or  4  weeks  will  be  required  to  devise 
schedules  so  as  to  place  the  increases  on 
an  orderly  basis.  During  that  period  the 
men  who  are  working  for  the  packers  will 
be  receiving  increased  wages,  and  the 
packers  will  receive  no  increased  prices 
during  that  period.  That  is  the  gap  to 
which  I  am  referring. 

Mr.  WHERRY.  When  the  gap  is 
finally  closed,  will  the  increase  in  prices 
be  reflected  all  the  way  back? 

Mr.  BARKLEY.  The  increase  in 
wages  will  be  reflected  in  increased 
prices  for  meat. 

Mr.  WHERRY.  I  can  see  that  from 
now  on  that  will  be  true;  but  how  is  the 
retroactive  increase  in  wages  to  be  re¬ 
flected  in  prices? 

Mr.  BARKLEY.  A  great  deal  of  meat 
has  been  sold  since  January  26,  under 
present  existing  prices,  but  the  wage  in¬ 
creases  go  back  to  that  date.  There  is  no 
way  to  make  price  ceilings  retroactive, 
so  as  to  allow  the  packers  to  collect  an 
increase  on  the  meat  which  they  have 


already  sold,  during  the  period  when  the 
increased  wages  took  effect. 

Mr.  WHERRY.  I  think  I  have  that 
point  clear.  I  should  like  to  ask  the 
distinguished  majority  leader  one  fur¬ 
ther  question:  Does  this  subsidy  go  back 
beyond  the  packer? 

Mr.  BARKLEY.  No.  It  is  a  subsidy 
to  the  processor. 

Mr.  WHERRY.  I  am  speaking  par¬ 
ticularly  in  the  interest  of  those  who 
produce  and  feed  cattle.  They  are  still 
subject  to  the  Vinson  directive,  which 
establishes  a  ceiling  pi’ice  on  grade  A 
cattle  of  not  more  than  $18. 

Mr.  BARKLEY.  Except  in  such 
cases — if  there  be  any — in  which  the 
ceiling  has  been  removed. 

Mr.  WHERRY.  None  of  the  ceilings 
have  been  removed.  There  was  no  testi¬ 
mony  to  that  effect. 

Mr.  BARKLEY.  That  is  true. 

Mr.  WHERRY.  I  wish  to  make  it 
plain  that,  so  far  as  the  producer  or  cat¬ 
tle  feeder  is  concerned,  this  subsidy  does 
not  reflect  a  higher  price  to  him,  because 
he  is  limited  now  by  the  Vinson  price 
directive. 

Mr.  BARKLEY.  He  is  not  directly  af¬ 
fected;  but  without  the  subsidy  the 
packer  or  the  processor  might  have  been 
required,  in  order  to  live,  to  reduce  the 
price  paid  to  the  producer  of  cattle. 
That  was  inevitable,  with  a  ceiling  on 
the  price  of  meat  and  a  ceiling  on  the 
price  of  cattle.  Many  small  packers  be¬ 
came  squeezed  between  the  upper  and 
nether  millstones.  Many  of  them  came 
here.  I  saw  many  of  them,  as  did  the 
Senator  from  Nebraska.  The  smaller 
packers  had  a  real  case  as  between  the 
price  they  had  to  pay  for  the  livestock 
and  the  price  they  received  for  processed 
meats.  But  indirectly  the  subsidy  has 
benefited  the  grower,  in  that  the  pur¬ 
chaser  did  not  have  to  reduce  the  price 
below  the  ceiling  in  order  to  make  him¬ 
self  whole  in  the  process. 

Mr.  WHERRY.  The  argument  ad¬ 
vanced  by  the  majority  leader  is  that  if 
the  subsidy  is  paid  to  the  processor  be¬ 
cause  his  current  costs  have  been  in¬ 
creased,  the  processor  or  the  packer  will 
not  reduce  the  price  of  cattle  in  the  open 
market  by  the  amount  of  his  increased 
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Mr.  BARKLEY.  That  is  true. 

Mr.  WHERRY.  So  therefore  the  price 
which  the  processor  pays  the  cattle  feeder 
would  not  be  disturbed  if  the  subsidy 
made  up  the  difference  in  his  current 
costs. 

Mr.  BARKLEY.  That  is  correct. 

Mr.  WHERRY.  Mr.  President,  I  wish 
to  have  the  Record  show  that  I  am  in 
total  agreement  with  the  majority  leader 
as  to  the  theory  of  the  effect  of  the  sub¬ 
sidy.  But  it  does  not  reach  out  to  the 
producer  as  a  subsidy,  because  the  proc¬ 
essor  has  to  have  the  subsidy  to  pay  cur¬ 
rent  costs.  The  only  chance  the  cattle 
feeder  has  for  maintaining  his  price  on 
cattle  is  within  the  range  of  the  Vinson 
price  directive,  and  under  this  program 
there  is  no  inducement  to  the  cattle 
feeder  to  increase  the  supply  of  beef. 

All  this  emphasizes  the  importance  of 
Senate  Joint  Resolution  118,  which  is 
now  before  the  Committee  on  Banking 
and  Currency.  The  Congress  of  the 


United  States  is  responsible  for  the  prices 
established  by  the  Price  Administrator. 
If  we  are  to  keep  faith  with  the  provi¬ 
sions  of  the  original  act,  the  Price  Ad¬ 
ministrator  should  not  be  permitted  to 
set  a  price  below  the  traditional  percent¬ 
agewise  profit.  Certainly  when  the  Price 
Administrator  sets  the  price  it  should  be 
partly  figured  on  current  costs.  If  it  is 
not,  we  shall  find  more  cattle  feeders 
going  out  of  business.  The  price  of  corn 
is  high.  About  the  only  way  it  can  be 
obtained  is  through  black-market  opera¬ 
tions.  I  point  that  out  to  the  majority 
leader  because  in  the  consideration  of 
any  suggested  price  relief  certainly 
the  traditional  percentagewise  mark-ups 
must  be  maintained  in  the  light  of  cur¬ 
rent  costs  in  order  to  get  production. 

While  I  appreciate  the  theory  of  the 
argument  advanced  by  the  distinguished 
majority  leader,  which  is  correct,  that 
whatever  help  the  packer  gets  should  be 
reflected  to  some  extent  in  the  price  on 
the  open  market,  but  that  does  not  work 
out  in  practice.  It  is  my  belief  that  the 
original  law  itself  provides  that  the  Price 
Administrator  shall  impose  a  maximum 
ceiling  which  must  permit  the  parity 
price  or  the  highest  price  paid  between 
the  months  of  January  and  September 
1942.  Unless  we  get  that  relief,  regard¬ 
less  of  the  subsidy  to  the  packer,  which 
may  or  may  not  be  reflected  in  the  price 
to  the  cattle  producer,  we  are  not  going 
to  have  cattle  in  the  feed  lots  to  provide 
meat  for  the  families  of  America.  I  hope 
that  the  Committee  on  Banking  and  Cur¬ 
rency  will  give  the  suggested  resolution 
consideration.  It  has  been  worked  out 
with  great  care  to  place  prices  on  a  level 
which  will  permit  production  above  cur¬ 
rent  cost.  If  we  do  not  get  production, 
we  shall  not  be  able  to  control  inflation, 
regardless  of  what  price  legislation  we 
place  upon  the  statute  books. 

Mr.  BARKLEY.  No  Member  of  the 
Senate  and  no  one  in  the  United  States 
will  rejoice  more  vociferously  or  enthusi¬ 
astically  than  will  I  when  the  time  comes 
when  we  caii  remove  all  artificial  restric¬ 
tions  or  stimulations  which  have  been 
necessarily  imposed  during  the  war  and 
get  back  to  an  economy  based  upon  the 
law  of  supply  and  demand,  which  will 
fix  prices  in  the  over -all  picture  of  our 
industry  and  agriculture.  But  that  time 
has  not  yet  come.  We  expect  to  go  into 
that  question  within  the  next  month.  It 
is  now  being  considered  in  the  House 
committee;  and  when  it  comes  before  us 
for  consideration,  we  shall  go  into  it 
thoroughly.  If  on  the  1st  of  July  the 
Congress  wishes  to  put  an  end  to  sub¬ 
sidies,  or  to  refuse  to  extend  the  OPA 
another  day,  that  will  be  the  responsi¬ 
bility  of  Congress.  But  this  bill  is  in  the 
nature  of  an  additional  authorization  to 
carry  out  a  program  which  was  contem¬ 
plated  for  a  year,  and  not  for  10  months. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  for  a  further  observation? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  I  thank  the  distin¬ 
guished  majority  leader  for  his  remarks, 
especially  those  relating  to  a  return  to 
the  free  competitive  system,  on  the  basis 
of  supply  and  demand.  I  agree  with  him 
in  toto. 
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But  I  am  speaking  about  the  difficulty 
which  is  an  impediment  now.  I  think 
we  all  agree  that  we  want  maximum  pro¬ 
duction.  The  question  is,  How  are  we  to 
get  it?  Some  feel  that  we  should  have 
a  more  flexible  price  system.  I  am  sim¬ 
ply  bringing  to  the  attention  of  the  dis¬ 
tinguished  majority  leader — and  I  know 
that  he  will  give  it  consideration — the 
point  that  whether  we  have  controls  be¬ 
yond  June  or  not,  success  in  achieving 
maximum  production  will  depend  upon 
the  establishment  of  maximum  prices 
which  will  permit  such  production  based 
on  current  cost. 

In  the  pending  measure,  so  far  as  the 
$15,000,000  is  concerned,  there  is  an  at¬ 
tempt  to  increase  the  w'ages  of  labor 
without  increasing  prices,  except  through 
a  subsidy.  The  producer  does  not  receive 
the  subsidy  except  through  a  reflection  in 
the  price  in  the  open  market,  which  I 
think  is  most  doubtful. 

Mr.  BARKLEY.  The  increase  in  wages 
is  already  an  accomplished  fact. 

Mr.  WHERRY.  1  am  not  disputing 
that;  but  it  is  not  taken  into  considera¬ 
tion  in  the  prices.  If  it  had  been,  there 
would  be  no  need  for  a  subsidy  now. 

Mr.  BARKLEY.  It  will  be  taken  into 
consideration.  It  is  being  taken  into  con¬ 
sideration  ;  and  as  soon  as  the  machinery 
can  be  put  in  operation  the  increased 
prices  of  meats  will  absorb  the  increased 
labor  costs.  However,  there  is  a  gap 
which  needs  to  be  filled. 

Mr.  WHERRY.  I  believe  that  the 
Committee  on  Banking  and  Currency 
should  give  particular  consideration  to 
this  question,  because  unless  prices  are 
established  which  permit  production  be¬ 
tween  now  and  the  time  about  which  the 
Senator  speaks,  when  we  can  remove  all 
controls  and  allow  our  economy  to  be 
governed  by  the  law  of  supply  and  de¬ 
mand,  we  shall  not  have  production.  We 
want  an  economy  of  maximum  produc¬ 
tion  instead  of  scarcity;  and  unless  we 
change  the  price  system  we  shall  not  have 
cattle  in  the  feed  lots. 

Mr.  BARKLEY.  As  a  member  of  the 
Committee  on  Banking  and  Currency,  I 
can  assure  the  Senator  that  that  subject 
will  be  gone  into  in  detail  when  we  get 
to  the  point  of  details,  and  when  we  come 
to  consider  what  policy  we  shall  recom¬ 
mend  by  way  of  further  legislation. 

Mr.  TAFT.  Mr.  President,  in  line  with 
the  remarks  of  the  Senator  from  Ne¬ 
braska  [Mr.  Wherry],  I  ask  unanimous 
consent  to  have  printed  in  the  Record 
at  this  point  as  a  part  of  my  remarks 
an  article  from  the  Cincinnati  Enquirer 
of  February  26,  1946.  ' 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PACKERS  ARE  TO  SHUT  DOWN  FRIDAY;  FED  UP  WITH 
HARASSMENT  BY  OPA 

Seventeen  independent  meat  wholesalers 
supplying  70  percent  of  the  meat  to  greater 
Cincinnati  and  northern  Kentucky  decided  at 
a  meeting  last  night  to  shut  down  their  pack¬ 
ing  plants  for  an  indefinite  period  at  the 
close  of  business  Friday. 

"It  is  no  longer  possible  for  us  to  continue 
in  business  under  the  harassing  restrictions 
and  complicated  regulations  imposed  by  the 
Office  of  Price  Administration,”  a  spokesman 
for  the  group  declared.  “We  are  going  to 
shut  down  our  plants  to  support  the  move¬ 


ment  in  St.  Louis,  where  35  plants  are  closing 
Thursday.” 

Another  packer  issued  the  following  state¬ 
ment  : 

“We  cannot  operate  without  subsidies,  and 
we  cannot  operate  with  subsidies.  The  OPA 
gives  us  subsidies  on  condition  that  we  abide 
by  the  regulations.  If  we  do  not  abide  by 
the  regulations,  it  threatens  to  take  away  the 
subsidies,  plus  6  percent  Interest  from  the 
time  they  were  awarded. 

“None  of  us  are  honestly  able  to  abide  by 
the  regulations  because  none  of  us  under¬ 
stand  them.  Nobody  on  this  side  of  heaven 
understands  them.  And  yet  they  bring  us 
into  court  if  there  is  a  single  unintentional 
violation  of  regulations  that  no  genius  could 
come  close  to  understanding.” 

It  was  pointed  out  that  the  Government 
forces  the  taxpayers  of  greater  Cincinnati 
and  northern  Kentucky  to  pay  meat  sub¬ 
sidies  totaling  approximately  $15,000,000  a 
year.  An  almost  equal  sum,  it  was  said,  is 
being  paid  on  a  yearly  basis  by  these  tax¬ 
payers  for  salaries  to  Government  employees 
who  have  to  check  and  recheck  subsidy  claims. 

“The  OPA  regulations  should  be  canceled 
or  raised,”  a  packer  said.  “This  will  permit 
these  Government  men  to  change  to  more 
gainful  and  useful  occupations  and  it  will 
permit  us  to  resume  our  business  without 
being  tied  hand  and  foot  by  red  tape.” 

The  17  Cincinnati  and  northern  Kentucky 
packers  who  will  shut  down  their  plants  are : 

Gus  Juengllng  &  Son,  Howard  Pancero  & 
Co.,  C.  Rice  Packing  Co.,  Joe' Rice  Packing  Co., 
J.  B.  Ireton  Co.,  William  G.  Rehn’s  Sons,  G. 
Ehrhardt  Sons,  Inc.,  Herman  Kemper  Sons, 
Lester  Pancero,  Ernest  Eckerlin,  Henry  Meyers 
Sons,  Inc.,  Jacob  Schlachter  Sons,  Inc.,  Jacob 
Bauer  Sons,  A.  Koch's  Sons,  S.  W.  Gall  Sons, 
William  Reinders  &  Co.,  and  John  Hilberg  & 
Sons  Co. 

These  packers  said  they  would  do  their  last 
butchering  Friday,  killing  whatever  livestock 
remained  on  hand  at  that  date.  If  they  go 
through  with  their  original  plans,  their  plants 
will  continue  to  be  shut  down  until  the  OPA 
revises  or  cancels  its  Meat  Price  Regulation 
574,  which  governs  packers  in  their  initial 
operation — the  purchase  of  live  cattle — and 
follows  through  to  the  final  operation  of  ob¬ 
taining  Federal  subsidies. 

At  present  three  of  the  packers  Involved 
in  the  shut-down  have  been  cited  to  court 
by  the  OPA  which  seeks  to  recover  subsidies 
it  has  paid  and  6  percent  interest  in  addi¬ 
tion.  All  three  packers  assert  that  if  they 
have  been  guilty  of  violating  sections  of 
MPR-574,  these  violations  have  been  unin¬ 
tentional,  and  due  to  the  fact  that  they  do 
not  understand  the  regulations. 

Mr.  TAFT.  I  wish  to  read  a  portion  of 
the  article. 

Seventeen  independent  meat  wholesalers 
supplying  70  percent  of  the  meat  to  Greater 
Cincinnati  and  northern  Kentucky  decided 
at  a  meeting  last  night  to  shut  down  their 
packing  plants  for  an  Indefinite  period  at  the 
close  of  business  Friday. 

“It  is  no  longer  possible  for  us  to  continue 
in  business  under  the  harassing  restrictions 
and  complicated  regulations  imposed  by  the 
Office  of  Price  Administration,”  a  spokesman 
for  the  group  declared.  “We  are  going  to 
shut  down  our  plants  to  support  the  move¬ 
ment  in  St.  Louis,  where  35  plants  are  closing 
Thursday.” 

Another  packer  issued  the  following 
statement: 

“We  cannot  operate  without  subsidies, 
and  we  cannot  operate  with  subsidies.  The 
OPA  gives  us  subsidies  on  condition  that  we 
abide  by  the  regulations.  If  we  do  not  abide 
by  the  regulations,  it  threatens  to  take  away 
the  subsidies,  plus  6  percent  Interest  from 
the  time  they  were  awarded. 

“None  of  us  are  honestly  able  to  abide  by 
the  regulations  because  none  of  us  under¬ 
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stand  them.  Nobody  on  this  side  of  heaven 
understands  them.  And  yet  they  bring  us 
into  court  if  there  is  a  single  unintentional 
violation  of  regulations  that  no  genius  could 
come  close  to  understanding.” 

It  was  pointed  out  that  the  Government 
forces  ■  the  taxpayers  of  greater  Cincinnati 
and  northern  Kentucky  to  pay  meat  subsi¬ 
dies  totaling  approximately  $15,000,000  a 
year.  An  almost  equal  sum,  it  was  said,  is 
being  paid  on  a  yearly  basis  by  these  tax¬ 
payers  for  salaries  to  Government  employees 
who  have  to  check  and  recheck  subsidy 
claims. 

“The  OPA  regulations  should  be  canceled 
or  revised,”  a  packer  said.  “This  will  permit 
these  Government  men  to  change  to  more 
gainful  and  useful  occupations,  and  it  will 
permit  us  to  resume  our  business  without 
being  tied  hand  and  foot  by  red  tape.” 

That  situation  is  continuing  indefi¬ 
nitely.  I  am  citing  only  one  example  of 
the  complete  mismanagement  of  control 
of  subsidies,  including  the  meat  sub¬ 
sidy.  So  far  as  I  am  concerned,  I  shall 
ask  for  a  vote  against  the  committee 
amendment  which  proposes  continuation 
of  the  meat  subsidies  at  the  present  rate, 
together  with  the  flour  subsidies  at  the 
present  rate. 

I  think  the  sugar  subsidy  program  is  so 
complicated  that  I  do  not  desire 'to  in¬ 
terfere  with  it.  But  so  far  as  the  meat 
and  flour  subsidies  are  concerned,  the 
only  possible  result  of  our  refusing  to 
adopt  the  proposal  as  to  those  subsidies 
will  be  to  force  the  OPA  at  an  earlier 
date  to  increase  the  price  somewhat  and 
to  reduce  the  subsidies.  I  think  the  les¬ 
son  to  them  that  the  Congress  is  dis¬ 
satisfied  with  their  procedure  as  to  the 
meat  subsidy  and  is  dissatisfied  with 
their  procedure  as  to  other  subsidies,  is 
going  to  be  a  very  healthy  warning. 
The  House  refused  to  adopt  the  amend¬ 
ment  and  I  think  the  Senate  should 
reject  it. 

Mr.  BUTLER.  Mr.  President,  I  should 
like  to  ask  the  majority  leader,  as  acting 
chairman  of  the  Committee  on  Banking 
and  Currency,  whether  he  can  give  us 
an  answer  on  this  point:  It  has  been 
stated  that  approximafely  from  160  to 
175  pounds  of  meat  are  available  per 
capita  for  all  persons  in  the  United 
States  during  the  coming  year.  Appar¬ 
ently  there  is  an  abundance  of  meat.  I 
think  we  can  agree  on  that  statement. 

Mr.  BARKLEY.  Yes;  I  think  the  es¬ 
timate  is  that,  on  a  per  capita  basis,  there 
will  be  more  meat  available  to  consumers 
in  the  United  States  in  1946  than  there 
was  in  1945. 

Mr.  BUTLER.  I  think  that  is  correct. 
If  we  drop  the  subsidy  program  on  meat, 
am  I  correct  in  the  assumption  that  it 
will  require  an  advance  of  about  5  cents 
a  pound  in  the  price  of  meat  in  order  to 
give  the  producer  what  he  is  entitled  to 
under  the  present  arrangement?  In 
other  words,  would  not  an  increase  of 
about  5  cents  a  pound  in  the  cost  of  meat 
to  the  consumers  make  up  for  an  aban¬ 
donment  of  the  subsidy  program? 

Mr.  BARKLEY,  The  abandonment  of 
the  subsidy  would  either  increase  the  cost 
to  the  consumers  by  about  5  cents  a 
pound  or  else  it  would  result  in  a  de¬ 
crease  in  the  price  received  by  the  grow¬ 
ers  or  producers  of  meat  products.  The 
change  in  price  for  them  probably  would 
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be  less  than  5  cents  a  pound,  because  the 
5-cents-a-pound  figure  is  based  on  the 
finished  products.  But  it  would  either 
result  in  a  5-cents-a-pound  increase  in 
the  cost  to  the  consumers  or  in  a  reduc¬ 
tion  in  the  price  paid  to  the  producers 
of  the  livestock  from  which  the  meat  is 
processed. 

Mr.  BUTLER.  I  am  not  certain  that 
the  consumers  can  stand  an  increase  in 
the  price  of  meat.  I  am  certain  that  the 
Government  can  impose  a  ceiling  on 
meat,  just  as  it  does  on  grain  and  other 
commodities.  The  average  person  does 
not  eat  a  pound  of  meat  a  day,  so  the 
result  would  not  be  to  increase  the  cost  of 
living  for  the  people  of  the  United  States 
more  than  a  maximum  of  3  cents  a  day. 

I  think  the  time  is  here  when  the  peo¬ 
ple  of  the  United  States  are  in  a  better 
position  to  assume  their  own  board  bill 
and  the  responsibility  for  pasdng  their 
way,  without  having  recourse  to  money 
from  the  Treasury  of  the  United  States 
in  the  form  of  subsidies.  I  do  not  think 
the  result  would  be  disastrous  at  all  if 
an  additional  amount  were  not  made 
available  for  the  continuance  of  the  sub¬ 
sidy  program  after  May  1,  if  the  funds 
should  be  exhausted  by  that  time. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BUTLER.  I  yield. 

Mr.  TAFT.  The  rejection  of  this 
amendment  would  not  necessarily  force 
the  OPA  to  abandon  the  subsidy  pro¬ 
gram.  It  would  force  them  to  use  in 
4  months  the  money  they  expected  to  use 
in  2  months.  That  would  mean  that  the 
subsidy  would  have  to  be  cut  in  half, 
and  that  would  mean  an  increase  of 
21/2  cents  a  pound  in  the  price  paid  by 
the  consumer,  instead  of  5  cents. 

Mr.  BUTLER.  Mr.  President,  I  should 
like  to  make  a  statement  in  connection 
with  the  subsidy  to  flour  millers.  Of 
course,  we  cannot  expect  them  to  oper¬ 
ate  at  a  loss,  but  we  certainly  can  permit 
an  increase  in  the  cost  of  bread  to  take 
care  of  that  situation,  since  the  increase 
would  not  possibly  be  more  than  1  cent 
a  day  per  capita.  I  think  the  taxpayer 
would  be  far  better  off  to  assume  that 
1-cent-a-day  responsibility,  rather  than 
to  assume  at  least  a  2-cents-a-day  re¬ 
sponsibility  if  the  program  is  handled 
through  the  Treasury,  because  about  as 
much  is  spent  for  administration  as  for 
the  payment  of  the  subsidy  itself. 

Mr.  LANGER.  Mr.  President,  did  I 
understand  the  distinguished  senior  Sen¬ 
ator  from  Ohio  to  say  that  he  will  ask 
for  a  vote  on  the  amendment? 

Mr.  TAFT.  I  shall  ask  for  a  vote  on 
the  last  committee  amendment. 

Mr.  LANGER.  The  committee  amend¬ 
ment  includps  flaxseed. 

Mr.  TAFT.  That  is  the  first  committee 
amendment.  I  have  no'  objection  to  it. 
I  refer  to  the  last  committee  amend¬ 
ment,  on  the  last  page. 

The  PRESIDENT  OFFICER.  The 
clerk  will  proceed  to  state  the  amend¬ 
ments  reported  by  the  committee. 

The  first  amendment  of  the  committee 
was,  on  page  1,  in  line  6,  after  “the 
words”,  to  strike  out  “  ‘1945  and  1946 
crop  program  operations’:  and”,  and 
Insert  “(A)  1945  crop  program  opera¬ 
tions  and  (B)  1946  crop  program  opera¬ 
tions  relating  to  sugar,  vegetables  proc¬ 


essed  prior  to  July  1,  1946,  and  flaxseed 
harvested  prior  to  July  1,  1946.” 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2, 
line  7,  after  the  word  “smelter”,  to  in¬ 
sert  “and  (c)  allocations  for  meat  and 
flour  provided  in  the  act  of  June  23,  1945 
(59  Stat.  260)  are  hereby  increased  by 
$125,000,000  and  $25,000,000,  respectively; 
Provided,  however.  That  this  shall  not  be 
construed  to  increase  the  aggregate 
amount  allocated  by  said  act  of  June  23, 
1945,  for  subsidy  payments  and*  antici¬ 
pated  losses  for  the  fiscal  year  ending 
June  30,  1946.” 

Mr.  TAFT.  M*.  President,  on  this 
amendment  I  ask  for  the  yeas  and  nays. 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The  ab-. 
sence  of  a  quorum  has  been  suggested, 
and  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to 
to  their  names:  • 


Aiken 

Hart 

Myers 

Austin 

Hawkes 

O’Mahoney 

Bailey 

Hayden 

Overton 

Ball 

Hickenlooper 

Pepper 

Barkley 

Hill 

Radcliffe 

BUbo 

Hoey 

Revercomb 

Brewster 

Huffman 

Robertson 

Bridges 

Johnson,  Colo. 

Russell 

Briggs 

Johnston,  S.  C. 

Saltonstall 

Buck 

Kilgore 

Shipstead 

Bushfield 

Knowland 

Smith 

Butler 

La  Pollette 

Stanflll 

Byrd 

Danger 

Stewart 

Capper 

McCarran 

Taft 

Carville 

McClellan 

Thomas,  Okla. 

Chavez 

McFarland 

Thomas,  Utah 

Cordon 

McKellar 

Tobey 

Donnell 

McMahon 

Tunnell 

Downey 

Magnuson 

Tydlngs 

Ellender 

Maybank 

Walsh 

Ferguson 

Mead 

Wheeler 

Pulbrlght 

Mlllikin 

Wherry 

George 

Mitchell 

Willis 

Gerry 

Moore 

Wilson 

Green 

Morse 

Young 

Gurney 

Murdock 

The  PRESIDING  OFFICER.  Seventy- 
seven  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

The  question  is  on  agreeing  to  the 
second  committee  amendment  on  page 
2,  line  7. 

Mr.  TAFT.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  TAFT.  Mr.  President,  I  merely 
wish  to  say  that  I  am  opposed  to  the 
amendment.  I  think  that  a  vote  against 
subsidies  would  be  a  “nay”  vote  on  the 
amendment.  A  vote  for  additional 
moneys  for  subsidies  would  be  a  “yea” 
vote  on  the  amendment. 

Mr.  BARKLEY.  Mr.  President,  the 
Senator  from  Ohio  is  seeking  to  defeat  a 
committee  amendment  which  was 
recommended  by  the  Secretary  of  Agri¬ 
culture,  the  Department  of  Agriculture, 
the  Reconstruction  Finance  Corpora¬ 
tion,  and  the  Commodity  Credit  Corp¬ 
oration,  in  order  to  enable  the  comple¬ 
tion  of  a  subsidy  program  with  respect 
to  meat  and  flour  for  the  fiscal  year  end¬ 
ing  June  30,  1946.  Otherwise  the  pro¬ 
gram  will  have  to  come  to  an  end  on 
May  1.  When  it  was  entered  into  it  was 
imderstood  that  the  program  would 
cover  the  entire  fiscal  year.  JThe  aue.-^^ 
t/nn  of  suhcirtigg  qffer  July  1  next  i.s^of 
involved  in  the  amenament  in  anv  wav. 
We  will  deal  with  that  matter  when  we 

colne  to  consider  the  proposed  legisTa- 


tion  for  the  extension  of  the  OPA  Act  and 
the  Stabilization  Act.  I  hope  the  Sen¬ 
ate  will  agree  to  the  amendment. 

Mr.  TAFT.  The  Senator  made  the 
statement  that  the  program  will  have 
to  cease  on  May  1  if^he  amendment  is 
not  agreed  to. 

Mr.  BARKLEY.  That  is  true,  or  the 
amount  of  the  subsidy  will  have  to  be 
thinned  out  over  a  period  of  4  months. 

Mr.  TAFT.  The  amount  of  the  sub¬ 
sidy  will  have  to  be  thinned  out  over  a 
period  of  4  months,  or  the  increase  in  the 
price  which  the  consumer  must  pay  will 
be  a  very  insignificant  one. 

Mr.  BARKLEY.  Whatever  the 
amount  may  be,  the  program  will  either 
have  to  stop  on  May  1,  or  funds  now 
available  will  have  to  be  thinned  out 
over  the  additional  period  which  would 
be  a  violation  of  the  program  which  we 
understood  to  be  in  existence  at  the  time 
we  planned  for  the  entire  fiscal  year.  I 
hope  the  amendment  will  be  agreed  to. 

The  PRESIDING  OFFICER.  On  this 
question  the  yeas  and  nays  have  been  or¬ 
dered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  REED  (when  his  name  was  called) . 
I  have  a  general  pair  with  the  senior  Sen¬ 
ator  from  New  York  [Mr.  Wagner].  Not 
knowing  how  he  would  vote  if  present, 
I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  HILL.  I  announce  that  the  Sen¬ 
ator  from  Virginia  [Mr.  Glass]  and  the 
Senator  from  New  York  [Mr.  Wagner] 
are  absent  because  of  illness. 

The  Senator  from  Florida  [Mr.  An¬ 
drews]  is  necessarily  absent. 

The  Senator  from  Pennsylvania  [Mr. 
Guffey]  is  a  member  of  the  committee 
attending  the  funeral  of  the  late  Rep¬ 
resentative  from  Pennsylvania,  Hon.  J. 
Buell  Snyder,  and  is  therefore  neces¬ 
sarily  absent. 

The  Senator  from  Mssissippi  [Mr. 
Eastland],  the  Senator  from  Illinois  [Mr. 
Lucas],  and  the  Senator  from  Texas  [Mr. 
O’Daniel]  are  detained  on  public  busi¬ 
ness. 

The  Senator  from  Montana  ]Mr.  Mur¬ 
ray],  and  the  Senator  from  Idaho  [Mr. 
Taylor]  are  absent  on  official  business. 

The  Senator  from  Texas  [Mr.  Con- 
nally]  is  absent  on  official  business  as  a 
representative  of  the  United  States  to 
the  General  Assembly  of  the  United 
Nations. 

The  Senator  from  Alabama  [Mr. 
Bankhead]  and  the  Senator  from  New 
Mexico  [Mr.  Hatch]  are  detained  at  im¬ 
portant  committee  meetings. 

The  Senator  from  Idaho  [Mr.  Gos¬ 
sett]  is  absent  on  official  business  at  one 
of  the  Government  departments. 

On  this  question  the  Senator  from  New 
Mexico  [Mr.  Hatch]  has  a  general  pair 
with  the  Senator  from  Maine  [Mr. 
White]. 

If  present  and  voting,  the  Senator 
from  Pennsylvania  [Mr.  Guffey],  the 
Senator  from  Montana  [Mr.  Murray], 
the  Senator  from  Idaho  [Mr.  Taylor], 
and  the  Senator  from  New  York  [Mr. 
Wagner]  would  vote  “yea.” 

Mr.  WHERRY.  The  Senator  from 
Illinois  [Mr.  Brooks]  is  recovering  from 
a  recent  operation. 
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The  Senator  from  Indiana  [Mr.  Cape- 
hart]  is  absent  by  leave  of  the  Senate  on 
official  business  of  the  Small  Business 
Committee,  of  which  he  is  a  member. 

The  Senator  from  Maine  [Mr.  White] 
has  a  general  pair  with  the  Senator 
from  fiew  Mexico  [Mr.  Hatch]. 

The  Senator  from  Wisconsin  [Mr. 
Wiley]  has  been  excused.  He  is  absent 
on  official  business. 

The  Senator  from  Michigan  [Mr.  Van- 
denberg]  is  detained  on  official  business. 

The  result  was  announced — yeas  44, 
nays  33,  as  follows: 

YEAS-^4 


Aiken 

Hoey 

Morse 

Bailey 

Huffman 

Murdock 

Barkley 

Johnson,  Colo. 

Myers 

Bilbo 

Johnston,  S.  C. 

O'Mahoney 

Briggs 

Kilgore 

Pepper 

Capper 

La  Pollette 

Radcliffe 

Carville 

Langer 

Shipstead 

Chavez 

McCarran 

Stewart 

Cordon 

McFarland 

Thomas,  Utah 

Downey 

McKellar 

Tobey 

Fulbrlght 

McMahon 

Tunnell 

George 

Magnuson 

Walsh 

Green 

Mead 

Wheeler 

Hayden 

Millikin 

Young 

Hill  ' 

Mitchell 

NAYS— 33 

• 

Austin 

Gerry 

Robertson 

Ball 

Gurney 

Russell 

Brewster 

Hart 

Saltonstall 

Bridges 

Hawkes 

Smith 

Buck 

Hlckenlooper 

Stanflll 

Bushfield 

Knowland 

Taft 

Butler 

McClellan 

Thomas,  Okla. 

Byrd 

Maybank 

Tydlngs 

Donnell 

Moore 

V^erry 

Ellender 

Overton 

Willis 

Ferguson 

Revercomb 

Wilson 

NOT  VOTING— 19 

Andrews 

Gossett 

Taylor 

Bankhead 

Guffey 

Vandenberg 

Brooks 

Hatch 

Wagner 

Capehart 

Lucas 

White 

Connally 

Murray 

Wiley 

Eastland 

O'Daniel 

Glass 

Reed 

So  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  engrossment  of  the 
amendments  and  the  third  reading  of 
the  joint  resolution. 

The  amendments  were  ordered  to  be 
engrossed  and  the  joint  resolution  to  be 
read  a  third  time. 

The  joint  resolution  (H.  J.  Res.  301) 
was  read  the  third  time,  and  passed. 

CULTURAL  OR  EDUCATION  PROGRAM 

The  PRESIDING  OFFICER  (Mr^UN- 
NELL  in  the  chair)  laid  before  the  innate 
the  amendments  of  the  House  o^Repre- 
sentatives  to  the  bill  (S.  63)  Jk)  amend 
the  Communications  Act  x  1934'  as 
amended,  so  as  to  prohibimnterference 
with  the  broadcasting  of  Noncommercial 
cultural  or  education  orograms,  which 
were  to  strike  out  all  ^ter  the  enacting 
clause  and  insert : 

That  title  V  of  t^  Communications  Act 
of  1934,  as  amend^  is  amended  by  insert¬ 
ing  after  sectionyoOS  thereof  the  following 
new  section: 

“coercive  pra^ices  affecting  broadcasting 

“Sec.  506^a)  It  shall  be  unlawful,  by  the 
use  or  exofess  or  implied  threat  of  the  use 
of  force, J^olence,  Intimidation,  or  duress,  or 
by  the j/se  or  express  or  implied  threat  of  the 
use  ofrother  means,  to  coerce,  compel,  or  con- 
'strmft  or  attempt  to  coerce,  compel,  or  con- 
stjmn  a  licensee — 

^“(1)  to  employ  or  agree  to  employ,  in  con- 
lection  with  the  conduct  of  the  broadcasting 


1743 


finess  of  such  licensee,  any  person  or  per- 
in  excess  of  the  number  of  employees 
by  such  'licensee  to  perform  actual 
ervikes;  or 

“(A  to  pay  or  give  or  agree  to  pay  or  give 
;ny  mbney  or  other  thing  of  value  in  lieu 
if  givl»,  or  on  account  of  failure  to  give, 
mployiAnt  to  any  person  or  persons,  in  con- 
lection  v\th  the  conduct  of  the  broadcasting 
lusiness  of,  such  licensee,  in  excess  of  the 
lumber  of  ^ployees  needed  by  such  licensee 
o  perform  actual  services;  or 
"(3)  to  pa^-or  agree  to  pay  more  than  once 
or  services  performed  in  connection  with 
he  conduct  of'xhe  broadcasting  business  of 
uch  licensee;  or. 

“(4)  to  pay  or  give  or  agree  to  pay  or  give 
ny  money  or  othA  thing  of  value  for  serv- 
:es,  in  connection  Vith  the  conduct  of  the 
roadcasting  busines\of  sucli  licensee,  which 
re  not  to  be  perfornred;  or 
“(5)  to  refrain,  or  *ree  to  refrain,  from 
roadcasting  or  from  pafmlttlng  the  broad - 
asting  of  a  noncomme^lal  educational  or 
ultural  program  in  connkction  with  which 
he  participants  receive  nA,  money  or  other 
hing  of  value  for  their  serkjces,  other  than 
'  heir  actual  expenses,  and\such  licensee 
j  either  pays  nor  gives  any  i»ney  or  other 
■  hing  of  value  for  the  privilege  of  broad- 
(  asting  such  program  nor  receiv^  any  money 
I  r  other  thing  of  value  on  accikint  of  th/ 

1  roadcasting  of  such  program;  or\  / 
“(6)  to  refrain,  or  agree  to  refi\in,  ftom 
roadcasting  or  permitting  the  broadcasting 
f  any  radio  communication  originatplU  out- 
ide  the  United  States.  - 

“(b)  It  shall  be  unlawful,  by  tlie  i\e  or 
xpress  or  implied  threat  of  the  use  of  fVce, 
iolence,  intimidation  or  duress,  or  by  ^le 
se  or  express  or  implied  threat  of  the  use\f 
ther  means,  to  coerce,  compel  or  constrai\ 
r  attempt  to  coerce,  compel  or  constrain  ^ 
1  .censee  or  any  other  person — 

“(1)  to  pay  or  agree  to  pay  tribute  for  the 
]  rivilege  of,  or  on  account  of,  producing, 

]  reparlng,  manufacturing,  selling,  buying, 

:  enting,  operating,  using,  or  maintaining 
1  ecordings,  transcriptions,  or  mechanical, 

( hemical,  or  electrical  reproductions,  or  any 

<  ther  articles,  equipment,  machines,  or  ma- 
1  erials,  used  or  intended  to  be  used  in  broad- 
I  asting  or  in  the  production,  preparation, 

;  lerformance,  or  presentation  of  a  program 

<  r  programs  for  broadcasting;  or 

“(2)  to  accede  to  or  impose  any  restriction 
'  ipon  such  production,  preparation,  manu- 
]  acture,  sale,  purchase  rental,  operation,  use, 
<r  maintenance,  if  such  restriction  is  for  the 
]  urpose  of  preventing  or  limiting  the  use  of 
!  uch  articles,  equipment,  machines,  or  ma- 
erials  in  broadcasting  or  in  the  production, 

]  ireparatlon,  performance,  or  presentation  of 
a  program  or  programs  for  broadcasting;  or 
“(3)  to  pay  or  agree  to  pay  tribute  on  ac¬ 
count  of  the  broadcasting,  by  means  of  re¬ 
cordings  or  transcriptions,  of  a  program  pre¬ 
viously  broadcast,  payment  having  been 
made,  or  agreed  to  be  made,  for  the  services 
actually  rendered  In  the  performance  of  such 
program. 

“(c)  The  provisions  of  subsection  (a)  or 
(b)  of  this  section  shall  not  be  held  to  make 
unlawful  the  enforcement  or  attempted  en¬ 
forcement,  by  means  lawfully  employed,  of 
any  contract  right  or  legal  obligation. 

“(d)  Whoever  willfully  violates  any  provi¬ 
sion  of  subsection  (a)  or  (b)  of  this  section 
shall,  upon  conviction  thereof,  be  punished 
by  imprisonment  for  not  more  than  1  year  or 
by  a  fine  of  not  more  than  $1,000,  or  both. 

“(e)  As  used  in  this  section  the  term 
‘licensee’  Includes  the  owner  or  owners,  and 
the  person  or  persons  having  control  or  man¬ 
agement,  of  the  radio  station  in  respect  of 
which  a  station  license  was  granted;”  and 
Amend  the  title  so  as  to  read:  “An  act  to 
amend  title  V  of  the  Communications  Act  of 
1934  so  as  to  prohibit  certain  coercive  prac¬ 
tices  affecting  radio  broadcasting.” 


Mr.  WHEELER.  Mr.  President,  I 
move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  ask  for  a  cpn- 
ference  with  the  House  on  the  disagree¬ 
ing  votes  of  the  two  Houses  thereon,  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to';  and  the 
Presiding  Officer  appointed  Mr.  Johnson 
of  Colorado,  Mr.  Tunne;^,  Mr.  Myers, 
Mr.  White,  and  Mr.  Austin  conferees  on 
the  part  of  the  Senate/ 

WILLIE  H.^OHNSON 

The  PRESIDIN®'  OFFICER  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Repr^entatives  to  the  bill  (S. 
1129)  for  tha^relief  of  Willie  H.  John¬ 
son,  which  , was,  on  page  1,  line  6,  to 
strike  out  /$600”  and  insert  “$350.” 

Mr.  PBf*PER.  I  move  that  the  Sen¬ 
ate  coQ^iur  in  the  amendment  of  the 
House/ 

TJae  motion  was  agreed  to. 

C|)3Verage  op  certain  drugs  under 

FEDERAL  NARCOTIC  LAWS — CONFER¬ 
ENCE  REPORT 

Mr.  GEORGE  submitted  the  follow¬ 
ing  report: 

The  committee  of  conjerence  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2348)  to  provide  for  the  coverage  of  certain 
drugs  under  the  Federal  narcotic  laws,  hav¬ 
ing  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  re.spective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate;  and 
agree  to  the  same. 

Walter  F.  George, 

D.  I.  Walsh, 

Jos.  Bailey, 

Robt.  M.  La  Pollette,  Jr., 
Managers  on  the  Part  of  the  Senate. 

R.  J.  Doughton, 

Jere  Cooper, 

John  D.  Dingell, 

A.  Willis  Robertson, 

Harold  Knutson, 

D.  A.  Reed, 

Roy  O.  Woodruff, 

Mongers  on  the  Part  of  the  House. 

Mr.  GEofeGE.  Mr.  President,  I  move 
the  adoptioAof  the  conference  report. 

The  report^was  agreed  to. 

urgent  DEFICIENCY  APPROPRIATION 
LCT,  1946 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.V458)  making  appro¬ 
priations  to  supply\rgent  deficiencies  in 
certain  appropriation  for  the  fiscal  year 
ending  June  30,  1946,Vnd  for  other  pur¬ 
poses. 

Mr.  McKELLAR.  MA  President,  I  ask 
unanimous  consent  tlrlat  the  formal 
reading  of  the  bill  be  disposed  with,  that 
it  be  read  for  arnendmentXand  that  the 
committee  amendments  be\first  consid¬ 
ered. 

The  PRESIDING  OFPICEI\  Is  there 
objection?  The  Chair  hears  V>ne,  and 
the  clerk  will  state  the  amendments  of 
the  Committee  on  AppropriatifiiA 

The  first  amendment  of  the  Co\ 
tee  on  Appropriations  was,  undeS 
heading  “Legislative,”  on  page  2, 
line  1,  to  insert: 

SENATE 

For  an  additional  amount  for  clerical  a^ 
sistance  to  Senators  (including  chairmen  ofV 
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February  27 


^nding  committees)  at  the  rate  of  $2,400 
per  annum,  effective  March  1,  1946,  fiscal 
yea^.1946,  $76,800. 

Th^amendment  was  agreed  to. 

The'  next  amendment  was,  on  page  2, 
after  line  6.  to  insert: 

Notwithstanding  the  provisions  of  the  act 
of  May  10,  1916,  as  amended  by  the  act  of 
August  29,  1916,  the  Sergeant  at  Arms  of  the 
Senate  is  hereby  authorized  during  the  Sev¬ 
enty-ninth  Congress  to  employ,  whenever 
necessary,  the  services  of  Government  em¬ 
ployees  for  folding  speeches  and  pamphlets 
at  the  prevailing  rates  provided  by  law. 

The  amendment  was  agreed  to. 

The  next  amendments^as,  under  the 
subhead  “House  of  ReprCT^ntatives,”  on 
page  2,  after  line  15,  to  inSprt; 

For  payment  to  the  widow  of  J.  Buell  Sny¬ 
der,  late  a  Representative  from  th,e  State  of 
Pennsylvania,  $10,000. 

The  amendment  was  agreed  to\ 

The  next  amendment  was,  unde\the 
heading  “Executive  Office  of  the  Prb^i- 
dent — Office  for.  Emergency  Manage¬ 
ment — Civilian  Production  Administra-'’ 
tion,”  on  page  3,  line  9,  after  the  numer¬ 
als  “1946”,  to  strike  out  “$1,500,000”  and 
in.sert  “$750,000.” 

Mr.  HAYDEN.  Mr.  President,  I  de¬ 
sire  to  be  heard  in  opposition  to  the  com¬ 
mittee  amendment.  I  desire  to  invite  the 
attention  of  the  Senate  to  the  fact  that 
the  amount  of  money  carried  in  the  bill 
as  it  passed  the  House  is  the  amount 
contained  in  the  Budget  estimate,  and 
that  it  was  adopted  by  the  House  on  a 
unanimous  report  from  its  Committee  on 
Appropriations,  and  that  the  leadership 
on  both  sides  in  the  House  supported  it. 

I  quote  from  the  Congressional  Rec¬ 
ord  the  statement  by  Mr.  Cannon  of  Mis¬ 
souri,  the  chairman  of  the  House  Com¬ 
mittee  on  Appropriations,  who  said  this 
appropriation — 

deals  with  the  disposition  of  every  commod¬ 
ity,  and  especially,  at  this  time,  housing 
items,  lumber,  steel,  and  building  materials, 
of  which  the  whole  country  is  so  desperately 
in  need.  It  has  already  relaxed  many  of  its 
restrictions,  but  due  to  the  change  in  the 
economic  situation  and  delay  in  the  recon¬ 
version  program,  it  is  necessary  now  to  con¬ 
tinue  many  of  its  activities  and  resume  some 


In  the  report  there  were  23,000  employees 
in  the  Office  of  War  Production  when 
the  war  with  Germany  came  to  an  end. 
After  that  the  number  was  reduced. 
When  VJ-day  came  the  number  was 
down  to  11,000.  Mr.  Small,  who  is  head 
of  the  organization,  appeared  before  our 
committee  last  fall  and  said  they  were 
continuing  to  reduce  the  number  of  em- 
loyees ;  that  by  the  first  of  the  year  they 
would  have  cut  down  the  number  to 
2,500;  that  by  this  time  they  would  have 
cut  down  the  number  to  2,300,  and  by  the 
1st  of  April,  if  they  were  given  no  more 
money,  the  number  would  be  reduced  to 
400,  and  the  400  would  wind  up  the  Ci¬ 
vilian  Production  Administration. 

The  coal  strike  was  then  in  progress, 
and  Mr.  Small  stated  at  that  time  that  if 
there  was  a  continuance  of  labor  dis¬ 
turbances  which  interfered  with  produc¬ 
tion  it  would  be  necessary  to  channel 
material.  He  agrees  with  everyone  that 
production  is  the  essence  of  this  situa¬ 
tion.  He  said  that  if  ample  production 
could  be  obtained  it  would  not  be  neces- 
\sary  to  channel  material.  In  the  ab¬ 
sence  of  ample  production,  caused  by 
i^Ukes,  by  the  unavailability  of  labor,  or 
whoever  it  may  be,  it  is  necessary  foi’  a 
tim^o  continue  to  channel  materials, 
partiralarly  in  the  building  industry. 
For  that  reason  we  are  confronted  with 
this  Quezon:  Do  we,  out  of  a  total  of 
23,000,  A^a^to  keep  on  the  pay  roll  from 
April  to  thN^Oth  of  June  2,300  experts 
who  know  hoV  to  channel  these  mate¬ 
rials?  It  takeK,this  much  money  to  do 
it.  The  House  h,as  appropriated  it.  I 
think  the  Senate  Ishould  appropriate  it. 

Mr.  McKELLAR.  *Mr.  President,  I  re¬ 
gret  very  much  thaNmy  distinguished 
friend,  the  Senator  froh^  Arizona,  whom 
I  admire  and  esteem  moSti^extravagantly, 
should  take  the  position  that  this  appro¬ 
priation  ought  to  be  incNased.  The 
question  is  perfectly  simple.  T^e  matter 
of  housing  has  recently  been^aced  in 
the  hands  of  a  housing  adminktrator, 
Mr.  Wyatt,  who,  from  what  I  hear\f  him 
anci4rom  what  I  have  seen  of  him,  ^ms 
t^e  a  very  excellent  man.  The  Admtn- 
i^ration  of  which  Mr.  Small  is  the  hea 

Ac  tVi 


CiJllUCr  ilittliy  Ul  aULlVlLlCa  ittiu  ICOUHIC  SUillC  u  TTT  f-lJ-i.*  IT  A 

Of  those  discontinued  to  insure  an  adequate  A  the  old  War  Production  Board.  Last 

. .  •'  fall  the  War  Production  Board,  like  all 

the  war  agencies,  was  asked  to  make  a 
thorough  examination  and  cut  down  its 


supply  of  materials  and  facilitate  their  disy 
tribution. 


Then  Mr.  Taber,  the  Republican  leafier 
on  the  House  Committee  on  Apprp^ria- 
tions,  said:  ^ 

This  bill  does  not  call  for  an  enormous 
sum  of  money.  The  total  involved  is  some¬ 
thing  in  the  neighborhood  of  $3^0,000.  One 
of  the  major  items  is  the  OiBfce  of  Civilian 
Production.  I  can  see  whQ#e  a  very  con¬ 
siderable  additional  activity  temporarily  and 
for  a  few  months  after  thfe  severe  strike  sit¬ 
uation  that  the  countpjf  is  facing,  will  be 
placed  upon  that  Administration,  because 
there  probably  will  have  to  be  for  a  little 
while  allocations  o^some  of  the  critical  ma¬ 
terials.  We  prob^ly  could  not  break  away 
from  that  immediately. 

The  commiite  report,  which  is  unani¬ 
mous,  poinfeg  out  that  it  has  become  nec¬ 
essary  tp,  retain  an  effective  operating 
organization  in  addition  to  activities  con¬ 
cerned  in  orderly  liquidation.  That  is 
due  to  the  strike  situation,  to  the  fact 
that  unemployment  was  not  so  great  as 
had  been  expected,  and  therefore  there 
is  a  shortage  of  labor.  As  pointed  out 


appropriations,  have  them  rescinded  and 
the  money  placed  back  in  the  Treasury. 
Mr.  Small  did  that.  • 

In  the  meantime  that  agency  had  been 
changed  from  the  War  Production  Board 
to  the  Civilian  Production  Administra¬ 
tion.  It  is  remarkable  that  that  should 
have  occurred  at  the  time  it  did  occur,  to 
say  the  least.  Why  should  the  name  be 
changed?  If  the  agency  was  doing  good 
work  in  wartime,  it  could  continue  to  do 
good  work  in  peacetime  if  it  were  neces¬ 
sary  to  retain  it.  It  was  not  necessary 
to  change  the  name.  That  in  itself  is 
somewhat  peculiar. 

But  that  is  not  the  real  trouble,  Mr. 
President.  The  real  trouble  is  that  they 
are  now  undertaking  to  justify  a  larger 
appropriation  by  saying  that  they  are 
going  to  use  the  money  to  help  the  hous¬ 
ing  situation.  Unless  the  whole  system 
of  government  has  been  changed  from 
what  it  was  during  the  35  years  I  have 
been  connected  with  it,  we  all  know  that 


the  Housing  Administration  will  not  gej;*^ 
started  before  about  the  1st  of  July.  ,if 
it  is  able  to  start  by  that  time,  it  will'"  be 
doing  well.  It  will  do  something,  but  it 
will  not  become  very  vigorous  or/active 
before  the  1st  of  July.  In  the  meantime 
one  and  a  half  million  dollars  will  be 
spent  by  the  other  agency,  which  is  not 
a  housing  agency,  but  which  seems  very 
kindly  disposed  toward  the  new  Housing 
Administration  and  is,  willing  to  keep 
many  of  its  old  employees  on  the  pay  roll 
of  the  new  agency  under  the  excuse,  as 
it  seems  to  me,  and  as  I  think  anyone 
may  infer  from  the  testimony,  that  this 
money  will  be  spent  for  the  benefit  of  the 
Housing  Administration,  which,  Mr. 
President,  has  not  really  yet  been  set  up. 

Mr.  President,  it  seems  to  me  for  the 
Congress  to  appropriate  money  under 
such  circumstances  is  not  justifiable,  and 
I  am  opposed  to  that  kind  of  legislation. 
Perhaps  I  may  be  wrong.  It  may  be  that 
the  Senator  from  Arizona  is  right.  Per¬ 
haps  Mr.  Small  will  allocate  this  money 
in  such  a  way  that  it  will  do  the  Rousing 
Administration  some  good.  I  do  not 
know.  It  will  certainly  provide  salaries 
for  members  of  the  old  War  Production 
Board  until  July  1,  and  it  seems  to  me  to 
be  unnecessary  even  to  allow  half  the 
amount  for  that  purpose.  I  think  it 
would  be  better  if  they  had  not  made  a 
request  for  money.  Now  that  the  war  is 
over,  we  will  have  to  end  many  of  the  war 
agencies  at  some  time. 

Mr.  President,  keep  in  mind  that  this 
agency  is  really  the  War  Production 
Board.  The  War  Production  Board 
should  have  been  one  of  the  first  agencies 
to  go  out  of  existence.  Instead  of  that 
they  made  request  for  appropriation  last 
fall.  They  reduced  the  number  of  em¬ 
ployees  very  considerably,  and  that  was 
entirely  proper;  but  I  think  the  War  Pro¬ 
duction  Board  should  pass  entirely  out 
of  the  picture  by  July  1,  next.  I  think 
it  would  be  regrettable  that  that  should 
not  happen;  but  surely  the  Senate  ought 
not  to  appropriate  more  than  the  com¬ 
mittee  recommended.  This  subject  was 
very  thoroughly  examined  into  by  the 
committee.  There  was  a  very  great  dif¬ 
ference  of  opinion.  The  matter  was  very 
\  carefully  considered  and  voted  on,  not 
'toce,  but  several  times,  as  I  remember, 
i\one  way  or  another.  For  that  reason 
it  ;^ems  to  me  that  the  recommendation 
of  tHc  committee  is  about  the  best  we 
can  dbi.,in  the  matter. 

Mr.  UORDON.  Mr.  President,  will  the 
Senator  j^ld? 

Mr.  McKELTjAR.  I  yield. 

Mr.  C0RO8W.  I  inquire  of  the  distin¬ 
guished  Senat^from  Tennessee  whether 
it  is  his  under^nding  that  the  Hous¬ 
ing  Authority  at  t^e  present  time  has  the 
legal  authority  to>allocate  lumber  and 
other  building  mateml,  as  has  the  Civil¬ 
ian  Production  Administration,  successor 
to  the  War  Producti<^  Board?  Tliat 
seemxS  to  be  the  field  ''in  which  the 
Civilian  Production  Administration  in¬ 
tends  to  work. 

Mr.  McKELLAR.  We  had  a^'eat  deal 
of  evidence  on  the  question.  AsS[  under¬ 
stand,  the  Civilian  Production  A^inis- 
tration  has  assumed  to  take  that  duiv  on 
itself  for  the  Housing  Authority,  and  \^do 
not  believe  that  that  ought  to  be  dm 
I  do  not  believe  that  we  should  establisf 
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10*  URGENT-  DEE^IENCY  APPEDPRIATIOH  BILL*  Passed  with  amendments  H,  5^53j  which 


amendments  redu^ng  amount  s_^^f  or  CPA  and  OP  A*  Sens.  McKelL^,  Glass,  Hayden, 


11  •  SUBSIDIES.  Both  Houses  appointed  conferees  on  H«  J,  Res.  301»  to. authorize  pay- 
'ment  of  subsidies  for  the  194^  programs  (for  provisions  see  Digest -33)'»  These 
were  Sens;  Barkley,  Downey,  Murdock,  Tohey,  and  Taft;  and  Reps.  Spence,  Brown, 
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Committee,  (pp.  1831,1856^  Remai’jcs  of  author  l.p.  169^./. 
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DIGEST  OF  PROCEEDINGS  OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 
(issued  March  4,  1946,  for  auctions  of  Friday,  March  1,  1946) 


(For  staff  of  the  Department  only) 


COIIEENTS  ■  .  '  ■ 

■'Adjourned . 9,17  Housing...- . 1,9,12,27,32  Puhlic  roads... . ^ 

Aldohol . 3  Insecticides..... . 26  Rationing., . 

Apprt^riations . 5,8,9,10  Labor, farnu . 28  Reclamation. . 

Civil  ’service. . 30  Legislative  program.- . .9  Research, .6,16 

Electrification . .-22,33  Loans, farm . 20  Soil  cpnservation.yi* . 33 

Extfension^'work . !§  Marketing,  . . 26  ,  Subsidies, ; .... . . .  .11,32 

Peed  shorta'^, . 33  Personiiel. . ,.. .  .5, 9,  l4, 25, 30  Sugar... . / . ,2 

Flood  control',., . I3  Price  control. ..  .7, 27, 29,  32 '  .  Territories .yf' . I9 

-6  Property^,  surplus. . 33  Transportayton . 15,31 


Forestry. 


Grain,' . .-••••4,33  Public  debt, . ,23.  War  term^rati 


on, 
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-ilGHLIGHTSi  Both  Houbps  ■  appointed  conferees  on  measure  authorizybg  1946— program 
subsidies.  Senate  passed  urgent  deficiency  appropriation,  biyf,,  ■  House  .continued 
debate  on  Patman  ho'using'.,bill.  Agreed  to  Committee  amendm^t  to  provide  for  price 
control  on  only  new  housihg.  ■ 


X 


\ 


\  HOUSE 


vf. 


!♦  HOUSING,  Continued  debate  on  H,  R«'*ij-76ly‘''the ' Patman  housing  bill,  which  provides 
for  price  control  and  subsidies  (  n*'y8D5-84),  Agreed, '  154— 60,  to  the  Committee 
amendment  to  provide  for  price  coht]jjdT''on  only  new  housing  (pio«  1865-73) 

2,  SUGAR  RATIONING,  Rep,  Phillips , yalif* ,  st'sk^ed  that  sugar  certificates  have  been 
sold  in  the  Los  Angeles  OPA  of^flce  (;_:p*  lSSy;6)., 


3*  ALCOHOL.  Rep*  Rees,  Kans , , -'^itici zed  use  of  food,  for  liquor  (''p,  lS86-7)» 

"x 

■f 

4,  CORN  aiORTAGE.  Rep,  Jepkins,  Ohio,  criticized  the  c&z^n  shortage  and  stated  that 
there  are  *^conflictip4  agencies"  dealing  with  the  matt<^r  (qo*  1S63)* 


5*  PERSONNEL;  APPROP|Lll.TIONS.  Received,  from  the  President  a  Xn^ulemental  appropria¬ 
tion  estimate  pf  $175>000-for  the  Civil  Service  Commission^'^s^To  Appropriat-tons 
Committee,  (.^*  Doc*  492,)  (p*  1887*) 

6*  FORESTRY  RESEARCH,  Received  a  Mo.nr..oej  Wis.,  Chamber  of  Commerce  :^solution 
favoring  a  forestry-research  station  in  Uis,  (p,  1888),  . 


7*  PRICE  CONTROL,  Received- a  Woodbury,  N.  J, ,  Council  resolution  favor  ing' exemption 
of  States  and  subdivisions  from  price-control  regulations  '  (p^  1888)*  _  y. 


8#-"APPEDPRIATI0NS  COMMITTEE,  Reps*  Neely,  W,  Va. ,  and  Flood,  Pa,,  v/ere  elected 
this  Committee  (p,  I862)  * 
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^r.  McKELLAR.  I  move  that  the 
Sei^fite  Insist  upon  its  amendments,  re¬ 
quest  a  conference  thereon  with  the 
House’  of  Representatives,  and  that  the 
Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Offtq^er  appointed  Mr.  McKel- 
LAR,  Mr.  Glass,  Mr.  Hayden,  Mr.  Tydings, 
Mr.  Russell,  Mr.  Brooks,  Mr.  Bridges, 
and  Mr.  Gurney  conferees  on  the  part  of 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the 
Senate  to  the  joint  resolution  (H.  J.  Res. 
301)  to  amend  Public  Law  30  of  the  Sev¬ 
enty-ninth  Congress,  and  for  other  pur¬ 
poses:  asked  a  conference  with  the  Sen¬ 
ate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Spence,  Mr. 
Brown  of  Georgia,  Mr.  Patman,  Mr.  Wol¬ 
cott,  and  Mr.  Crawford  were  appointed 
managers  on  the  part  of  the  House  at  the 
conference. 

■ .  ENROLLED' BTItS-  SIGNED  ' ' 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

H.  R.  2348.  An  act  to  provide  for  the  cover¬ 
age  of  certain  drugs  under  the  Federal  nar¬ 
cotic  laws:  and 

H.  R.  4671.  An  act  to  amend  the  First  War 
Powers  Act,  1941. 

MODIFICATIONS  IN  THE  AUTHORIZATION 
FOR  CERTAIN  SUBSIDIES 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair)  laid  before  the  Senate  a  message 
from  the  House  of  Representatives  an¬ 
nouncing  its  disagreement  to  the  amend¬ 
ments  of  the  Senate  to  the  joint  resolu¬ 
tion  (H.  J.  Res.  301)  to  amend  Public 
Law  30  of  the  Seventy-ninth  Congress, 
and  for  other  purposes,  and  requesting  a 
conference  with  the  Senate  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  thereon. 

Mr.  BARKLEY.  I  move  that  the  Ser 
ate  insist  upon  its  amendments,  agre^o 
the  request  of  the  House  for  a  conferyme, 
and  that  the  Chair  appoint  the  copjerees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  toj^nd  the 
Presiding  Officer  appointed ^r.  Bark¬ 
ley,  Mr.  Downey,  Mr.  DiLtodock,  Mr. 
Tobey,  and  Mr.  Taft  cogi^rees  on  the 
part  of  the  Senate. 


ALBERT  E.  SEVERNS 
REpgpT 


lONFERENCE 


submitted  the  follow - 


Mr.  ELLENDEI 
ing  report;  / 

The  committai  of  conference  on  the  dis¬ 
agreeing  votear  of  the  two  Houses  on  the 
amendment ^  the  Senate  to  the  bill  (H.  R. 
2335)  for  tjft  relief  of  Albert  E.  Severns,  hav¬ 
ing  met,  after  full  and  free  conference,  have 
agreed  JB  recommend  and  do  recommend  to 
their  BKpective  Houses  as  follows : 

ThiRt  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  and 
a^ee  to  the  same  with  an  amendment,  as 
Xollows : 


mar 

\ 


In  lieu  of  the  sum  inserted  by  the  Senate 
amendment,  insert  $2,500;  and  the  Senate 
agree  to  the  same, 

Allen  J.  Ellender, 
Arthur- Capper, 

Managers  on  the  Fart  of  the  Senate. 

Dan  R.  McGehee, 

W.  A.  Pittenger, 

Managers  on  the  Part  of  the  House. 

Mr.  ELLENDER.  I  move  the  adop¬ 
tion  of  the  conference  report. 

_  The  report  was  agreed  to. 

MRS.  S.  P.  BURTON — CONFERENCE 
REPORT 

Mr.  HUFFMAN  submitted  the  follow- 
ng  report: 

The  committee  of  conference  on  the  dis- 
igreeing  votes  of  the  two  Houses  on  the 
imendment  of  the  Senate  to  the  bill  (H.  R. 
!487)  for  the  relief  of  Mi-s.  S.  P.  Burton, 
laving  met,  after  full  and  free  conference, 
istve  agreed  to  recommend  and  do  recom- 
nend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  amend- 
nent. 

James  W.  Huffman, 

Allen  J.  Ellender, 

Managers  on  the  Part  of  the  Senate./ 
Dan  R.  McGehee, 

J.  M.  Combs,  ,  ' 

John  Jennings,  Jr.-, 
Managers  on  the  Part  of  the  House. 

Mr.  HUFFMAN.  I  move  the  adoption 
of  the  conference  report. 

The  reporKjvas  agreed  to. 

BUREAU  O^'SCIENTIFIC  RESEARCH 

Mr.  MEAD.  Resident,  as  chair¬ 
man  of  the  subcomYmttee  of  the  Commit¬ 
tee  on  Commerce,  v^ch  considered  Sen¬ 
ate  bill  1248,  wMch  was  introduced  by 
the  Senator  from  Arkansas  [Mr.  Ful- 
bright],  I  should  like  to  have  the  bill 
considered  the  Senate  this  afternoon. 
I  doubt  wl^'ther  it  can  be  considered  by 
unanim^  consent,  but  if  it  ^cannot  I 
shall  n^e,  if  it  be  agreeable  tcfspiy  col- 
leagu^,  that  the  Senate  proceed’.to  the 
con^eration  of  Senate  bill  1248.  - 

Ir.  TAFT.  What  is  the  calendar 
amber? 

Mr.  MEAD.  Calendar  No.  918. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  state  the  bill  by  its  title  for  the 
information  of  the  Senate. 

The  Chief  Clerk.  A  bill  (S.  1248)  to 
establish  a  Bureau  of  Scientific  Research, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consider¬ 
ation  of  the  bill? 

Mr.  TAFT.  I  object. 

Mr.  MEAD.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  consider¬ 
ation  of  Senate  bill  1248. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  New  York. 

Mr.  TAFT.  Mr.  President,  there  have 
been  introduced  three  or  four  bills  repre¬ 
senting  many  different  theories  with  re¬ 
spect  to  the  proper  method  of  establish¬ 
ing  a  Bureau  of  Scientific  Research.  It 
seems  to  me  that  more  notice  should 
have  been  given  of  the  intention  to  ask 
that  the  Senate  consider  a  bill  of  such 
importance  as  the  one  which  the  Sena¬ 
tor  from  New  York  seeks  to  bring  up. 


I  think  the  Senator  should  wait  ui^til 
next  Monday  or  Tuesday  before  asking 
that  the  Senate  take  up  the  bill.  >lany 
Senators  are  not  present  and  cann6t  now 
consider  the  matter.  Other  l;jllls  have 
been  introduced  which  have/^et  to  be 
given  a  hearing,  as  I  under^mnd,  before 
the  committee  to  which  they  were  re¬ 
ferred.  ./ 

Mr.  MEAD.  Mr.  President,  it  would 
be  perfectly  agreeab^d  to  me  to  make 
Senate  bill  1248  thq’linfinished  business 
of  the  Senate.  The  bill  has  been  on  the 
calendar  for  some  time.  The  sponsors  of 
the  other  bills  to  which  reference  has 
been  made  have,  as  I  understand,  agreed 
on  a  simple  proposal.  That  is  a  matter 
entirely  different  than  the  one  now  be¬ 
fore  us.  The  proposal  represented  by 
the  other  bills  deals  with  basic  research 
and  basic  science.  Senate  bill  1248  deals 
with  the  application  of  the  sciences  and 
research  work  to  the  problems  of  today. 
It  is  an  aid  pa’imarily  to  small  business. 
Tt  would  provide  a  service  which  has  not 
otherwise  been  provided,  and  cannot  be 
provided  by  small  independent  business. 

Mr.  TAFT.  Mr.  President,  the  bill 
which  was  introduced  by  the  Senator 
from  Virginia  [Mr.  Byrd]  has  been  on 
the  calendar  much  longer  than  the  bill 
to  which  the  Senator  from  New  York 
has  referred.  The  bill  introduced  by  the 
Senator  from  Virginia  would  establish 
a  research  board  for  national  security. 
It  is  Calendar  No.  549,  Senate  bill  825. 
A  somewhat  different  question  is  there 
involved  ,and  it  seems  to  me  that  the 
entire  subject  should  come  up  at  one 
time,  and  that  sufficient  notice  should  be 
given  that  the  subject  is  to  be  considered. 

Mr.  REVERCOMB.  Mr.  Pre.sident, 
with  reference  to  the  subject  now  being 
discussed,  I  invite  attention  to  the  fact 
that  there  is  now  pending  before  the 
Military' Affairs  Committee  a  bill  which 
was  only  recently  reported  by  a  sub¬ 
committee  of  that  committee  which  gave 
months  of  time  to  hearings  on  the  sub¬ 
ject.  The  bill  to  which  I  refer  is  Senate 
bill  1850.  It  deals  with  the  general  sub¬ 
ject  of  establishing  a  foundation  for 
•^scientific  research.  Undoubtedly  it  will 
incur  a  great  deal  of  discussion  in  the 
fdU  committee  before  which  it  is  now 
pending.  I  am  advised  that  the  bill  re- 
ferret!  to  by  the  Senator  from  New  York 
is  soni^hat  different,  but  is  along  the 
same  lirt^.  I  have  not  had  an  oppor¬ 
tunity  to  i^idy  the  bill  which  the  Senator 
from  New  Yqrk  has  moved  that  the  Sen¬ 
ate  proceed  t\consider.  I  know  however, 
as  a  member  o\the  subcommittee  of  the 
Military  Affairs  Committee,  that  the  gen¬ 
eral  subject  is  ondSwhich  will  precipitate 
an  extended  discuskon  both  in  the  Mili¬ 
tary  Affairs  Committee,  and  perhaps  on 
the  floor  of  the  Senate.\The  report  from 
the  subcommittee  is  noW  pending  before 
the  Commitee  on  Commerce,  and  is  pend¬ 
ing  there  today  because  theite  was  intro¬ 
duced  in  the  Senate  and  ref^erd  to  the 
Committee  on  Commerce  a  bilj  dealing 
with  a  proposed  foundation  for  scien¬ 
tific  research. 

Moreover,  I  am  advised  that  pending 
before  the  Committee  on  Commerce  is 
another  bill  dealing  with  the  same  sub-^ 
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ject.  The  bill  was  introduced  by  the 
Setiator  from  Indiana  [Mr.  Willis]. 

Mr,  President,  it  seems  to  me  that  if 
we  are  to  approach  the  subject  properly, 
all  the  Wlls  to  wliich  reference  has  been 
made  shbi^ld  be  before  the  Senate,  or  cer¬ 
tainly  we  yiould  have  an  opportunity  to 
study  them  and  know  what  differences 
may  exist  between  them,  and  not  take  up 
the  matter  piecemeal  by  discussing  and 
considering  only  one  bill  which  deals 
with  any  one  phase  of  the  subject. 

I  hope  the  Senator.from  New  York  will 
not  urge  his  motion,  but  instead  will  wait 
until  the  other  bills  on  the  subject  are  be¬ 
fore  the  Senate  so  that  w'e  may  then  con¬ 
sider  the  subject  in  its  entirety,  and  not 
consider  only  one  of  the  bills. on  the  gen¬ 
eral  subject  of  scientific  research. 

Mr.  MEAD.  Mr.  President,  I -may  say 
that  we  now  have  within  the  Govern¬ 
ment  the  necessary  technological  re¬ 
search  facilities.  ITiey  are  widespread 
in  various  agencies  of  the  Government. 
The  pm’pose  of  the  bill  which  I  have 
moved  that  the  Senate  proceed  to  con¬ 
sider  is  to  coordinate  the  services  which 
now  exist,  and  make  them  more  readily 
available  to  small  independent  businesses 
which  will  require  those  services  if  they 
are  successfully  to  compete  in  the  mod¬ 
ern  industrial  age  in  which  we  now  live. 

At  any  rate,  Mr.  President,  I  shall  be 
governed  in  great  part  by  the  wishes  of 
the  author  of  the  bill. 

Mr.  FULBRIGHT.  Mr.  President,  I 
may  say  for  the  information  of  the  Sen¬ 
ate  that  this  bill  was  called  up  on  the  cal¬ 
endar  at  a  time  when,  unfortunately,  I 
was  not  present  in  the  Chamber.  It  was 
passed  over.  I  have  discussed  with  the 
minority  members  of  the  committee  as  to 
when  would  be  a  proper  time  to  bring  the 
bill  before  the  Senate.  There  is  some 
confusion  with  reference  to  the  purpose 
of  the  bill.  I  may  say  that  it  is  not  de¬ 
signed  to  further  research  in  the  basic 
sciences.  So  far  as  research  is  con¬ 
cerned,  the  bill  is  designed  merely  to 
coordinate  what  is  already  within  the 
Government.  One  of  the  principal  pur¬ 
poses  of  the  bill  is  to  maintain  an  index 
of  technological  knowledge  which  al¬ 
ready  exists  within  the  Government. 
One  of  the  principal  subjects  with  which 
the  bill  deals  in  the  immediate  future  Is 
the  mass  of  industrial  secrets  of  the  Axis 
countries  now  being  gathered  by  experts 
of  the  Army  and  the  Department  of 
Commerce. 

I  invite  attention  to  an  article  by  a 
writer  by  the  name  of  Ball  which  ap¬ 
peared  a  few  dajrs  ago  in  the  Washing¬ 
ton  Post.  In  his  article  he  commented 
on  the  number  of  industrial  secrets 
which  are  being  brought  to  our  Depart¬ 
ment  of  Commerce  from  Germany  and 
are  being  declassified  by  the  Department 
of  Commerce. 

Senate  bill  1248  would  provide  for  the 
establishment  ■  of  technical  services 
within  the  Department  of  Commerce.  It 
is  entirely  different  from  the  bill  which 
is  commonly  known  as  the  Kilgore  or 
Magnuson  bill. 

It  may  be  that  further  opportunity 
should  be  given  to  Senators  to  study  the 
bill.  However,  there  is  no  reason  to  con¬ 
sider  it  together  with  the  other  bill,  be¬ 
cause  there  is  no  real  connection  between 
the  two.  It  is  true  that  when  the  other 


bill  was  drawn  the  subject  of  atomic 
energy  was  in  mind.  But  Senate  bill 
1248  is  not  designed  to  conduct  research 
into  the  subject  of  atomic  energy,  or 
basic  science,  but  to  make  available  to 
the  public  the  knowledge  we  already 
have.  It  should  be  made  available  to 
small  business  as  soon  as  practicable. 

Mr.  REVERCOMB.  Mr.  President,  I 
may  say  to  the  Senator  from  Arkansas 
that  the  bill  now  pending  before  the 
Military  Affairs  Committee,  known  as 
the  Kilgore-Magnuson  bill,  provides  for 
an  over-all  treatment  and  study  to  be 
made  of  scientific  research  ,and  is  bound 
to  reach  into  a  field  which  will  bring  it 
into  conflict,  it  would  seem  to  me,  with 
any  other  bill  dealing  with  a  definite  or 
particular  department  of  the  Govern¬ 
ment. 

I  do  not  object  to  the  bill  of  the  Sen¬ 
ator  from  Arkansas,  but  I  assert  that 
the  Senate  should  not  consider  the  sub¬ 
ject  piecemeal.  It  should  be  done  with 
the  whole  subject  of  scientific  research 
brought  on  for  hearing  on  the  bill  of  the 
Senator  from  Arkansas,  the  bill  now 
pending  before  the  Committee  on  llili/ 
tary  Affairs,  and  other  bills  such  as  the 
one  introduced  by  the  Senator  fromln- 
diana.  If  we  take  this  matter  up  piece¬ 
meal,  we  are  going  to  find  conflicts  in 
some  of  the  provisions  of  particular  bills, 
such  as  the  one  now  sought  .to  be  con¬ 
sidered. 

Mr.  WILLIS.  Mr.  President,  will  the 
Senator  from  Arkansas  ^eld? 

Mr.  FULBRIGHT.  ;^ield. 

Mr.  WILLIS,  i  should  like  to  say,  in 
this  connection,  th^t'  while  the  bill  in¬ 
troduced  by  myself-- and  some  of  my  col¬ 
leagues  perhaps  does  not  conflict  in  any 
way  with  the  1^11  the  Senator  from  Ar¬ 
kansas  is  pre^ting,  yet  this  whoje  sub¬ 
ject  should  ,)3e  reviewed  in,  the  light  of 
the  over-atl  definitions.  It' is  a  subject 
to  which^L  presume  very  little  attention 
has  be^'paid  by  the  laymen  of  the  Sen¬ 
ate,  aBU  I  think  it  would  be  most  -unwise 
to  t^e  up  this  segment  of  scientific  re- 
se^h  work  without  having  the  whole 
picture  before  us.  I  believe  it  would' be 
.finwise,  and  I  do  not  think  the  Senator 
from  New  York  should  press  his  motion 
at  this  time. 

Mr.  FULBRIGHT.  Mr.  President,  one 
further  comment.  I  am  not  disposed  to 
press  the  bill  until  Senators  can  have  an 
opportunity  to  study  it.  But  this  is  not  a 
piecemeal  approach.  There  are  different 
subjects  involved.  It  is  no  more  piece¬ 
meal  than  a  steel  plant  is  a  piecemeal  re¬ 
search  operation.  This  is  a  practical 
matter.  True,  there  is  some  connection 
between  the  laboratory  in  the  University 
of  Indiana  or  the  laboratory  at  MIT, 
and  the  industrial  manufacturing  plants, 
but  they  are  generally  conceded  to  be 
performing  different  functions.  One 
subject  is  involved  in  my  bill,  and  differ¬ 
ent  subjects  in  the  other  bills.  There  is  a 
relationship,  but  no  identity  of  purpose 
or  function. 

Mr.  WILLIS.  Will  the  Senator  yield 
further? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  WILLIS.  Does  the  Senator  think 
a  majority  of  the  Senators  have  a  clear 
picture  of  this  field  of  legislation?  Even 
if  it  is  a  distinct  measure  the  Senator 
is  sponsoring,  would  it  not  be  better  to 


give  the  Senate  a  little  time  to  study  it? 

Mr.  FULBRIGHT.  I  doubt  that  I  haVe' 
a  clear  picture  of  any  bill  except  the  ones 
from  my  own  committees.  I  am  not  dis¬ 
posed  to  press  the  bill  today,  but.T  think 
that  in  the  very  near  future  these  bills 
should  be  passed.  For  example,  the  one 
dealing  with  the  declassificsttion  of  the 
industrial  secrets  being  .discovered  in 
Germany  is  very  important.  Informa¬ 
tion  is  being  sent  out  dvery  day,  and  I 
think  it  would  be  ver^helpful  if  the  facts 
could  be  developed  ^d  made  available  to 
the  people. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  from  Atkansas  yield? 

Mr.  FULBRIGHT.  I  yield. 

Ml’.  TAFT.  I  do  not  quite  understand 
the  Senator’s  argument  that  his  bill  does 
not  overlap  others,  because  its  terms 
seem  exceedingly  broad.  It  authorizes 
the  Secretary  “to  undertake  engineering 
or  technological  research  on  industrial, 
commercial  or  related  problems  of  an 
important  general  nature,  including  the 
/development  of  such  inventions,  prod¬ 
ucts,  and  processes  as  may  be  qualified 
for  future  utilization.” 

That  is  almost  broad  enough  to  include 
every  basic  research.  Certainly  it  is 
broad  enough  to  include  intermediate 
basic  research.  Then  it  authorizes  him 
“to  initiate  and  sponsor  engineering  or 
technological  research  or  development, 
to  be  carried  on  by  public  departments 
and  agencies  or  by  private  profit  or  non¬ 
profit  institutions  and  persons,  by  enter¬ 
ing  into  contracts  or  other  arrangements 
pursuant  to  which  he  may  finance.” 

Here  we  have  a  proposal  for  a  depart¬ 
ment  to  finance  research  in  institutions 
throughout  the  United  States.  Then 
there  is  the  other  bill  proposing  to 
finance  research  on  some  other  subject. 
Then,  there  is  the  Navy  biU,  and  the 
Army  bill,  perhaps,  to  finance  military 
and  naval  research. 

It  seems  to  me  the  subject  is  broad, 
and  if  we  are  to  have  the  Government 
finance  research  throughout  the  United 
States,  one  agency  should  do  it,  and  we 
should  decide  what  that  agency  should 
be.  I  do  not  believe  we  should  approach 
the  problem  in  a  piecemeal  way. 

Mr.  FULBRIGHT.  In  the  hearings  in 
the  subcommittee  of  the  Committee  on 
Military  Affairs,  which  I  attended  last 
fall,  all  the  scientists  who  were  present, 
including  many  who  have  been  appear¬ 
ing  before  the  Special  Committee  on 
Atomic  Energy,  were  conscious  of  the 
distinction -^^between  research  in  pure 
science  andT,esearch  In  applied  science: 
that  is,  engineering  and  the  technology 
of  production.  '\'ftiey  certainly  have  no 
trouble  in  makirtg  that  distinction,  and 
they  think  they  ii^i'e  entirely  different 
proceedings.  We  would  not  expect  Mr. 
Urey  or  Mr.  Oppenheimer  to  be  engaged 
in  investigating  how  one  sets  up  a  plant, 
or  how  one  develops  an  invention  for 
use  in  everyday  commercial  life. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  from  Arkansas  yield? 

Mr.  FULBRIGHT.  I  yield. 

Mr.  BARKLEY.  Inasmuch  as  we  are 
planning  to  recess  until  Tuesday,  it 
strikes  me  It  might  be  well  to  let  the 
matter  go  over  until  that  time,  and  de¬ 
termine  what  we  want  to  do. 
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Ston,  and  at  a  later  date  I  will  discus^ 
fdtoier  with  the  Congress  the  need  ofl 
appropriate  legislation.  I 

Harry  S.  Truman. 

The^hite  House,  March  1,  1946. 
extension  of  remarks 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimJs/s  consent  to  extend  my 
remarks  in  the  Appendix  and  to  include 
therein  a  letter '\vith  an  enclosure  con¬ 
taining  infonnation  which  many  people, 
particularly  veterans,  might  consider 
important,  the  letter  and  enclosure  hav¬ 
ing  been  sent  to  all  Members,  I  assume, 
including  myself,  by  Hatiw  B.  Mitchell, 
President  of  the  United  St^es  Civil  Serv¬ 
ice  Commission.  \ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  f^m  Mas 
sachusetts? 

There  was  no  objection. 

[The  matter  referred  to  appears  it^.,|he 
Appendix.] 

Mr.  CANFIELD  asked  and  was  giverK, 
permission  to  extend  his  remarks  in  the 
Appendix  and  include  an  editorial. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  therein  a  speech 
by  Secretary  of  State,  Hon.  James  F. 
Byrnes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi? 

There  was  no  objection. 

[Mr.  RANKIN  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

EXTENSION  OF  REMARKS 

Mr.  SPENCE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  therein  a  statement 
made  by  Henry  J.  Kaiser  before  the  Com¬ 
mittee  on  Banking  and  Currency  this 
.  morning.  -  - . 

AMENDING  PUBLIC  LAW  30,  SEVENTY- 
NINTH  CONGRESS 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  joint  resolution  (H.  J. 
Res.  301)  to  amend  Public  Law  30  of  the 
Seventy-ninth  Congress,  and  for  other 
purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend¬ 
ments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

Mr.  MARTIN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  is  this  agreeable 
to  the  gentleman  from  Michigan  [Mr. 
Wolcott]? 

Mr.  SPENCE.  I  informed  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  at  a 
meeting  of  the  committee  this  morning 
that  I  was  going  to  ask  for  the  appoint¬ 
ment  of  conferees. 

Mr.  MARTIN.  And  he  has  no  objec¬ 
tion? 

Mr.  SPENCE.  He  has  no  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky.  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 


conferees:'  Messrs.  Spence,  Brown  of 
•  Georgia,  Patman,  Wolcott,  and  Craw¬ 
ford. 

-extension  GF-REMARKS . 


\ 


Mr.  FOGARTY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  recent  radio  ad¬ 
dress  delivered  by  him. 

Mr.  D’ALESANDRO  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  statement 
he  made  before  the  Civil  Service  Com¬ 
mittee  on  increases  for  white-collar 
workers. 

SPECIAL  ORDER  GRANTED 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  that,  after  the 
legislative  business  and  any  other  spe¬ 
cial  orders  today,  I  may  address  the 
House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

CALL  OF  THE  HOUSE 

Mr.  SAVAGE.  Mr.  Speaker,  I  make  th^ 
point  of  order  that  there  is  no  quon 
present. 

The  SPEAKER.  Evidently  there>fs  no 
quorum  present. 

Mr.  McCORMACK.  Mr.  SE/aker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  oi-^red. 

The  Clerk  called  the  rolD^nd  the  fol¬ 
lowing  Memberp  failed  to^swer  to  their 
names:  / 

.  [RoU  Noy%8] 


Adanis 

D'Ewart  / 

McGregor 

Allen.  Ill. 

Dwors^Xic 

Mathews 

Almond 

Flsh^ 

Merrow 

Baldwin,  Md. 

Gardner  ■. 

Mills 

Baldwin,  N.  y. 

G^rd 

Neely 

Beall 

Gossett 

O’Hara 

Bender 

jGwlnn,  N.  Y. 

•O'Konski 

Bennet,  N.  Y.  / 

'^Halleck 

l^terson,  Ga. 

Bolton  / 

Harless,  Ariz. 

Pfeifer 

Boren  / 

Harness,  Ind. 

Powell 

Bradley,  ^tlch. 

Hart 

Randolph 

Bradley^Pa. 

Hedrick 

Reed,  N,  Y. 

Camp  / 

Heffernan 

Rivers  ' 

Cannjn,  Fla. 

Hlnshaw 

Robinson;  Utah 

CaMion,  Mo. 

Hoch 

Robsion,  KS, 

cyfe.  S.  Dak. 

Holmes,  Mass. 

Roe.  N.  Y.  \ 

^ller 

Howell 

Sasscer  ' 

Chapman 

Jarman 

Schwabe,  Mo.  ' 

jchiperfield 

Jennings 

Short 

Clark 

Johnson,  Calif. 

Simpson,  Pa. 

clason 

Keefe 

Slaughter 

Cole,  Kans. 

Keogh 

Taylor 

Corbett 

Kerr 

Thomas.  N.  J. 

Courtney 

Landis 

Tibbott 

Curley 

Lemke 

Tolan 

baughton,  Va. 

Luce 

Walter 

pawson 

Lyle 

Weaver 

i  The  SPEAKER.  On  this  roll  call  349 
•^embers  have  answered  to  their  names, 
fa  quorum. 

i  By  tmanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
fwith. 

[  HOUSING  STABILIZATION 

j  Ml*.  SPENCE.  Mr.  Speaker,  I  move 
khat  the  House  resolve  Itself  into  the 
jcommlttee  of.  the  Whole  House  on  the 
jstate  of  the  Union  for  the  further  con- 
isideratlon  of  the  blU  (H.  R.  4761)  to 
kmend  the  National  Housing  Act  by  add- 
png  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
lousing  purposes  at  fair  and  reasonable 

r rices,  and  for  other  purposes. 

The  motion  was  agreed  to. 


■  Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  H.  R.  ,4761, 
with  Mr.  Cooper  in  the  chair.  " 

The  Clerk  read  the  title  of  tha^bill. 

The  CHAIRMAN.  Withouf  objec¬ 
tion,  the  Clerk  will  report  yfe  pending 
committee  amendment.  / 

There  was  no  objectior^t 

The  Clerk  read  as  follows; 

Committee  amendment :  On  page  5,  after 
line  9,  insert  the  follo'jnng; 

“(c)  Witnesses  sulp^ienaed  under  this  sec¬ 
tion  shall  be  paid  same  fees  and  mileage 
as  are  paid  witnesses  in  the  district  courts 
of  the  United  ^li^tes. 

“(d)  The  l^ector  shall  not  publish  or 
disclose  any^unformation  obtained  under 
this  title  tl^t  he  de^ms  confidential  or  with 
reference  Jo  which  a  request  for  confidential 
treatmerft  is  made  by  the  person  furnishing 
such  ij^formation. 

(e^  Any  person  subpenaed  under  this 
section  shall  have  the  right  to  make  a  rec¬ 
ord  of  his  testimony  and  to  be  represented 
counsel.’’ 

/ 

^  The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  5,  line 
21,  after  “accommodations”,  insert  "the 
construction  of  which  is  completed  after  the 
effective  date  of  this  title.” 

PRICES  ON  EXISTING  HOMES 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  committee  amend¬ 
ment. 

Mr.  Chairman,  I  know  it  is  an  unusual 
situation,  and  possibly  the  Members  do 
not  understand  why  I  should  be  in  oppo¬ 
sition  to  the  committee  amendment. 
Tlie  situation  is  this.  We  commenced 
hearings  on  this  bill  December  3,  1945. 
We  had  hearings  for  2  months.  The 
bill  covers  everything  that  is  in  the  pres¬ 
ent  Truman-Wyatt  program,  but  not 
in  the  way  and  manner  that  Mr.  Wyatt 
wants  it  in  the  bill.  He  wants  a  little 
change  here  and  there.  So  when  we  re¬ 
ported  the  bill  out  at  noon,  I  believe,  on 
February  8,  it  was  our  understanding 
^hat  when  Mr.  Wyatt  submitted  his  pro- 
gi'am  we  would  try  to  conform  the  legis¬ 
lation  to  fit  the  Wyatt  program.  Mr. 
Wy'&tt  came  out  in  favor  of  fixing  prices 
on  eidfiting  homes.  We  had  adopted  an 
amendment,  the  amendment  which  we 
are  now  considering,  which  will  in  effect 
prevent  prices  being  fixed  on  existing 
homes.  Scf  ,when  you  add  the  language 
on  page  5,  lilies  21  and  22  “Whenever  in 
the  judgment  qf  the  Director  the  sales 
prices  of  housing  accommodations,  the 
construction  of  which  is  completed  after 
the  effective  date  of,  this  title,’’  that  re¬ 
stricts  it  entirely  td^  new  houses  built 
hereafter. 

Mr.  SMITH  of  Ohio.  NMr.  Chairman, 
will  the  gentleman  yield  ^ 

Mr.  PATMAN.  Mr.  Chlfcirman,  this 
matter  is  so  important  I  ask  for  five  ad¬ 
ditional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

Mr.  HOFFMAN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  want  to  ask 
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the  gentleman  from  Texas  whether  later 
in  the  day  there  is  going  to  be  an  at¬ 
tempt  to  shut  off  debate. 

Mr.  PATMAN.  No  such  attempt  will 
be  made  by  the  gentleman  from  Texas. 

Mr.  HOFFMAN.  And  those  acting 
with  you? 

Mr.  PATMAN.  I  cannot  speak  for 
anyone  but  myself. 

The  CI-I AIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  SMITH  of  Ohio.  What  is  the 
definition  of  completed  construction? 

Mr.  PATMAN.  A  completed  con¬ 
struction,  I  would  think  obviously,  would 
be  a  house  that  is  finished  after  the  effec¬ 
tive  date  of  this  title.  I  think  it  presup¬ 
poses  a  new  house.  I  do  not  see  how  it 
could  refer  to  anything  else.  AnyWay, 
that  is  the  interpretation  which  was 
placed  upon  the  amendment  in  the  com¬ 
mittee  hearings  and  in  the  committee 
report.  I  do  not  know  of  any  other 
interpretation  that  has  been  placed 
on  it. 

This  is  really  one  of  the  major  things 
in  Mr.  Wyatt’s  program  which  he  wants 
and  without  which  he  says  he  cannot 
do  a  good  job.  Remember  that.  The 
President  of  the  United  States  and  Mr. 
Wyatt  both  say  that  unless  Congress 
cooperates  with  them  to  the  extent  of 
giving  power  to  Mr.  Wyatt  to  fix  prices 
on  existing  homes  this  program  cannot 
be  a  success.  I  refer  to  the  program 
which  Mr.  Wyatt  has  adopted  which  con¬ 
templates  the  construction  of  2,700,000 
homes  this  year  and  next  year  and  which 
Mr.  Henry  J.  Kaiser  said  before  our  com¬ 
mittee  this  morning  was  not  only  possi¬ 
ble  and  probable,  but  that  that  number 
could  actually  be  exceeded.  Mr.  Kaiser 
urged  us  to  cooperate  with  Mr.  Wyatt  100 
percent,  with  the  assurance  from  him 
that  if  we  do  so  this  housing  shortage 
will  be  over  at  the  end  of  1947.  So  I 
urge  Members  of  Congress  to  consider 
this — that  here  we  have  a  program  for¬ 
mulated  and  endorsed  by  the  President 
by  which  he  says  we  will  relieve  this 
housing  shortage  in  2  years  if  Congress 
will  do  its  part.  The  President  says,  “I 
cannot  do  it  by  myself.  Mr.  Wyatt  can¬ 
not  do  it  because  he  does  not  have  the 
power,  but  if  you  will  give  him  the 
power — one,  to  fix  prices  on  existing 
homes — then  we  can  get  this  job  done.” 
Let  us  see  how  reasonable  that  is.  I 
would  not  think  of  having  people  go  out 
and  attempt  to  appraise  different  houses 
all  over  the  country  .and  say,  “John 
Jones’  house  is  worth  so  much.”  In  the 
first  place,  you  would  never  find  enough 
qualified  appraisers  to  do  the  job.  In 
the  second  place,  there  would  be  too 
much  regimentation  and  rules  which  I 
do  not  think  the  people  would  stand  for. 
I  do  not  believe  they  would.  We  know 
we  must  do  something  about  fixing  prices 
on  existing  homes.  You  just  cannot  let 
matters  go  without  doing  something  for 
the  obvious  reason  that  that  is  what 
caused  inflation  after  the  other  war. 
We  know  that.  We  can  study  the  past. 
W^  can  look  back  25  years,  and  we  can 
fmd  a  case  on  all  fours  with  the  case  that 


is  facing  us  today,  where  a  house  would 
be  sold  one  week  for,  say,  $5,000;  the 
next  week  a  speculator  would  go  to  the 
man  who  bought  it  and  say,  “I  can  make 
you  a  thousand  dollars  on  this  house.” 
“All  right.”  Next  he  would  go  to  the  fel¬ 
low  who  bought  it  and  say,  “I  can  make 
you  a  thousand  dollars.”  “All  right. 
Sell  it.”  They  kept  on  pyramiding  price 
on  price  and  profit  on  profit  until  the 
prices  went  out  the  roof.  We  do  not 
want  that  to  happen  this  time. 

We  studied  for  weeks  and  months  on 
some  pricing  formula  that  would  not  go 
into  so  much  detail,  that  would  not  put 
the  home  owner  in  a  strait  jacket,  that 
would  not  cause  regimentation,  but  yet 
would  stop  the  speculator  from  doing 
what  he  did  after  World  War  I.  So  this 
is  the  formula  that  we  finally  agreed 
upon.  You  cannot  find  any  formula  that 
is  exact  justice.  It  is  not  perfect.  Mr. 
Wyatt  said  he  did  not  like  it,  but  it  is 
the  best  thing  we  have  been  able  to 
find,  and  therefore  he  is  for  it.  No  one 
claims  it  is  exact  justice,  by  any  means. 
It  is  not  even  equal  justice  in  some  cases. 
We  know  that,  but  we  want  something 
that  will  stop  this  pyramiding  of  prices 
and  inflation  on  homes  like  we  had  after 
the  other  war. 

So  what  is  the  formula?  It  is  as  sim¬ 
ple  as  can  be.  If  this  bill  were  passed 
today,  any  of  the  owners  of  the  29,000,- 
000  homes  in  America — and  there  are 
29,000,000  of  them — would  not  be  re¬ 
stricted  in  any  way  on  earth  from  sell¬ 
ing  their  property.  Any  one  of  them 
could  go  out  tomorrow  or  a  year  from 
now,  without  having  to  consult  any  Gov¬ 
ernment  agency,  without  having  to  make 
any  report  to  anybody,  without  having 
to  say  a  word  to  anybody  on  earth  ex¬ 
cept  the  man  who  bought  the  property. 
Just  give  him  a  deed  to  it.  For  how 
much?  Any  price  he  can  get.  Any 
price  he  wants  to  take.  Nobody  fixes 
the  price.  Nobody  is  consulted  by  the 
owner.  He  does  it  himself.  Nobody  has 
anything  on  earth  to  do  with  it.  He  can 
sell  it  for  twice  as  much  as  it  is  worth 
if  he  can  get  it,  and  nobody  can  com¬ 
plain.  The  Government  does  not  com¬ 
plain.  Then,  when  he  sells  it  he  makes 
no  report  to  anybody.  He  has  the  money 
in  his  pocket  or  in  the  bank,  and  he  is 
never  questioned  about  it.  Let  us  get 
that  down  as  No.  1.  Can  anyone  ob¬ 
ject  to  that  from  the  standpoint  of  the 
home  owners?  No.  They  cannot  do  it, 
because  the  home  owner  can  get  any 
price  he  can  get. 

Now,  here  is  where  the  catch  comes  in 
on  stoppftig  inflation.  After  it  is  sold 
for  that  price,  $10,000,  when  it  is  worth 
perhaps  only  $5,000,  that  price  is  fixed  as 
the  price  during  this  emergency,  which 
is  to  expire  at  the  end  of  June  next  year 
under  this  bill.  That  will  stop  the  spec¬ 
ulator.  The  home  owner  cannot  com¬ 
plain.  He  has  got  what  he  wants.  But 
the  man  who  is  expecting  to  use  that 
house  for  speculation  can  complain,  be¬ 
cause  it  knocks  him  out  of  the  profits  he 
got  after  the  First  World  War.  But  I 
think  we  can  afford  to  stop  that  specula¬ 
tor  in  the  public  interest,  in  order  to  have 
stabilization  of  housing. 

Now,  I  am  not  accusing  everybody  of 
being  a  speculator  who  is  against  me  on 
this.  I  am  sure  people  are  just  as  con¬ 


scientious  as  I  am.  We  are  all  working' 
for  what  we  believe  is  right.  But  at  the 
same  time  that  speculator  is  the  ohly 
man  that  is  stopped.  Then,  the  ,  man 
who  buys  this  house  buys  it  for  genome. 
He  is  not  going  to  sell  it  during  tire  emer¬ 
gency,  but  if  he  does  he  cannot  get  any 
more  than  he  paid,  plus  any  additions 
or  improvements. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  t^is  expired. 

Mr.  PATMAN.  Mr.  ,Ghairman,  may  I 
ask  for  two  additional  minutes? 

The  CHAIRMAN.  Is  there  objection? 

Mr.  CCOLEY.  Mr.  Chairman,  reserv¬ 
ing  the  right  to  object. 

Mr.  PATMAN.  I  will  yield  to  the  gen¬ 
tleman  right,  now,  if  he  will  let  me  have  2 
minutes? 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  Is  it  a  fact  that  your 
committee  is  still  conducting  hearings  on 
this  bill? 

Mr.  PATMAN.  No.  We  are  conduct¬ 
ing  hearings  on  the  OPA. 

For  the  information  of  the  gentleman, 
a  large  part  of  the  opposition  to  this  bill 
is  against  the  OPA. 

Mr.  COOLEY.  Why  is  it  that  your 
committee  did  not  confer  with  Mr.  Wyatt 
and  ascertain  his  program  before  you 
brought  legislation  before  the  House? 

Mr.  PATMAN.  We  did  confer  with 
him,  but  he  did  not  have  the  program 
approved  by  the  President  of  the  United 
States  and  he  did  not  want  to  release  it. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MAY.  I  wish  to  ask  the  good  law¬ 
yer  from  Texas  this  question.  Does  he 
think  the  Congress  has  power  to  say  for 
what  price  John  Jones  shall  sell  the 
house  he  owns  now? 

Mr.  PATMAN.  We  are  not  telling 
John  Jones  what  he  can  sell  his  house 
for.  We  are  letting  John  Jones  sell  his 
house  for  any  price  he  wants,  any  price 
he  can  get.  John  Jones  reports  to  no¬ 
body,  consults  with  nobody.  So  John 
Jones  is  not  hurt  in  any  way. 

Mr.  MAY.  But  the  gentleman  did  say 
if  he  sold  a  $5,000  house  for  $10,000, 
that  established  the  ceiling. 

Mr.  PATMAN.  It  does.  Remember, 
we  are  in  an  emergency,  and  in  the  pub¬ 
lic  interest  we  have  fixed  prices.  We 
fixed  wages,  we  fixed  pensions,  we  fixed 
retirement,  we  fixed  the  soldiers’  mus- 
tering-out  pay  based  upon  a  dollar  worth 
so  much.  We  want  to  keep  that  dollar 
worth  that  much. 

I  now  yield  to  the  gentleman  from 
Missouri. 

Mr.  PLOESER.  I  listened  very  care¬ 
fully  to  the  gentleman  from  Texas. 
Prom  what  he  said  I  never  in  my  life 
heard  a  better  example  of  legislation 
designated  to  force  inflation. 

Mr.  PATMAN.  The  gentleman  is  mis¬ 
taken  about  that.  We  had  inflation  af¬ 
ter  the  other  war,  because  speculators 
got  hold  of  the  market.  This  way  they 
cannot  get  hold  of  the  market,  they  ara 
estopped.  ^ 
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HIGHLIGHTS:  Se'ft^te  agreed  to,  and  House  received,  conferonce.  repor^on  measure  to 

)  continue  certain'’'^ubsidies  on  farm  products.  Senate  debated,,  minjffiam— wage  bill. 
Senate  committee  r^orted  second  urgent  deficiency  appropria,tii?ft  bill.  House 
passed  bill  extendin^raost  of  Second  Nar  Powers  Act  until  Ila/i  3I,  194T*  Majority 
leader  McCormack  announced  that  Flannagan  agricultural  credit  agency  bill  would' be 
taken  up  Tues.  and  Coole^it  farm-credit  bill  Thurs.  and  Fr;ii 


I'tlfHuiUJbp-- 


SENATE 


1. 


SUBSIDIES.  Agreed  to  the  conference  report  on  H.  J.  Res.  301,-  to  continue  certaii 
subsidies  o.n  agricultural  coi.imodit ies  (p.  2343).  The  House  received  the  report 
(pn.  2366-7).  (For  provisions  of  the  measure,  see  Digest  32*)  The  conferees 
agreed  to  the  Senate  amendr.ient s. 


2. 


UK 


to  amend  the  Fair  Labor  Standards 


LABOR  STANDARDS,  Continued  debate  on  S, 

Act  (pp.  2345-61).  . 

•Sen.  Hoey, 'N.  C. ,  stated  that  tobacco  ^dustries  have  not  had  enough  relief 
from  taxes,  unice  control,  v/q^^e  control,  etcf)v^^d  Sen''.  Aiken,  Vt,,  and  others 


food  urocessors,  etc,,  shoulc 


discussed  this  with  him  (p'^w'' 2352-3) « 

Sen,.  Aiken,  Vt.,  ai)id'  others  discussed  whether  _ _ 

be  included  under  the  Ac't  (pp.^  23-5^S).  .  ■  .> 

The  bill  raises  Jthe  ninim-um  wage  to  65  cents  an ’^our  dr-ixing  the  first  2 
years,  70  cents  in  j?he  third  and  fourth  years,  and  75  d^ts  thereafter;  extends 
the  Act  to  employg-es  engaged  in-  any  activity  affecting  i^kiurstate  or  foreign 
commerce*  (chiefj.-^  involved  are  employees  of  large  chain  anX^hrge  independent 
stores,'  but  s^h"il’  retail  stores  v;ould  still  be  exempt) ;  indues  industries 
processing  agricultural  or  horticultural  commodities  or  fish  ur^ur  the  minimum- 
■'Firage  and  ^^^rtime  provisions,  but  such  of  these, -industries- as  ha)^(e  marked  annual¬ 
ly  re  cupi^ing  seasonal  peaks  are  made  eligible  for  a  single  overtim^exemption  in 
place  Wf  the  present  system;  directly  prohibits  the  employment  of  op|>i^essive 
chil^  labo] 
iny  other 

Loyee  suits.  ’  h. 


;ne  present  system;  aj-reui-j-y  - - 

)r  by  those  engaged  in  commerce,  the  production  of  goods  for  !s<^mmerce,  c 
ler  adtivity  affecting  commerce;  and  modifies  the  provisions  for^em— 


DEFICIENCY  APPROPRIATIONS*  The  Appropriations  Committee  reported  with  amendments 


-2- 


\  H*  H*  the  second  urgent  deficiency  appropriation  hill,  which  includes 

\funds  for  fighting  forest  fires  and  E&PQ,  personnel  costs  ( S*E.ept.l066)  (p.  234^iW 

4*  ECO^IfT,  Received  a  resolution  from  several  local  taxpayers'  associations  ^voi^ 
ing  economy  in  Government  expenditures  (pp.  2342-3)* 

5.  RECESSEI!^ until  Tues. ,  Mar,  1$  (p*  2363), 

HOUSE, 

6.  WAR  POTCERS,  Passed  with  amendment  H,  R.  to  extend  until  M^s^h  31>  1947 

the  provisions  of  the  Second  War  Powers  Act  (pp.  2370—25)*  ^ 

7i ‘  RUBBER.  Received  from  the  Director,  War  Mobilization 'and 'R' 
first  report  of  the  IntcragQncy .Policy  Committee  on  Ruhhq 
Committee,  (p.  2328.)  ...  . 


nversion,  the 
To  Agriculture 


S.'  ''lEGISLATlYE  PROGRAM.  Majority  .Leader  McCormack  announc’d  'the  'legislative  p,rograffl| 
■  *  ‘  'for  'this  week  as  follo^irsi,.  lIo.n..}.  , consent  calendar  ai^H.  'R*'  '9^07>  to  grant  EWA 
'■  ■  cert'a’in  powers  regarding  htyil dings  -and  grounds;  Tu^. ,  H'.' 'R,‘ '4873>  to'  'cre'ate  an’ 


Agricultural  Credit  Agoncy*\ Wed. ,  H.  R.  2115>  to/xransfer  the  fur-hearing-  an¬ 
imal  research  activities  to  this  Department;  anyThurs.  and  Eri. ,  H.  R,  '2501,  to] 
slow  up  the  liouidation  of  rurhl  rehahilitatio^pro icets- and  H.  R.  2239»  the 

-i-  J-  .  ■  ■'  I  'AL^~  ""  !■  -  I  ......  I  .1-  jg 

Cooley  farm  credit  hill  Cp.  238b->,.  Speaker  Rayhurn  announced  that  on'  Monday  ho 
would  recognize  Rep.  Poage,  Tex.,  “^n  a  motii^  to  suspend  the  nrles  and  consider 
H.  R.  538,  to  authorize  the  Sccretahjjy  to  Mquisition  suitable  surplus  material 
and  equipment  for  so il-and— v/at or- co n9t^rv^ ion  work  (p.  2386). 


rCED 


9. 


BILLS  ylUTR 

TRANSPORTATIOU.  S.  1950>  1>3^  Sen,  ^3fandenherg,%jylich. ,  to  rcioca,!  the  law  permit-  1 
ting  vessels  of  Canadian  registry  to  transporV  iron  ore  hct\/ccn  U.  S.  ports 
on  the  Groa.t  Lakes.  To  Commence  Committee,  2343*) 

0.  LOBBYING,  H.  R.  5727*  Smith,  Va. ,  to  require  the  registration  of  persons-^, 

engaged  in  lobbying  and  to/requiro  an  accounting  o]^contributions  received  for 
the  purpose  of  influcnci^’  legislation.  To  '  Judiciary,^ Committee,  (p.  2328.) 


/ 


ITMS  IN  APPENDIX 


n  Wars  state— 
'fective  method 


/  ... 

1,  PRICE  CONTROL.  R^.  Rogers,  Mass.,  inserted  a  Veterans  of  Pc 
ment  claiming  that  a  workable  production  program  is  the  only 
of  price  cental,  (pp.  Al477— 2) ,  ' 

..  Rep.-  Go/don,  Ill.,  inserted  Ill.  League  of  Women  Voters  and\  licag#  Sun 
articles,  .fq^/oring  the  extension  of  price  and  rent  controls  (pp*  A  +86-7). 

Extej?^ion  of  remarks  of  Rep*  Mason,  Ill.',  including  a  Saturday 
Post  editorial  criticizing  OpA’ s  policies  (p.  Al496) . 

■  ‘  '  .Re^.  Larcade,  Jr.,  La*,  ins^^erted  a  Washington  Evening  Star  article  claim¬ 

ing^  tXnt  price  control  is  "unworkable"  (pp.  Al496— 7)* 

I.  SHORTAGE.  Extension  of  remarks  of  Rep,  Patterson,  Calif*,  'stating  th^  he 

^d  appealed  to  this  Department  to  remedy  to  grain  a,nd  food  shortage  in  Cal: 
/(p.  A1483). 

z'  f.  '» 


1946 


CONGRESSIONAL  RECORD— SEl^IATE 


section  of  the  State  of  Wisconsin. 
This  conference  was  held  in  La  Crosse 
on  March  6.  It  indicates  how  concerned 
^the  pTOple  are  in  relation  to  the  impor¬ 
tant  subject  of  the  Federal  Government 
doing  ei^rything  within  its  power  to 
bring  abou\a  balanced  budget. 

The  strikfe,  situation  which  we  have 
been  facing  late  does  not  make  for 
economic  or  motal  solvency  of  this  great 
Nation.  S, 

There  being  no  tlbjection,  the  resolu¬ 
tion  was  received,  referred  to  the  Com¬ 
mittee  on  Finance,  lind  ordered  to  be 
printed  in  the  Record,  ^s  follows: 

Whereas  the  proposed  budget  for  the  Fed¬ 
eral  Government  for  the  fiscal  year  ending 
June  30,  1947,  totals  more  thain,  $35,000,000,- 
000;  and  \ 

Whereas  this  total  is  nearly  $4)000,000,000 
in  excess  of  anticipated  revenues  for^^the  fiscal 
year;  and 

Whereas  this  budget  presents  th&  first 
opportunity  in  16  years  for  balancing  reve¬ 
nues  and  expenditures;  and 

Whereas  the  taxpayers  of  the  Nation  cah? 
not  afford  to  have  the  Government  spend", 
more  money  than  it  takes  in  and  are  not  in 
a  position  to  continue  paying  for  war 
agencies  which  should  be  discontinued  or  to 
support  war  agencies  of  no  use  to  civil  func¬ 
tions,  while  expenses  for  civil  functions 
would  be  increased;  and 

Whereas  this  is  not  the  time  for  launching 
the  most  gigantic  Government  public  works 
program  in  history,  in  competition  with 
urgent  private  projects,  or  for  maintaining 
expenses  for  general  government  at  a  level 
100  percent  higher  than  that  of  1939;  Now, 
therefore,  be  it 

Resolved,  That  Congress  be  lu'ged  to  scruti¬ 
nize  all  spending  proposals  to  which  the 
Government  is  not  already  committed  and  to 
cut  proposed  expenditures  by  an  amount  at 
lease  sufficient  to  permit  balancing  the 
budget;  Tse  it  also 

Resolved,  That  copies  of  this  resolution  be 
sent  to  Wisconsin  Congressmen. 

A.  G.  Benjamin,  Nelson,  Wis.;  T.  E. 
Ijewis,  Mauston,  Wis.;  C.  A.  Jones, 
Mauston,  Wis.;  A.  E.  Wackney, 
Tomah,  Wis.;  John  G.  Beck,  Ben¬ 
ton,  Wis,;  George  L.  Cook,  Linden, 
Wis.;  John  Honel,  Tomah,  Wis.; 

'  Robert  J.  Edge,  Platteville,  Wis.; 
Silas  F.  Wallen,  Taylor,  Wis.;  E.  J. 
Norman,  Richland  Center,  Wis.; 
Earl  Prane,  Arkansaw,  Wis.;'  C.  B. 
Allerby,  Whitehall,  Wis.;  John  A. 
Thompson,  Hlxton,  Wis.;  A.  O. 

*  Torson,  Independence,  Wis.;  C.  h., 
Behnken,  Mauston,  Wis.;  W,,'  J.i 
Hood,  La  Crosse,  Wis.  /' 

/ 

REPORT  OF  A  COMMITTEE  ■ 

/  j 

The  following  report  of  a  committee; 
was  submitted : 

By  Mr.  McKELLAR,  from  the  Committee; 
on  Appropriations:  | 

H.  R.  5671.  A  bill  making  appropriations  toi 
supply  urgent  deficiencies  fn  certain  appro-f 
prlations  for  the  fiscal  year  ending  June  30,| 
1946,  and  for  other  piloses  with  amend- f 
ments  (Rept.  No,  106^i  j 

ABSENTEE  VOTIN^BY  MEMBERS  OF  THeI 

ARMED  FORC^— REPORT  OP  COM-! 

MITTEE  ON  P^VILEGES  AND  ELECTIONS] 

.  Mr.  GREE^’.  Mr.  President,  from  thej 
Committee^-bn  Privileges  and  Elections,  I; 
ask  unanimous  consent  to  report  favor-I 
ably  th^bill  (S.  1876)  to  facilitate  votingj 
by  mem'bers  of  the  armed  forces  and  cer-\ 
tain  others  absent  from  the  place  of  their^ 
residence,  and  to  amend  Public  Law  712,| 
Sw*enty-seventh  Congress,  as  amended, 
and  I  submit  a  report  (No.  1065)  thereon.l 


I 

I  am  glad  to  state  that  the  bill  is  re-  < 
ported  unanimously,  with  certain  amend-  ■ 
ments.  ; 

The  PRESIDENT  pro  tempore.  With-  i 
out  objection,  the  report  will  be  received,  | 
and  the  bill  will  be  placed  on  the  < 
calendar.  ] 

BILLS  INTRODUCED  j 

Bills  were  introduced,  read  the  first ' 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  VANDENBERG: 

S.  1950.  A  bill  to  repeal  the  law  permitting 
vessels  of  Canadian  registry  to  transport  iron 
ore  between  United  States  ports  on  the  Great 
Lakes;  to  the  Committee  on  Commerce. 

By  Mr.  WHEELER; 

S.  1951.  A  bill  authorizing  the  Secretary  of 
the  Interior  to  convey  certain  lands  in  the 
State  of  Montana  to  Norman  Nedrud;  and 

S.  1952.  A  bill  authorizing  the  issuance  of  a 
patent  in  fee  to  Sampson  Birdinground;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  EASTLAND  (for  himself  and 
Mr.  Wherry)  ; 

S.  1953.  A  bill  to  amend  the'Esplonage  Act 
of  June  15,  1917,  as  amended;  to  the  Com- 
"^^^^mlttee  on  the  Judiciary.  / 

\  By  Mr.  MITCHELL; 

1954.  A  bill  to  authorize  the  constn;j/- 
tioft,  of  an  electrochemical  laboratory  ln,<he 
Pacific  Northwest;  to  the  Committed  on 
Mlnes''gnd  Mining.  / 

%  Mr.  BILBO;  / 

S.  1955.%.A  bill  to  authorize  th^''t:ommls- 
sloners  of  District  of  Columbl^t'to  provide 
necessary  ritllitles  for  veter^s’  housing 
furnished  and^erected  by  the  IJiational  Hous¬ 
ing  Administrator;  to  the  Committee  on  the 
,  .Distri£t^f_Qpiu^ia,„_.,y^  - - - - . 

MODIFICATION  IN  THE  AUTHORIZATION 

FOR  CERTAIN  SUBSIDIES— CONFERENCE 

REPORT 

Mr.  BARKLEY.  Mr.  President,  I  pre¬ 
sent  a  conference  report  on  House  Joint 
Resolution  301  and  ask  for  its  present 
consideration. 

The  PRESIDENT  pro  tempore.  The 
report  will  be  read. 

The  Chief  Clerk  read  the  report,  as 
follows: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  joint  reso¬ 
lution  (H.  J.  Res.  301)  to  amend  Public  Law 
30  of  the  Seventy-ninth  Congress,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses, 
as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  num¬ 
bered  1  and  2;  and  agree  to  the  same. 

Alben  W.  Barkley, 
Sheridan  Downey, 

Abe  Murdock, 

Robert  A.  Taft, 

Managers  on  the  Part  of  the  Senate.  | 
Brent  Spence,  j 

Paul  Brown,  j 

Wright  Patman,  | 

Jesse  P.  Wolcott,  | 

Ralph  A.  Gamble,  | 

Managers  on  the  Part  of  the  House.  | 

The  PRESIDENT  pro  tempore.  Is  I 
there  objection  to  the  present  considera-  < 
tion  of  the  conference  report?  j 

There  being  no  objection,  the  Senate  j 
proceeded  to  consider  the  report.  J 

Mr.  BARKLEY.  Mr.  President,  the* 
conference  report  is  on  the  House  joint! 
resolution  which  we  had  before  the  Sen-: 
ate  a  week  or  10  days  ago  to  which  the: 
Senate  added  an  additional  allocation  to*. 
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the  previous  authorizations  for  meat  sub¬ 
sidies  of  $125,000,000,  and  for  flour  of 
$25,000,000,  and  so  on.  The  House 
agreed  to  the  Senate  amendments  in 
toto. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

IMPORTANCE  OF  CONTINUOUS  SESSIONS 
OF  THE  SECURJ^Y  COUNCIL 

Mr.  VANDENBEb6.  Mr.  President, 
supplementing  my/^revious  discussion  of 
the  United  Nati^s  I  want  to  add  one 
brief  postscript as  a  result  of  current 
events. 

I  think  it/s  unfortunate  that  the  Se¬ 


curity  Co^cil  of  the  United  Nations  is 
not  in  c^tinuous  session  during  such 
times  a^hese.  That  is  my  conception  of 
its  fuij^Ction  under  the  Charter  which  re¬ 
quires  in  article  28  that  it  “shall  be  so 
organized  as  to  be  able  to  function  con- 

Zuously.”  It  is  true  that  this  language 
is  not  literally  require  continuity  of 
meetings  at  all  times — particularly  since 
the  same  article  in  the  Charter  says  that 
these  meetings  shall  be  “periodic”.  But 
in  the  larger  sense  of  the  word,  and  in  the 
full  meaning  of  article  24  which  charges 
the  Security  Council  with  responsibility 
for  “prompt  and  effective  action,”  I  think 
the  Security  Council  most  certainly 
should  be  sitting  every  day  of  every  week 
when  the  world  is  as  restless  as  it  is  at 
the  present  moment. 

I  hasten  to  say  I  am  not  speaking  criti- 
i  cally.  I  am  not  complaining.  I  am  not 
?  attempting  to  inject  any  viewpoint  into 
r  the  current  problems  of  our  own  State 
;  Department.  The  Security  Council  is  not 
yet  2  months  old.  It  could  scarcely  have 
f  been  expected  to  settle  into  a  regular 
i  schedule  so  soon.  I  am  simply  posing  an 
academic  observation,  on  the  basis  of 
current  events,  for  future  consideration. 

I  feel  very  deeply  that  the  Security 
Council’s  greatest  advantage  and  its 
greatest  potential  for  peace  is  in  constant 
continuity  of  contacts — day  by  day,  and 
even  hour  by  hour — when  trouble  is 
afoot.  I  think  it  is  infinitely  less  probable 
that  little  frictions  will  grow  into  big 
ones  if  the  members  of  the  Security 
ouncil,  particularly  including  the  five 
powers,  are  facing  each  other  eye 
to  bye  each  morning.  Thus  the  Security 
il  would  consider  the  world’s 
proble^ns  as  a  matter  of  routine  and  it 
would  ^t  emphasize  the  psychology  of 
crisis  by  Assembling  after  the  elements 
of  crisis  h^  crystallized.  It  would  be  a 
“fire  department”  instead  of  a  “salvage 
squad.” 

In  the  absence  of  such  intimate  con¬ 
tacts,  we  are  thiWn  back  into  the  old 
and  tedious  mode  oSJ'writing  notes”  from 
capital  to  capital  uhring  these  current 
hair-trigger  days.  Tff^e  is  a  better  and 
a  more  hopeful  way.  It  is  the  way  en¬ 
visioned  by  my  conceptionmf  the  Security 
Council  of  the  United  Nawms  as  an  in¬ 
stitution  which  is  open  for  business  every 
day  in  every  year.  I  dare  tcr^ope  that 
the  time  will  come  when  theNgecurity 
Council  operates  upon  such  a  s^edule. 
It  will  be  encouraging  to  the  hopes  of  men 
for  peace. 

Mr.  THOMAS  of  Utah.  Mr.  PresidAt, 
before  I  begin  my  remarks  on  the  pend- 
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ing  bill  I  should  like  to  associate  myself 
with  the  views  expressed  by  the  Senator 
from  Michigan  [Mr.  VandenbergI.  The 
United  Nations  Organization  is  estab¬ 
lished,  and,  as  I  understand  has,  or  will 
soon  have,  a  permanent  Secretariat. 
The  Security  Council  is  an  extremely  es¬ 
sential  instrumentality  of  the  United 
Nations,  and  I  agree  with  the  Senator 
from  Michigan  that  it  should  be  con¬ 
stantly  in  session. 

I  should  like  to  add  to  what  the  Sena¬ 
tor  from  Michigari'-has  said,  that  world 
government  under  the  United  Nations  as 
a  road  to  peace  can  be  effective  only  if 
the  institutions  which  function  under  it 
remain  active  and  alert  and  constantly 
strive  for  the  goal  of  peaceV^ 

Mr.  President,  at  this  tirt^  probably 
more  than  at  any  other  time  m  our  his¬ 
tory,  when  new  instrumentaftties  for 
peace  are  being  set  in  motion  w^^hould 
reflect  on  the  past  and  think  of.  the 
changes  which  have  occurred.  If  tnere 
was  ever  a  time  when  American  citiz^s 
should  be  historically  minded  and  no 
hysterically  minded  this  is  the  time.  A 
reading  of  the  headlines  in  the  newspa 
pers  from  day  to  day  discloses  a  striking 
similarity  with  conditions  prevailing  in 
wartimes.  All  the  hate,  all  the  envy  that 
once  were  turned  against  one  nation  or 
its  representatives  are  turned  at  another 
time  against  other  nations  or  their  rep¬ 
resentatives.  The  lack  of  appreciation  of 
things  as  they  are  is  so  evident  that  one 
should  be  forgiven  for  calling  attention 
to  that  fact. 

Lately,  for  one  reason  or  another,  at¬ 
tack  upon  attack  has  been  made  against 
the  former  Prime  Minister  of  Great  Brit¬ 
ain.  Constantly  there  is  a  running  at¬ 
tack  upon  one  of  our  greatest  allies,  Rus¬ 
sia.  Mr.  President,  I  suggest  that  we 
study  the  history  of  the  past  hundred 
years  and  review  what  have  been  the 
aims  and  aspirations  of  the  great  Rus¬ 
sian  Nation,  or  the  Nation  of  the  Rus- 
sias,  as  it  used  to  be  called,  and  note  that 
that  nation,  like  our  Nation,  has  lived 
within  a  cycle  of  destiny,  has  lived  in 
accordance  with  a  plan,  which  has  back 
of  it  as  an  ultimate  end  the  desire  for  / 
existence.  ./ 

Some  of  the  things  which  that  grefCt 
nation  is  fighting  for  today  are  exactly 
the  same  things  it  fought  for  in '  the 
fifties  of  the  last  century.  It  wajsi  frus¬ 
trated,  it  was  stopped,  it  did  not  attain 
its  objectives.  That  nation, -has  con¬ 
stantly  attempted  to  achieve  other 
things  by  what  it  called  peaceful  pene¬ 
tration,  by  assuming  spheres  of  interest, 
by  making  peaceful  cojiquests,  and  by 
means  of  treaties.  / 

Then  came  two  mighty  wars.  Each  of 
those  wars  set  RijS'sia  back  in  the  at¬ 
tainment  of  what  it  thought  was  its 
proper  aims.  ,,These  aims  are  simple 
ones,  Mr.  Pre^dent.  A  great  inland  na¬ 
tion,  bordering  on  no  waters,  will  con¬ 
stantly  have  one  aim,  if  I  have  any 
knowledge  of  the  philosophy  of  history. 

It  wants  and  all-year-round  outlet  to 
the  Atlantic,  to  the  Mediterranean,  to 
the  ^.Indian  Ocean,  and  to  the  Pacific 
O^e^n.  That  is  a  national  striving  con- 
^tent  with  that  of  all  other  nations.  In 
.^lese  things  it  has  been  stopped,  because 


Russia,  whether  czarist  or  Bolshevik, 
whether  Communist  or  revolutionary, 
has  maintained  the  same  foreign  policy 
and  has  held  to  the  same  aims,  and  in 
addition  to  that,  imder  each  of  those 
types  of  government  the  Russian  people 
have  been  kept  from  attaining  their  ob¬ 
jective  by  defeats  in  various  wars,  and 
by  various  types  of  action  against  them. 

Now,  Mr.  President,  for  the  first  time 
in  over  a  hundred  years  a  nation  stands 
victorious  with  a  chance  to  attain  some 
of  its  at  least  hundred-year-old  objec¬ 
tives.  Should  we  not  take  that  into 
consideration  when  we  pass  judgment? 
Should  we  not  understand  these  things 
when  we  speak  on  such  subjects? 
When  we  speak  let  us  do  so  in  accord¬ 
ance  with  that  background  and  with 
that  understanding.  If  we  do,  then 
I  am  sure  that  great  difficulties  will 
not  be  created,  and  there  will  not  be 
rumors  of  wars  in  the  newspapers,  and 
people  will  not  be  constantly  discussing 
such  rumors. , 

RELATIONS  WITH  RUSSIA 

Mr.  CAPPER.  Mr.  President,  I  re-' 
lived  a  very  interesting  letter  from  Rev. 
aAd  Mrs.  W.  S.  Baker,  well-known  clti- 
zeiN  of  Wichita,  Kans.,  who  call  my  at- 
tentiMi  to  an  editorial  printed  ,by  the 
Wichilk  Beacon  suggesting  that  Joseph 
E.  Daviek  former  Ambassador  to  Russia, 
would  be^e  right  man  to  bring  about  a 
friendly  ur^erstanding  between  Russia 
and  the  Unit^  States.  I  think  the  sug¬ 
gestion  is  welfSjvorth  serious  considera¬ 
tion. 

I  ask  unanimou^consent  that  the  edi¬ 
torial  from  the  Wi^ta  Beacon  and  the 
letter  from  Rev.^'and'iMrs.  W.  S.  Baker 
be  printed  in  the  Recoh 

There  being  no  objectmn,  the  letter 
and  editorial  were  ordere^o  be  printed 
in  the  Record,  as  follows; 


/■  Wichita,  Kans.,  Ararc\9,  1946. 
Senator' Arthur  Capper, 

Washington,  D.  C. 

Dear  Sir  :  I  am  enclosing  an  edltoriahtaken 
frotn  the  Wichita  Beacon  of  March  8,  ^ich 
^ntains  a  very  fine  suggestion  for  dearVng 
with  the  trouble  between  Russia  and  tJ 
United  States.  It  would  be  deplorable  if  se^^y 
rious  trouble  should  arise  at  this  time  be¬ 
tween  the  United  States  and  Russia. 

Cannot  someone  be  sent  to  Russia  to  bring 
about  a  solution  of  the  difficultie.s? 

I  am  writing  for  both  Mr.  Baker  ^d  my¬ 
self.  Mr.  Baker  is  a  brother  of  the  late  H.  L. 
Baker  of  La  Crosse,  Kans.,  who  was  for  many 
years  chairman  of  the  Republican  Commit¬ 
tee  of  Rush  County,  Kans.,  and  a  stanch 
friend  of  yours. 

I  trust  I  am  not  bothering  you  too  much. 
Thank  you. 

Very  sincerely. 

Rev.  and  Mrs.  W.  S.  Baker. 

SHOULD  SEND  PEACEMAKER  TO  RUSSIA 

The  situation  in  Iran,  where  the  Russians 
refuse  to  withdraw  their  troops,  threatens  to 
afford  the  first  case  for  consideration  by  the 
World  Security  Council  of  the  United  Nations 
Organization.  Again  the  peace  of  the  world 
is  facing  a  serious  threat.  The  Iranians  are 
seeking  peaceful  relations  with  their  power¬ 
ful  Soviet  neighbor.  But  no  progress  is  being 
made  toward  solutions  of  this  dangerous 
matter. 

This  is  not  the  first  time  the  Russians  have 
balked  and  failed  to  unite  wholeheartedly  In 
the  establishment  of  world  peace.  As  in  pre¬ 


vious  Instances,  there  probably  Is  a  way  to/ 
cure  this  new  trouble  and  menace  to  peac6 
efforts  and  unity  among  the  United  Natioiis. 

Once  before,  when  it  seemed  that  a  break 
with  Russia  could  not  be  avoided  and  the 
matter  had  the  appearance  of  hopelessness,  a 
solution  was  found  without  difficulty.  The 
late  President  Roosevelt  sent  Haa^  Hopkins 
to  Moscow  as  a  pacifier.  His  eff^ts  were  at¬ 
tended  by  complete  success. /The  Russian 
leaders  had  confidence  in  HopKlns.  They  be¬ 
lieved  in  him  and  trusted  : 

The  result  of  the  Hopl^s  visit  was  that  a 
break  with  the  Soviets  w>ls  avoided.  A  similar 
move  by  President  Ti*timan,  at  this  time, 
probably  would  have/fust  as  valuable  results 
as  did  the  Hopkins..Vlslt. 

The  right  person,  if  sent  to  Russia  by  Presi¬ 
dent  Truman,  ifilght  be  able  to  bring  the 
Russians  to  aq/inderstanding  and  agreement 
with  the  oth^r  world  powers.  If  so  it  would 
clear  up  a  ^uatlon  that  threatens  to  nullify 
everything'  that  has  been  accomplished  by 
the  United  Nations  up  to  this  time. 

Probably  there  is  in  the  United  States  no 
one  more  able  to  accomplish  such  a  mission 
of  ,peace  to  Russia  than  our  former  Ambas¬ 
sador  to  Moscow,  Joseph  Davies.  He  under- 
Etands  the  Russians.  They  have  the  utmost 
■  confidence  in  him.  He  was  a  most  successful 
representative  of  this  country  in  Russia  dur¬ 
ing  the  period  of  his  ambassadorship. 

While  in  Russia  Ambassador  Davies  was 
greatly  helpful  to  the  Soviets  in  many  ways. 
He  made  friends  there  and  still  has  friends 
there.  He  assisted  the  Russians  at  a  time 
when  they  were  in  dire  need  of  help.  There 
is  no  reason  to  believe  that  they  have  for¬ 
gotten  this  assistance  or  have  become  un¬ 
grateful. 

Davies  probably  could  sell  the  Russians  on 
the  idea  that  they  should  remain  loyal  mem¬ 
bers  of  the  United  Nations  Organization.  If 
so,  the  irritating  situation  could  be  cleared 
quickly  and  finally. 

If  Davies  is  not  the  person  to  clarify  the 
Russlan-Iranlan  trouble,  then  certainly  there 
is  someone  in  the  United  States  who  could  do 
the  job.  It  is  Important  and  urgent. 

We  have  failed  to  view  the  Russian  threat 
in  this  light.  It  is  time  we  were  doing  so. 
There  is  great  danger  in  any  situation  that 
might  plunge  the  world  into  another  war. 

AWARD  OF  LEGION  OP  MERIT  TO  CAPT. 

JOHN  S.  DELANO,  UNITED  STATES 

COAST  GUARD  RESERVE 

Mr.  RADCLIFFE.  Mr.  President,  one 
of  the  most  interesting  and  highly  signi¬ 
ficant  developments  of  our  war  program 
/as  the  remarkable  manner  in  which 
iny  organizations  and  persons  trained 
toN^  highly  specialized  work  were  able 
successfully  to  place  their  services  at  the 
disposed  of  the  United  States  Govern¬ 
ment.  l^ten  these  became  incorporated 
bodily  into  some  branch  of  the  armed 
forces  wh^  their  technical  knowledge 
and  efficienck  were  invaluable  factors  in 
the  success  o^ur  war  effort. 

I  have  in  mind  one  such  organization 
and  its  leader  in  lUustration  of  the  point 
which  I  have  just^ade.  I  have  refer¬ 
ence  to  the  America\Pilot’s  Association 
and  its  very  able  present,  Capt.  John 
S.  Delano. 

The  association,  in  war  ^in  peace,  de¬ 
monstrated  its  high  efQciemjy  under  its 
president.  Captain  Delano.  TTae  splendid 
record  which  he  made  as  a  p^t  of  our 
armed  forces  is  brought  out  in  the  letter 
to  Captain  Delano  from  Rear\Adm. 

L.  T.  Chalker,  Acting  Commandant  ^the 
United  States  Coast  Guard,  on  Nove 
ber  30,  1945,  which  reads  as  follows 
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^ith  Russia  when  it  was  more  Important 
have  an  Ambassador  from  this  coun- 
tr:^n  Moscow.  Diplomatic  relationship 
and\he  ascertainment  of  facts  from  this 
level  ^ave  not  been  available  to  our 
country  for  want  of  an  Ambassador 
since  th^esignation  of  ex-Ambassador 
Harriman  ^veral  weeks  ago.  The  deli¬ 
cate  situation  it  seems  to  me  demands 
immediate  amhfissadorial  representation. 

It  furthermoi^  is  true  that  Ambassa¬ 
dor  Gromyko,  Ruga’s  Ambassador  to  the 
United  States,  has  h9t  been  in  this  coun¬ 
try  for  some  time  w^ch  furthermore  Is 
regrettable. 

No  man  in  this  counter  enjoys  the  re¬ 
spect  and  admiration  of  Russia  as  Gen. 
Dwight  W.  Eisenhower  as  ^monstrated 
on  several  occasions  particul^ly  during 
his  visit  to  Moscow  last  summekat  which 
time  he  was  awarded  the  Ordei^f  Vic¬ 
tory  and  the  Order  of  Suzoro^  First 
Degree,  by  Russia.  In  my  humble  opin¬ 
ion  General  Eisenhower  should  be  sitting 
near  the  front  of  the  table  in  all  neg 
tiations  with  Russia. 

EXTENSION  OP  REMARKS 

Mr.  BENNET  of  New  York  askdd  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  a  reso¬ 
lution. 

Mr.  PLOESER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  he  made 
in  Missouri  recently  and  also  to  include 
a  letter  addressed  by  a  St.  Louis  law  firm 
to  Hon.  Chester  Bowles. 

Mr.  CORBETT  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  WIGGLESWORTH  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  and  include  a  newspaper 
article. 

Mr.  ELSTON  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  In  the 
Record  and  include  an  article  by  Mr. 
Frank  C.  Waldrop  appearing  in  the 
Washington  Times-Herald  today. 

Mr.  DIRKSEN  asked  and  was  given 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne¬ 
braska? 

There  was  no  objection. 

THE  tJNRRA  CONFERENCE 

Mr.  MILLER  of  Nebraska.  Mr.  Speak¬ 
er,  I  agree  with  the  gentlewoman  from 
Ohio  [Mrs.  Bolton]  that  we  ought  to 
save  food  to  help  the  starving  all  over  the 
world.  The  Members  of  the  House  will 
be  interested  in  a  news  item  appearing  in 
the  New  York  Sun  of  March  7  in  which  it 
is  reported  that  the  delegates  to  the 
UNRRA  convention  now  in  session  at  the 
fashionable  Traymore  Hotel,  Atlantic 
City,  are  paying  $16.50  a  day  for  board 
and  room.  I  have  a  dozen  places  out  in 
my  district  in  Nebraska  where  these  500 
delegates  to  the  UNRRA  convention 
could  be  taken  care  of  for  three  or  four 
dollars  a  day.  The  United  States  puts 
up  72  percent  of  the  funds  for  this  Or¬ 
ganization.  Is  it  not  time  that  these  dele¬ 
gates  set  a  good  example  and  save  money 
in  order  to  buy  more  food  for  the  needy? 

\The  SPEAKER.  The  time  of  the  gen-  / 
tleman  from  Nebraska  has  expired.  / 
'permission  to  ADDRESS  THE  HOUSJT 

EDWIN  ARTHUR  HALL.  Alir. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  tlje  House  for  1  minute.  / 

The  SHAKER.  Is  there  objection  to 
the  requ^  of  the  gentlemaiyrrom  New 
York? 

There  was' 

THE  VETER  3  AND  ^ftlE  FEDERAL 
ME  ^AX 


The  SPEAKER.  Is  there  objection  tq^ 
the  request  of  the  gentlewoman  froji 
Illinois? 

There  was  no  objection.  y' 

WHAT  IS  DRIVING  THE  AIAERICAl^EOPLE 
CRAZY?  / 

Miss  SUMNER  of  Minois.  Mr. 
Speaker,  the  House  will  /further  con¬ 
sider  today  a  bill  the  piOTose  of  which 
is  to  engage  in  researc^n  order  to  find 
out  what  is  driving  tl^ American  people 
crazy. 

If  you  really  w^t  to  find  out  what  is 
driving  the  Ame^an  people  crazy,  I  sug¬ 
gest  that  you  cfraie  over  to  where  we  are 
having  heari^s  on  OPA,  where  citizens 
from  all  ov^ the  United  States  are  testi¬ 
fying  how^PA  has  driven  all  the  neces¬ 
sities  of^he  counters,  driving  the  fac¬ 
tories ^ut  of  production,  and  the  men 
out  Q^mployment. 

suggest  also  you  go  over  to  your 
n^spapers  and  observe  the  effect  of  the 
vhizophrenic  New  Deal  foreign  policy, 
for  which  this  Congress  habitually  votes. 

The  SPEAKER.  The  time  of  the  gen¬ 
tlewoman  from  Illinois  hEis  expired. 

Mr.  HEBERT.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1 
minute. 


10  objection^'!’ 


/ 


VETER  3 

inJ 


Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker,  since  todgi^s  the  deadline  for 
the  payment  of  ^dei^l  income  taxes,  I 
want  to  read  a,/Tetter  ^ich  I  have  re¬ 
ceived  from  ayfeteran  fri^d  of  mine,  as 
follows :  y 

Dear  EojAn’t  the  time  propfi*  to  consider 
forgiving  J?%deral  Income  tax  levf^  on  mili¬ 
tary  IncQtne  while  In  service?  Is  mone¬ 
tary  r^f^rn  worth  the  admlnistr^ve  ex¬ 
pensed  ill  will  for  Tfhe  Government  (-^o  we 
are^old  is  a  grateful  one)  and  the  Military 
E^lablishment?  < 

y  Many  have  not  kept  current  on  payment^. 


permission  to  extend  his  remarks  in  the  ■'■feeing  relieved  under  the  Soldiers’  and  Sailors' 
Rrr'ocn  and  inpindo  an  oditriT-ial  /  Civil  Relief  Act;  many  have  just  let  them  go 

untl  later,  probably  have  spent  as  they  went, 
and  will  have  to  go  in  hock  to  settle. 


Record  and  include  an  editorial.  . 

Mr.  GORDON  asked  and  was  give^^ 
permission  to  extend  his  remarks  in^e 
Record  and  include  a  letter  from/4he 
Illinois  League  of  Women  Voters  aijd  also 
an  article  appearing  in  the  Chicgdo  Sun 
of  March  12.  / 

Mr.  KING  asked  and  was*^iven  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  ec^orial  appear¬ 
ing  in  tire  Washington  ^ost  on  strategic 
minerals. 

Mr.  LYNDON  B.  JENSON  asked  and 
was  given  permissjm  to  extend  his  re 
marks  in  -the  RecijIrd  and  include  a  radio 
address 

Mr.  PATM.^  asked  and  was  given  per¬ 
mission  to  ^tend  his  remarks  in  the 
Record  on  rfree  subjects  and  include  cer¬ 
tain  statements  ^nd  excerpts. 

PERl^SION  TO  ADDRESS  THE  HOUSE 

r  MILLER  of  Nebraska.  Mr.  Speak- 
eyi  ask  unanimous  consent  to  address 
le  House  for  1  minute  and  to  revise  and 
Extend  my  remarks. 


The  average  veteran  comes  home  to  house 
and  home  worries,  if  he  has  one.  If  he 
had  to  sell  it,  he’s  in  worse  luck.  If  he  rent¬ 
ed,  he  waits.  His  clothes,  if  the  moths  have 
,left  any,  dont  fit.  The  Job-priority  thing  is 
beautiful  in  theory,  but  in  practice  it  is  far 
from  a  working  plan — it’s  a  hopeful  gesture. 
He  did  the  work  while  you  were  in  the  Army; 
we  can’t  fire  him  as  his  reward  for  keeping 
the  business  going  when  we  were  short- 
handed,  is  not  a  line  from  a  stage  play.  So 
the  tax  thing  just  rubs  more  salt  in  a  slow- 
healing  wound. 

It  seems  as  if  the  better  way  to  avoid 
March  15  being  a  day  of  Ignominy  for  vet¬ 
erans  would  be  to  forgive  tax  on  all  military 
Income  not  already  paid,  and  let  that  already 
paid  be  carried  as  a  tax  credit  against  which 
future  tax  obliagtlons  could  be  charged. 

Let  me  hear  from  you.  I  admire  your  guts 
on  the  grain  situation. 

As  ever. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Miss  SUMNER  of  Illinois.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Louisiana? 

There  was  no  objection. 

THE  SIZE  OF  THE  UNITED  STATES  NAVY 

Mr.  HEBERT.  Mr.  Speaker,  several 
months  ago  this  House  with  almost  an 
unanimous  vote  passed  a  bill  setting  the 
size  of  the  postwar  American  Navy.  I 
am  sure  each  one  of  you  were  shocked 
to  read  in  the  morning  paper  that  a  bu¬ 
reau,  without  even  giving  the  courtesy 
to  the  Secretary  of  the  Navy  to  be  heard, 
automatically  and  arbitrarily  decided 
how  large  our  Navy  is  going  to  be.  The 
Bureau  of  the  Budget,  contrary  to  the 
expressed  wish  of  this  House,  that  our 
Navy  will  be  destroyed  by  a  stroke  of 
the  pen. 

Are  we  so  lacking  in  comage  or  so 
supine  that  we  are  going  to  allow  the 
|d  blood  of  our  heroes  who  died  on  for- 
ei^  shores  to  be  washed  out  by  the  black 
ink  of  bureaucrats  who  stayed  at  home? 
I  thiw  it  is  about  time  that  instead  of 
giving  Hp  service  to  the  veterans  of  this 
country  i)q  the  well  of  the  House  we  dedi¬ 
cate  ourselves  to  doing  something  for 
them  and  toSissuring  them  that  they  will 
have  the  sam^ind  of  coimtry  when  they 
return  as  whem^hey  left. 

There  is  no  be^r  place  to  start  guar¬ 
anteeing  them  theTdnd  of  country  when 
they  return  as  whe\  they  left  than  by 
guaranteering  them  ^  adequate  navy, 
an  adequate  army,  ^  adequate  air 
force  to  protect  for  Americans  every¬ 
thing  that  is  American.  Ah^  there  is  no 
better  time  than  right  now-.,^to  let  the 
Bureau  of  the  Budget  or  anjT^ther  bu¬ 
reau  that  when  this  House  speaks  it 
speaks  for  the  American  people,  and 
means  what  it  says.  \ 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Louisiana  has  expired.  " 
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CORRECTION  OP  ROLL  CALL 

Mr.  HOWELL.  Mr.  Speaker,  on  roll 
call  No.  45  of  Thursday,  March  7,  I  am 
ireliorded  among  those  absent.  I  was 
pre^nt  and  responded  when  my  name 
was  balled.  I  ask  unanimous  consent 
that  the  permanent  Record  be  corrected 
accordi^ly. 

The  SP^KER.  Is  there  objection  to 
the  requestVpf  the  gentleman  from  Illi¬ 
nois?  \ 

There  was  im  objection. 

Mr.  DIRKSeK,  Mr.  Speaker,  on  roll 
call  No.  45  of  Thursday,  March  7,  I  am 
also  recorded  as  being  absent.  I  was 
present  and  answered  to  my  name.  I 
ask  unanimous  consent  that  the  perma¬ 
nent  Record  be  corrects  accordingly. 

The  SPEAKER.  Is  th^e  objection  to 
the  request  of  the  gentlenten  from  Illi¬ 
nois?  \  ■ 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE'fJOUSE 

Mr.  RICH.  Mr.  Speaker,  I  ask\,nani- 
mous  consent  to  address  the  Hou^e  for 
1  minute  and  to  revise  and  extend^my  Adams  / 
remarks.  Baldwin,  M(I< 
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morning,  young  Frankie  Roosevelt  wanty  I  That  the  House  recede  from  its  disagree- 
to  lead  the  veterans  on  to  Washington  in  j  ®ient  to  the  amendments  of  the  Senate  num- 
order  to  get  houses.  That  is  his  priV- 
ilege.  But  that  will  not  make  houses/  It 
takes  material  and  until  the  Government 
releases  it  and  encourages  builders  we 
will  have  no  houses  for  soldiers  or jCnyone 
else.  But  I  will  bet  a  dollar  a/ainst  a 
doughnut  that  when,  they  here, 

Frankie  will  live  in  the  Mayfimver  while 


The  SPEAKER.  Is  there  objection  t\  Baidwin^N,^.  oihson 


the  veterans  will  sleep  in  the^^iarks. 

CALL  OF  THE  Ho/sE 

Mr.  KILBURN.  Mr.  Shaker,  I  make 
the  point  of  order  that  /  quorum  is  not 
present.  / 

The  SPEAECER.  Evidently  a  quorum 
Is  not  present.  / 

Mr.  McCORMACR:.  Mi’.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  H^use  was  ordered. 

The  Clerk  caljbd  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names :  / 

/ [Roll  No.  57] 

Gathings 
Gerlach 


the  request  of  the  gentleman  from  Penn-\ 
sylvania?  lender  ■ 

There  was  no  objection. 

BRITISH  LOAN  VERSUS  VETERANS 

Mr.  RICH.  Mr.  Speaker,  I  would  like 
to  call  the  attention  of  the  gentleman 
from  Louisiana,  who  spoke  a  minute  ago, 
to  the  fact  that  if  he  wants  to  do  some¬ 
thing  for  the  veterans,  he  should  con-  /ciippinger 
sider  giving  them  the  $4,400,000,000  that  /  Coie,  n.  y. 
you  are  talking  about  loaning  or  giving 
to  Great  Britain.  If  you  turn  it  over  to 
the  veterans  of  this  country,  you  will/be 
doing  something  for  them.  But  when 
you  turn  this  money  over  to  Great  Brit¬ 
ain,  taking  it  away  from  this  country  to 
aid  and  assist  the  people  of  some, foreign 
country  to  the  detriment  of  the/taxpay¬ 
ers  of  this  Nation  and  of  the  veterans  of 
this  Nation,  then  I  think  yoy'  ought  to 
consider  that  very  carefully.  Great 
Britain  will  not  pay  it  ba*^,  according 
to  their  past  record.  Our/hational  debt 
should  not  be  increased.  /Our  taxpayers 
cannot  pay  any  more  ta/es.  It  does  not 
make  sense  in  any  way  to  grant  the  loan. 

It  would  be  some  sen^  to  it  if  given  to 
World  War  veterans/if  they  demand  it 
and  if  it  can  be  paid.  If  Britain  wants 
money,  let  them  se^  Bermuda  and  their 
islands  in  the  West  Indies  close  to  our 
shores,  that  we  can  use  to  protect  our 
shores. 


Blpom  / 
BDiimttaugh 
Bucl^y 
BulV^kle 
Byjne'-N.  Y. 
Caftip  \ 
CCller  \ 
Chapman  \ 
/Chelf  \ 


Combs 
Cooley 
Crawford 
Curley 

Daughton,  Va. 
Dawson 
De  Lacy 
Durham 
Ellis 

Elsaesser 

Fisher 

Flannagan 

Fogarty 

Folger 

Fuller 

Gardner 


Goodwin 

Granahan 

Gregory 

Hall? 

Leonard  W. 
Hand 
Hare 

Heffernan 

Hess 

Hoch 

Holmes,  Mass. 
Judd 
Kefauver 
Kelley.  Pa. 
eogh 
zer 
Kl^an 
Kiel 

LaFoflette 
Lane 
Latham' 
Lesinskl 
Luce 
McGllnchey' 
McKenzie 
Murray,  Wis. 
Neely 
Norton 
O’Toole 
Patrick 


Peterson,  Ga. 

Pfeifer 

Phllbin 

Price,  Fla. 

Quinn,  N.  Y. 

Rabin 

Bains 

Rayflel 

Rees,  Kans. 

Rizley 

Robertson, 

N.  Dak. 

Roe,  N.  Y. 

Rowan 

Ryter 

Schwabe,  Mo. 

Sheridan 

Short 

Slaughter 

Sparkman 

Taber 

Talbot 

Taylor 

Thomas,  N.  J. 
Torrens 
Traynor 
Wadsworth 
White 
VVilson 
ifolfenden.  Pa. 
ood 
Wo^dhouse 


11  333 
mes. 


The  SPEAKER.  On  this  roll 
Members  have  answered  to  their 
a  quorum. 

By  unanimous  consent,  further  pl«- 
ceedings  under  the  call  were  dispense 
with. 


PERMISSION 


j/o 


ADDRESS  THE  HOUSE 

Mr.  GROSSO  Mr.  Speaker,  I  ask  unan¬ 
imous  cons^t  to  address  the  House  for 
1  minute  ynd  to  revise  and  extend  my 
remarks.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

Th^re  was  no  objection. 

Ahe  VETERANS’  HOUSING  MARCH 

.Mr.  GROSS.  Mr.  Speaker,  according 
to  the  newspapers  last  night  and  this 


AMENDING  PUBLIC  LAW  30  OF  THE 
SEVENTY-NIN’TH  CONGRESS 


Mr.  SPENCE  submitted  the  following 
conference  report  and  statement  on  the 
joint  resolution  ^H.  J.  Res.  301)  to  amend 
Public  Law  30  of  the  Seventy-ninth  Con¬ 
gress,  and  for  other  purposes: 

CONFEBENCE  REPORT 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  joint  reso¬ 
lution  (H.  J.  Res.  301)  to  amend  Public  Law 
30  of  the  Seventy-ninth  Congress,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 


toered  1  and  2,  and  agree  to  the  same. 

Brent  Spence, 

Pattl  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Managers  on  the  Part  of  the  House. 
Alben  W.  Barkley, 
Sheridan  Downey, 

Abe  Murdock, 

Robert  A.  Taft, 

Managers  of  the  Part  of  the  Senate. 
statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  joint  resolution  (H.  J.  Res. 
301)  to  amend  Public  Law  30  of  the  Seventy- 
ninth  Congress',  and  for  other  purposes,  sub¬ 
mit  the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  by  the 
conferees  and  recommended  in  the  accom¬ 
panying  conference  report: 

Amendment  No.  1:  The  effect  of  clause  (a) 
of  the  joint  resolution  as  it  passed  the  House 
was  to  permit  the  funds  authorized  for  the 

1945  crop  program  operations  of  the  Com¬ 
modity  Credit  Corporation  to  be  used  with 
respect  to  any  of  the  1946  crop  program  oper¬ 
ations  *bf  such  Corporation.  The  Senate 
amendment  limits  the  provision  relating  to 

1946  crop  program  operations  so  that  such 
provision  will  apply  only  with  respect  to  op¬ 
erations  relating  to  sugar,  vegetables  proc¬ 
essed  prior  to  July  1,  1946,  and  flaxseed  har¬ 
vested  prior  to  July  1,  1946.  Under  this 
amendment  no  payments  or  purchases  with 
respect  to  vegetables  or  flaxseed  can  be  made 
after  June  30,  1946,  unless  such  vegetables 
are  processed. or  such  flaxseed  harvested  prior 
to  July  1,  1946.  The  House  recedes  on  this 
amendment. 

Amendment  No.  2:  This  amendment  in¬ 
creases  the  amount  of  Reconstruction  Fi¬ 
nance  Corporation  funds  which  may  be  used 
for  continuing  the  meat-subsidy  program  and 
the  flour-subsidy  program  through  June  30, 
1946.  Public  Law  88,  Seventy-ninth  Con¬ 
gress,  approved  June  23,  1945  (59  Stat,  260), 
imposed  certain  limitations  with  respect  to 
the  amount  of  funds  of  the  Reconstruction 
Finance  Corporation  that  might  be  used  for 
subsidy  payments  and  anticipated  losses  for 
the  fiscal  year  ending  June  30,  1946.  The 
over-all  limitation  Imposed  was  $1,500,000,000, 
of  which  $595,000,000  was  allocated  for  meat 
and  $190,000,000  for  flour;  $36,000,000  of  the 
original  limitation  for  meat  was  transferred 
to  Commodity  Credit  Corporation  by  the  Sec¬ 
retary  of  Agriculture  pursuant  to  Public  Law 
164,  Seventy-ninth  Congress,  approved  July 
31,  1945,  thus  reducing  the  amount  available 
to  the  Reconstruction  Finance  Corporation 
for  meat-subsidy  payments  to  $559,000,000. 
Under  this  Senate  amendment  to  this  joint 
resolution,  the  allocation  for  meat  will  be 
Increased  by  $125,000,000  and  the  allocation 
for  flour  will  be  increased  by  $25,000,000. 

The  additional  allocation  of  $125,000,000 
for  meat  will  be  required^to  continue  the 
present  meat-subsidy  program  through  June 
30, 1946.  These  payments  have  been  running 
at  the  rate  of  approximately  $60,000,000  per 
month.  Moreover,  while  the  Office  of  Price 
Administration,  with  the  approval  of  the  Di¬ 
rector  of  Economic  Stabilization,  has  in¬ 
creased  the  ceiling  price  for  meat,  effective 
March  11,  1946,  to  cover  the  increase  in 
wages  recently  authorized  in  the  meat-pack¬ 
ing  Industry,  a  temporary  Increase  in  the 
meat-subsidy  payments  will  be  made  to 
“bridge  the  gap”  between  the  effective  date 
of  the  wage  Increase  (which  in  some  cases 
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■will  be  retroactive  to  January  26)  and  March 
11,  1946,  a  period  of  less  than  60  days.  The 
Increase  of  $25,000,000  recommended  in  the 
original  allocation  of  $190,000,000  for  sub¬ 
sidy  payments  on  flour  will  be  required  to 
continue  the  flour -subsidy  program  through 
June  30,  1946.  These  payments  have  been 
running  at  the  rate  of  about  $18,000,000  per 
month. 

Because  of  the  discontinuance  or  curtail¬ 
ment  of  certain  subsidy  programs  authorized 
by  the  act  of  June  23,  1945,  the  Increased 
amounts  approved  for  meat  and  flour  will  not 
result  in  any  increase  in  the  over-all  limita¬ 
tion  of  $1,500,000,000  provided  by  that  act 
for  subsidy  payments  and  anticipated  losses 
by  the  Reconstruction  Finance  Corporation 
for  the  flscal  year  ending  June  30,  1946. 

The  House  recedes. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Ralph  A.  Gaeible, 
Managers  on  the  Part  of  the  House. 

’“extension 'oFltEMARks  ~  \  ^ 

Mr,  DINGELL.  Mr.  Speaker,  on  yes¬ 
terday  I  secured  permission  to  insert  in-, 
the  Record  a  speech  of  the  Honorable 
Paul  McNutt,  an  eloquent  plea  which  he 
delivered  before  the  National  Press  Club 
on  behalf  of  the  Philippine  Islands  and 
its  people,  an  address  which  I  commend 
to  the  attention  of  every  Member  of  the 
House.  I  am  informed  by  the  Public 
Printer  that  this  will  exceed  two  pages 
of  the  Record  and  will  cost  $160,  but  I 
ask  that  it  be  printed  notwithstanding 
that  fact. 

The  SPEAKER.  Without  objection, 
notwithstanding  the  cost,  the  extension 
may  be  made. 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

extension  of  remarks 

Mr.  WEICHEL  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter. 

PERSONAL  privilege,  ANSWER,  ATTACK, 

ON  COMMITTEE  ON  UN-AMERICAN  AC¬ 
TIVITIES 

Mr.  RANKIN,  Mr.  Speaker,  I  rise  to 
a  question  of  personal  privilege. 

The  SPEAKER.  The  gentleman  will_ 
state  the  grounds.  / 

Mr.  RANKIN.  Mr.  Speaker,  on  day 
before  yesterday,  March  13,  there/ap¬ 
peared  in  the  New  York  Times,  a.-^aper 
I  think  all  will  agree  is  one  of  general 
circulation,  a  Communist  advertisement, 
a  whole  page  advertisement,- making  a 
vicious,  personal  attack  orv’me  as  well 
as  on  the  distinguished  gentleman  from 
Georgia  tMr.  Wood]  ahd  the  entire 
House  Committee  on  Uh-American  Ac¬ 
tivities. 

I  have  submitted-This  article  to  the 
Speaker,  but  if  it/fs  desired  I  will  read 
some  of  the  charges. 

The  SPEAK^.  The  Chair  would  pre¬ 
fer  that  the  gentleman  do  that. 

Mr.  RANKIN.  Mr.  Speaker,  this  arti¬ 
cle  is  headed  “You  cannot  talk.  It  is 
un-Amei/can.” 

Let  rae  say  at  the  outset,  Mr.  Speaker, 
I  regiet  very  much  to  have  to  raise  this 
issue"  at  the  present  time  for  I  realize 
tl)JK  the  world  is  rather  tense  as  a  re¬ 
sult  of  some  of  the  very  things  I  propose 


to  discuss.  America  is  tense,  also,  as  a 
result  of  the  spy-ring  publicity. 

The  SPEAKER.  The  Chair  would  like 
to  have  the  gentleman  state  the  grounds 
upon  which  he  claims  a  question  of  per¬ 
sonal  privilege. 

Mr.  RANKIN.  Mr.  Speaker,  under  the 
circumstances  I  regret  to  have  to  bring 
this  proposition  to  the  attention  of  the 
House  at  this  time,  but  these  attacks  are 
serious  and  continuous,  and  it  seems 
that  the  time  has  come  when  somebody 
is  going  to  have  to  answer  them  in  no 
uncertain  terms.  I  propose  to  perform 
that  duty  today,  and  in  the  future,  as 
occasions  arise. 

This  page  advertisement,  which  prob¬ 
ably  cost  thousands  of  dollars,  has  half  a 
page  of  cartoons  or  pictures.  I  believe 
there  are  seven  pictures  or  cartoons  on  it. 
The  first  one  is  of  people  with  bandages 
around  their  mouths  and  it  says  under 
it,  “Radio  commentators  can’t  talk,”  and 
then  goes  on  to  give  the  reasons,  and 
winds  up  by  saying  “it’s  called  un-Amer¬ 
ican.”  I  will  show  as  I  go  along,  that 
is  a  jibe  at  the  Committee  on  Un-Amer¬ 
ican  Activities.  / 

The  next  picture  shows  some  peo^ 
sitting  around  what  appears  to  be  a  prto- 
tion  picture  machine,  and  it  says  yhder 
it  that  “this  machine  talks  Anie'rican. 
It  may  have  to  stop.  You  knq^  why? 
It’s  called  .un-American.”  j'-' 

That  is  also  directed  at  the  Commit¬ 
tee  on  Un-American  Activities,  because 
some  of  our  investigatoryhave  been  on 
the  trail  of  certain  subversive  elements 
that  are  using  the  m(^on  picture  busi¬ 
ness,  not  for  whaf'  jt'ls  supposed  to  be 
used  for,  but  to  unrffermine  and  destroy 
confidence  in  thiycouhtry. 

'The  next  picture  has  fljis  under  it,  “the 
Joint  Anti-Fastfist  Refugee  Committee.” 
That  is  the  one  that  has  been  wanting  us 
to  break  wilh  Spain;  the  adfninistration 
answered^/them  in  no  uncertain  terms 
3  days  ^o.  It  is  pretended  that  this  is 
merely/  a  philanthropic  organization. 
But  It  says,  “Now  this  help  ma^  be 
stopped.  You  know  why?  It’s  caljed 
un-American,”  intimating  that  a  com¬ 
mittee  of  Congress  calls  it  un-American 
■'to  do  “charitable  work.”  We  will  show 
why  the  Committee  on  Un-American  Ac¬ 
tivities  has  been  called  upon  to  investi¬ 
gate  some  of  these  un-American  activ¬ 
ities  and  un-American  conspiracies.  If 
they  are  merely  charitable  organizations 
why  do  they  object  to  our  investigators  or 
the  agents  of  the  FBI  seeing  their  books? 

Then  it  goes  on  to  another  one  headed 
“The  National  Council  on  American- 
Soviet  Friendship  Promotes  Understand¬ 
ing,”  and  so  forth.  It  goes  on  to  say  that 
that  is  called  un-American,  another  jibe 
at  the  Committee  on  Un-American  Ac¬ 
tivities. 

“National  Committee  to  Combat  Anti- 
Fascism,”  is  next.  It  says,  “It  opposes 
and  takes  action  when  any  minority 
group  is  affected  by  acts  of  discrimina¬ 
tion.”  It  says,  “Is  this  un-American?” 
It  did  not  charge  us  with  saying  it  was. 
It  threw  that  in  as  a  question,  “Is  this 
un-American?”  If  that  is  all  they  are 
doing  why  so  much  secrecy? 

Another  one  says,  “How  about  you?” 
showing  several  people  with  bandages 
tied  around  their  mouths.  It  says,  “You 


won’t  talk  long.  You’ll  have  to  stop 
talking.  You  know  why?  It’s  called 
un-American” — trying  to  mislead  the 
American  people  to  believe  that  a  com¬ 
mittee  of  Congress  is  trying  to  suppress 
free  speech. 

“Who  says  it’s  un-American?”  this 
advertisement  screams  "in  headlines 
clear  across  the  paper,  and  "then  answers 
its  own  question  in  these  words  in  capital 
letters:  “John  Rankin _,says  so.”  Then 
it  adds,  “He  is  the  Mi^’issippi  Congress¬ 
man  elected  by  lesi^^-'than  8  percent  of 
the  people  in  his  (^strict.”  Then  it  goes 
on  to  quote  a  vicious  attack  on  me  from 
Collier’s  magazjiie  and  many  Communist 
writers  throughout  the  country. 

The  SPE.^fo;R.  Will  the  gentleman 
state  the  Ufnguage  to  which  he  objects 
as  reflecting  upon  the  gentleman? 

Mr.  RANKIN.  Yes. 

Th^PEAKER.  Then  the  gentleman 
can  discuss  the  article. 

Mr.  RANKIN.  Very  well,  Mr.  Speaker. 
y^The  SPEAKER.  The  Chair  wants  to 
J^now  the  grounds  upon  which  the  gen- 
/  tleman  claims  the  floor  on  a  question  of 
personal  privilege. 

Mr.  RANKIN.  All  right.  I  will  read 
thfe  whole  article. 

The  SPEAKER.  That  is  pot  necessary 
at  this  time,  if  the  gentleman  will  pick 
out  the  language  of  which  he  complains. 
The  Chair  thinks  there  is  sufficient  there 
if  the  gentleman  will  state  it,  and  not 
somebody’s  opinion  of  the  Committee  on 
Un-American  Activities. 

Mr.  RANKIN.  “Who  says  it’s  un- 
American?”  'Tlien  the  advertisement 
answers  its  own  question.  It  says: 

John  Rankin  says  sof  He  is  the  Missis¬ 
sippi  Congressman  elected  by  less  than  8 
percent  of  the  people  in  his  district. 
Collier’s  magazine  said  of  him:  “The  over- 
•whelming  majority  of  the  country’s  conven¬ 
tional  newspapers  condemn  his  screaming 
antisemitism,  his  roaring  against  N'groes, 
his  Are  alarms  against  liberals  of  all 
degrees  ♦  *  •  the  facts  are  what  he  says 

they  are,  anybody  disagreeing  with  John 
Rankin’s  version  is  a  ‘Communist,’  ‘Jew,’  or 
‘nigger  lover,’  or  maybe  all  three.” 

Mr.  Speaker,  is  that  sufficient? 

The  SPEAKER.  There  is  another 
part  there  that  is  stronger  even  than 
\hat. 

'^Mr.  RANKIN.  All  right.  It  goes  on 
to'^y: 

In\he  confusion  of  the  flrst  day  of  the 
1945  CS^gress,  Rankin  sneaked  over  a  perma¬ 
nent  Hbuse  Committee  on  Un-American 
Activities! 

The  SHAKER.  The  Chair  thinks 
that  the  gentleman  states  a  question  of 
personal  privilege  in  that  the  paper 
charges  that  hds^neaked  something  over 
on  the  House. 

The  gentleman  k  recognized. 

Mr.  RANKIN.  wVt  I  did,  Mr.  Speak¬ 
er,  was  to  propose  and', to  secure  the  pas¬ 
sage  of  an  amendment  to  the  rules  creat¬ 
ing  the  Committee  on  Un-American  Ac¬ 
tivities,  in  order  to  try  to^  protect  this 
country  at  home  while  oui',young  men 
were  fighting  to  defend  it  abrbad. 

I  have  no  apology  for  that  Efction.  I 
regard  it  as  one  of  my  greatest^pontri- 
butions  to  the  welfare  of  my  country. 

That  committee  is  doing  more  now  to 
restrain  the  disloyal  elements  within  our 
gates  than  any  other  one  organization  in 
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\liis  Government,  with  the  probable  ex¬ 
ception  of  the  FBI. 

Mr.  Speaker,  this  article  winds  up  by 
sayiilg: 

We  cfsgi’t  agree  with  Mr.  Rankin,  and  we’re 
talking,  ’’^ither  he’s  un-American  or  we  are. 

I  am  inbhned  to  agree  with  that,  be¬ 
cause  I  think  this  article  is  put  out  by  a 
group  of  subversives.  They  seem  to  be 
scared  to  deatH\for  fear  we  will  investi¬ 
gate  them. 

It  goes  on  to  say: 

If  you  agree  with  us;  .then  it’s  time  for  you 
to  talk.  Write  your  Congressman  now.  Tell 
him  to  sign  discharge  petition  12.  The  pass¬ 
ing  of  this  petition  will  make  possible  a  con¬ 
gressional  vote  to  abolish  the  Wood-Rankin 
committee.  Your  Congressman  is  your  rep¬ 
resentative.  If  you  don’t  want  Mr.  Rankin, 
and  you  tell  your  Congressman,  he  won’t 
want  Mr.  Rankin,  and  he  will  tell  Congress. 

.  You  can  help  if  you  act. 

May  I  ask  the  Clerk  to  hand  me  peti¬ 
tion  No.  12? 

Mr.  COCHRAN.  Mr.  Speaker,  a  point 
of  order. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  COCHRAN.  As  I  understand  the 
rules  of  the  House,  it  is  not  permissible 
to  give  out  anything  contained  in  a  i>eti- 
tion  on  the  Clerk’s  desk  until  the  petition 
has  the  required  number  of  signers. 
Then  it  automatically  is  printed  in  the 
Record  with  the  signatures  thereon. 

The  SPEAKER.  It  is  certainly  a  vio¬ 
lation  of  the  rules  to  do  that. 

Mr.  RANKIN.  I  have  not  given  out 
anything.  Do  not  get  excited.  I  merely 
asked  for  the  petition.  I  have  a  right  to 
look  at  it,  as  a  Member  of  the  House. 

The  SPEAKER.  The  gentleman  has 
the  right  to  look  at  it  but  he  does  not 
have  the  right  to  read  any  of  the  names 
on  the  petition. 

Mr.  COCHRAN.  That  would  not  be  a 
violation  of  the  rules  of  the  House  but 
to  disclose  names  would  be. 

Mr.  RANKIN.  Do  not  worry.  I  know 
the  rules.  I  merely  want  to  look  at  this 
petition. 

At  the  bottom  of  the  page  they  have 
this: 

citizens  United  to  Abolish  the  Wood- 
Rankin  Committee.  Suite  170,  Hotel  Astop; 
B’way  and  Forty-fifth  Street,  New  York  19, 
N.  Y. 

They  want  you  to  send  this  to.  them 
there. 

I  agree  with  you  and  want  to  support  your 
effort.  Enclosed  find  contribution  for  $- - . 

In  other  words,  they  are  using  the  mails 
to  defraud,  spreading  this  propaganda 
against  a  committee  of  Congress,  and 
raising  money  to  be  it^ed  for  an  illegal 
purpose.  / 

Mr.  Speaker,  I  am'going  to  answer  this 
over  the  radio  i^’xt  Wednesday  night, 
the  20th,  from  9/to  9:15,  but  I  wanted  to 
bring  this  matji6r  to  the  attention  of  the 
House  to  let>you  and  the  country  know 
that  these  pfiarges  against  the  Commit¬ 
tee  on  Un-American  Activities  are  false 
and  thaf'they  are  published  for  sinister 
purposes. 

We’iiave  not  interfered  with  the  free¬ 
dom'' of  speech  of  anybody  who  is  not 
^empting  to  undermine  and  destroy  this 
Cfovernment.  We  have  been  very  care- 
'ful.  The  Committee  on  Un-American 


Activities  Is  being  criticized  by  some  peo¬ 
ple,  because  we  have  not  moved  fast 
enough. 

I  have  a  letter  from  an  employee  of  the 
New  York  Times,  the  paper  in  which  this 
advertisement  appeared,  which  I  am 
going  to  read  to  you.  It  is  dated  March 
14,  is  addressed  to  me,  and  reads  as  fol¬ 
lows: 

Dear  Sir:  The  Times  carries  a  full-page  ad¬ 
vertisement  this  morning  of  a  Citizens  United 
to  Abolish  the  Wood-Rankin  Committee  or¬ 
ganization,  which  has  arisen  out  of  nowhere 
to  attack  the  work  of  your  committee.  I 
note  at  least  25  names  of  known  Communists 
and  fellow  travelers  and  think  it  may  be 
safely  assumed  that  anyone  else  willing  to 
sign  such  a  statement  with  Stalin  on  his 
present  rampage  must  be  a  person  of  doubt¬ 
ful  loyalty.  There  is  considerable  agreement 
with  this  opinion  among  Times  staff  mem¬ 
bers. 

There  is  a  man  who  works  for  the  New 
York  Times,  the  paper  that  published 
this  scurrilous  advertisement.  He  con¬ 
tinues  : 

May  I  suggest  that  it  might  help  the  com¬ 
mittee  if  someone  in  a  position  to  command, 
adequate  space  through  his  news  value  woultf 
point  out  to  the  public  that  your  committee 
^  is  able  to  do  no  more  than  throw  the  light  of 
publicity  on  the  activities  it  investlgateii’  and 
therefore  such  wild  opposition  is  in"  Itself 
prima  facie  evidence  of  fear  of  revelations? 

This  was  made  clear  in  the  early  days  of 
the  Dies'  committee,  but  has.'  not  been 
stressed  recently,  and,  unfortunately,  Mr. 
Dies  and  some  of  his  associates  were  so 
amateurish  in  their  dealings  with  the  world’s 
trickiest  propagandists  /■they  sometimes 
played  into  their  hands.  Present  world 
events  are  too  crucial  for  the  work  of  your 
committee  to  be  impaired. 

That  comes  from  a  patriotic  American 
who  has  no  interest  in  my  political  life 
or  my  political  "future,  but  who  is  inter¬ 
ested  in  the  welfare  of  his  country.  An¬ 
other  man  sent  me  a  copy  of  this  article 
from  New.-York  and  wrote  as- follows: 

Dear  Mr.  Rankin:  Of  all  the  cockeyed 
pinko  movements,  the  enclosed  seems  to  me 
the  mbst  ridiculous. 

What  a  ragtag  and  bobtail  procession  of 
cratkpots!  Professional  troublemakers  who 
ciin’t  seem  to  find  enough  to  occupy  them- 
, .selves  legitimately,  they  bring  forth  these 
■■  mushroom  organizations  with  multiple- 
worded  titles,  all  to  promote  class  conscious¬ 
ness  and  its  concomitant  class  hatred. 

I’ve  seen  most  of  these  names — Fairchild, 
Rabbi  Wise,  Dorothy  Fisher,  Jo  Davidson, 
with  his  Santa  Claus  whiskers.  Prof.  Kirtly 
Mather — that  I  think  of  them  as  a  lot  of  un¬ 
conscious  comedians.  And  there’s  an  old  say¬ 
ing,  “When  clowns  grow  serious,  wise  men 
weep.” 

Talk  about  bigotry  and  Intolerance.  Every¬ 
one  who  doesn’t  agree  with  them  is  im¬ 
mediately  called  a  Fascist.  Surely  they  must 
be  riding  to  a  fall,  or  the  American  people 
will  deserve  all  they  will  get  from  them. 

Many  people  were  induced  to  sign 
articles  who  did  not  know  what  they  were 
signing.  Some  people  are  taking  their 
names  off  the  list.  These  propagandists 
go  around  pretending  that  this  is  an 
eleemosynary  organization  and  get  peo¬ 
ple  to  sign  it,  and  when  they  find  out 
what  it  is,  decent  people  take  their  names 
off  the  list.  Some  people  have  taken 
their  names  off  that  list  that  was  pub¬ 
lished  in  the  Record  a  few  days  ago. 

No,  Mr.  Speaker,  this  is  not  a  chari¬ 
table  organization,  it  is  more  of  a  Com¬ 
munist  front  outfit. 


Now,  what  is  Communism?  Everyone 
knows  that  the  Communist  Party  is  dedi¬ 
cated  to  the  overthrow  of  this  Govern¬ 
ment,  as  will  appear  from  the  following 
statement  by  its  present  leader,  William 
Z.  Foster.  I  am  going  to  repeat  what  I 
read  on  the  floor  the  other  day. 

Communism,  as  you  know,  has  two 
things  in  view.  One  of  thepi  is  to  destroy 
Christianity  throughout  .the  world,  and 
the  other  one  is  to  de^roy  free  enter¬ 
prise.  / 

William  Z.  Foster,  in  accepting  the 
nomination  of  the.Xilommunist  Party  for 
President,  said:  / 

No  CommunisW'no  matter  how  many  votes 
he  could  securq4n  a  national  election,  could, 
even  if  he  wpuld,  become  President  of  the 
present  Government.  'When  a  Communist 
heads  a  ^vernment  of  the  United  States 
(and  thar  day  will  come  just  as  surely  as  the 
sun  rises),  that  Government  will  not  be  a 
capitalistic  government,  but  a  Soviet  govern- 
mer^tf  and  behind  this  government  will  stand 
the' Red  Army  to  enforce  the  dictatorship  of 
t^e  proletariat. 

>'  That  is  what  he  says  the  Communist 
Party  is  driving  at — the  overthrow  of  this 
Government. 

Let  us  see  what  the  Attorney  General 
of  the  United  States  said  about  it.  No¬ 
body  ever  accused  Mr.  Francis  Biddle 
of  being  a  conservative.  The  fact  is, 
they  accused  him  of  being  too  far  to  the 
left.  Here  is  what  Mr.  Biddle  says  about 
it: 

The  Communist  Party  in  the  United  States, 
a  section  of  the  so-called  Third  Interna¬ 
tional,  was  founded  in  1919;  and  after  its 
name  was  changed  several  times,  finally  be¬ 
came  the  Communist  Party  of  the  United 
States  of  America  in  1929.  The  Third  In¬ 
ternational  advocated  the  class  struggle, 
which  was  described  as  entering  the  phase  of 
civil  war  in  America.  Illegal  methods  were 
also  advocated,  where  necessary,  to  carry  on 
its  work:  Systematic  agitation  in  the  Army; 
the  renouncing  of  patriotism,  and  revolu¬ 
tionary  overthrow  of  captallsm.  The  Com¬ 
munist  Party  teaches  the  violent  overthrow 
of  existing  governments,  including  the 
United  States. 

That  is  what  Mr.  Francis  Biddle,  At¬ 
torney  General  of  the  United  States  said. 

Mr.  Biddle  continued: 

The  party  writes,  circulates,  distributes, 
prints,  publishes,  and  displays  printed  matter 
advising  such  overthrow  of  the  United  States. 
Penetration  into  unions  was  strongly  empha¬ 
sized  in  Communist  literature,  and  conver¬ 
sion  of  their  members  by  constant  agitation 
and  propaganda.  Reforms  in  the  labor  move¬ 
ment  should  be  expected  as  a  screen  behind 
which  revolutionary  activities  could  be  car¬ 
ried  on.  'Testimony  of  front  organizations 
showed  that  they  were  represented  to  the 
public  for  sorae  legitimate  reform  objective, 
but  actually  us^  by  the  Communist  Party  to 
carry  on  activities  pending  the  time  when 
the  Communists  believe  they  can  seize  power 
through  revolution.'' 

Can  you  make  it\any  plainer?  Mr. 
Biddle  says  they  use  these  harmless-ap¬ 
pearing  organizations’^  from  behind 
which  they  carry  on  siigh  propaganda 
as  this,  in  order  to  undemine  and  de¬ 
stroy  confidence  in  the  Cortgress  of  the 
United  States,  for  the  purpose  of  over¬ 
throwing  this  Government.  \. 

There  is  no  freedom  of  religibn  in  a 
Communist  country.  The  saturnalia  of 
murder,  rape,  plunder,  and  robbery  that 
has  taken  place  at  the  hands  of  tiie 
Communists  of  Europe  in  the  last  few 
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Mr.  Spence,  from  the  committee  of  conference,  submitted  the 

following 

CONFERENCE  REPORT 

[To  accompany  H,  J.  Res.  301] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  joint  resolution 
(H.  J.  Res.  301)  to  amend  Public  Law  30  of  the  Seventy-ninth  Con¬ 
gress,  and  for  other  purposes,  having  met,  after  full  and  free  con¬ 
ference,  have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1  and  2,  and  agree  to  the  same. 

Brent  Spence, 

Paul  Brown, 

.  W  RIGHT  Patman, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Managers  on  the  Part  of  the  House. 
Alben  W.  Barkley, 
Sheridan  Downey, 

Abe  Murdock, 

Robert  A.  Taft, 

Managers  on  the  Part  of  the  Senate. 


J 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  joint  resolution  (H.  J.’Res.  301)  to  amend  Public  Law  30  of  the 
Seventy -ninth  Congress,  and  for  other  purposes,  submit  the  following 
statement  in  explanation  of  the  effect  of  the  action  agreed  upon  by 

the  conferees  and  recommended  in  the  accompanving  conference 
report;  x  .  & 

Amendment  jNo.  1:  The  effect  of  clause  (a)  of  the  joint  resolution 
as  it  passed  the  House  was  to  permit  the  funds  authorized  for  the  1945 
crop  program  operations  of  the  Commodity  Credit  Corporation  to  be 
used  with  respect  to  any  of  the  1946  crop  program  operations  of  such 
Corporation.  The  Senate  amendment  limits  the  provision  relating 
to  1946  crop  program  operations  so  that  such  provision  will  apply 
only  with  I’espect  to  operations  relating  to  sugar,  vegetables  processed 
prior  to  July  1,  1946,  and  flaxseed  harvestjed  prior  to  July  1,  1946. 
Under  this  amendment  no  payments  or  purchases  with  respect  to 
vegetables  or  flaxseed  can  be  made  after  June  30,  1946,  unless  such 
vegetables  are  processed  or  such  flaxseed  harvested  prior  to  July  1, 
1946.  The  House  recedes  on  this  amendment. 

Amendment  No.  2:  This  amendment  increases  the  amount  of  Re- 
ponstruction  Fmance  Corporation  funds  which  may  be  used  for  con¬ 
tinuing  the  meat-subsidy  program  and  the  flour-subsidy  program 
through  June  30,  1946.  Public  Law  88,  Seventy-ninth  Congress,  ap¬ 
proved  June  23,  1945  (59  Stat.  260),  imposed  certain  limitations  with 
respect  to  the  amount  of  funds  of  the  Reconstruction  Finance  Corpor¬ 
ation  that  might  be  used  for  subsidy  payments  and  anticipated  losses 
for  the  fiscal  year  ending  June  30,  1946.  The  over-all  limitation 
imposed  was  $1,500,000,000,  of  which  $595,000,000  was  allocated  for 
meat  and  $190,000,000  for  flour;  $36,000,000  of  the  original  limitation 
for  meat  was  transferred  to  Commodity  Credit  Corporation  by  the 
Secretary  of  Agriculture  pursuant  to  Public  Law  164,  Seventy-ninth 
Congress,  approved  July  31,  1945,  thus  reducing  the  amount  available 
to  the  Reconstruction  Finance  Corporation  for  meat-subsidy  pay¬ 
ments  to  $559,000,000.  Under  this  Senate  amendment  to  this  joint 
resolution,  the  allocation  for  meat  wnll  be  increased  by  $125,000,000 
and  the  allocation  for  flour  will  be  increased  by  $25,000,000. 

The  additional  allocation  of  $125,000,000  for  meat  will  be  required 
to  continue  the  present  meat-subsidy  program  through  June  30,  1946. 
These  payments  have  been  running  at  the  rate  of  approximately 
$60,000,000  per  month.  Moreover,  while  the  Office  of  Price  Adminis¬ 
tration,  with  the  approval  of  the  Director  of  Economic  Stabilization, 
has  increased  the  ceiling  price  for  meat,  effective  March  11,  1946,  to 
cover  the  increase  in  wages  recently  authorized  in  the  meat-packing 
industry,  a  temporary  increase  in  the  meat-subsidy  payments  will  be 
made  to  “bridge  the  gap”  between  the  effective  date  of  the  wage  ’n- 
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crease  (which  in  some  cases  will  be  retroactive  to  January  26)  and 
March  11,  1946,  a  period  of  less  than  60  days.  The  increase  of 
$25,000,000  recommended  in  the  original  allocation  of  $190,000,000 
for  subsidy  payments  on  flour  will  be  required  to  continue  the  flom-- 
subsidy  program  through  Jime  30,  1946.  These  payments  have  been 
running  at  the  rate  of  about  $18,000,000  per  month. 

Because  of  the  discontinuance  or  curtailment  of  certain  subsidy 
programs  authorized  by  the  act  of  June  23,  1945,  the  increased  amounts 
approved  for  meat  and  flour  will  not  result  in  any  increase  in  the  over¬ 
all  limitation  of  $1,500,000,000  provided  by  that  act  for  subsidy  pay¬ 
ments  and  anticipated  losses  by  the  Reconstruction  Finance  Corpora¬ 
tion  for  the  fiscal  year  ending  June  30,  1946. 

The  House  recedes. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 
Managers  on  the  Part  of  the  House, 
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Lsgislative  Beports  and  Sorvaco  Socfion 

DIGEST  OF  PROCEEDINGS  OP  COITGRT^SS  OF  INTEREST  TO  THE  DEPARTlSilT  OF  AGRICULTURE 
(Issued  March  19,  1946  for  actions  of  Monday,  March  IS,  1946) 

(For  staff  of  the  Department  only) 


CONTEITTS 

.propriations . ■.M....12  Forestry . 11,12  Reclamation . . 

dings  &  grounds . 4  Fruits  &  vegetahles . 1  Relief , foreign . '/fn 

CritWl  material^ . 23  Grain... . 1,12,19  Research, . 11^*27 

Dairy^ustry . 2O.I9  Inflation,... . 9  Retirement . XT.’.RP 

EducatioS^. . 10,28  Lands, public . 6  Rural  rehabilitation.  .3,12 

Minimum  . . I6  Small  businessy^ . 25 

Nomination . *,21  Subsidies. .. y/T.  i. . . . l 

Pat ent s» . ..5,26  Sugar . . . . . . 1 

Price  control . I9  Transport^^^on, . . ,l4 

Property,  surplus, . 10, 28  Veteran^ . ^ 

HIGHLIGHTS:  House  a^^ed  to  conference  report  on  measure  to  co^nue  certain  sub  - 
sidles  on  farm  product^^  House  Rules  Committee  reported  re^ution  for  considera¬ 
tion  of  Fl^n^an  farm  ^dit  bill.  _  House  agriculture  Co^ttee  reported  without 
amendment  Cooley  farm  cre^i^bill.  House  passed  with  ar 
certain  powers  regarding  burstings  a.nd  grounds. 


Employmenf^ . ,g 

Farm  credit^i^ . f2,3 

Fprm  productioi^. . 19 

Fertilizer, . . . .  I9 

Fisheries . . . . .  .I3 


laments  bill  giving  F¥A 


HOUSE 


1,  SUBSIDIES.  Agreed  to  the  conference  report  on  H,  J.  Res.  301,  to  continue  sub¬ 
sidies  on  the  19^5  crop  program  operations’  and  on  the  1946  crop  program  opera¬ 
tions  relating  to  sugar ,  vegetables  processed,  and  flams e-ed  harvested  prior  to 
July  1,  and  to  authorize  continued  RFC  subsidies  on  meat  and  flour 

(pp.  2394-5).  This  measure  inll  nox^r  be  sent  to  the  President. 


j2,  AGRICULTURAL  CREDIT  AGEiTCY*  The/Kules  Commitf^  reported  a  resolution  for  the 
consideration  of  H.  R.  4873,  ^  create  an  Agri\iltural  Credit  Agency,  to  con¬ 
solidate  therein  all  Federa^'agricultural  lendin^^agencies,  a.nd  to  create  a 
public  farm-appraisal  system  (p.  2395,  2429). 


3,  FARM  CREDIT;  RURAL  REH^LITATION.  'The  Agriculture 
amendments  H,  R,.  22^^  the  Cooley  farm  credit  bill 


-ttoo  reported  without 

^Dt.  1752)  (p.  2429). 


4. 


BUILDINGS  AND  GRQJJNDS.  .Pa.ssed  with  amendments  H.  R.  5^7»  t^S^ive  Public 
Buildings  Admimstration  authority  to:  Purchase  and  remodel  buOdings,  establish 
limits  of  cojfi  and  design  nex;’ building  projects  on  Government— O’^ed  sites  out¬ 
side  D.C.  ;>§xchange  a  uortion  of  the  Barge  Office  site  for  land  ow^d  by  New 
York  Citxj^  direct  economical  use  of  office  space  in  larger  netropolmtan  centers 
and  D.Os,  including  surrender  of  space  determined  to  be  xmeconoraicallycnsed; 
leas^^torage  space  in  D.C,  (exclusive  authority,  except  for  dcpartment\and 
lies  with  appropriations  specifically  made  for  rental*  of  sxich  space); 

;e  communications  services  in  and  outside  of  D.C*  X'/hcrc-  economical;  erT^^r 
Into  contracts  for  food  .services  in  Government  buildings  (exclusive  authority 
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approve  sketches,  plans,  and  estimates  for  ‘buildings;  and  use  and  assign  spacj 
\^in  the  Denver  ordnance  plant'.  The  "Dill  also  removes  limitation  on  rates 
i^argea'ble  as  rent  and  makes  provision  for  review  "by  the  President  if  an  £^nc;; 
do'i^s  not  wish  to  occupy  assigned  space. 


PaTDIT^.  Passed  over,  at  the  request  of  Hep.  Cole,  N.Y.,  H.H.  3756*  tjj^require 
the  re^rding  of  agreements  relating  to  patents  (p.  2395) « 


6 . 


PUHLIC  LAlTlBiSf  VETEEHNS.  Passed  v;ithout  amendment  H.  H*  5271>  "to  ^end  an  act 
entitled  act  to  allow  credit  in  connection  with  certain  hom^tead  entries 
for  militaryS.or  naval  service  rendered  during  V/orld  War  (Pjf  2397)* 


7. 


EECLAMATiOE.  P^sed  v/ith  amendment  H.H.  'to  provide  authority  for 

the  perf ormance  od"  certain' function^  and  activities  of  thejffiureau  of  Eeclamar' 

'  •  tion  (pp.  2398—24^), . 


6. 


EMPLOYMEHT.  Hep.  Vur^ll, '  Ill. ,  criticized  the' increa^'  in  the  num’ber  of  Peder- 

■  al ■  employees  in  the  '’^d'line  departments  and  agencies” '  since  V-J  Day  (pp. 

■  2391-2).  .  .  ■ 


9.  IHELaTIOH.  Hep.  Voorhis,  C^if.,  outlined  his  p^n  for  overcoming  inflation  | 
which  includes  recommendati^s  for  the  mainten^ce  of  high  tayes,  for  full 
production  over  a  long  periodSpf  tine,  and  for  the  elimination  of  the  fears  of 
de'bt  and  market  failure  (pp.  2^l^-6) . 


10.  EDUC^TIOH?SUHPLUS  PHOPEHTY.  Heceiv^ 
Tex.  petition  favoring  H.H.  5517»  "t* 
educational  institutions  at  a  price 
(p.  2430). 


an  J^ri cultural  and  Mephanical  College  bf 
thorize  the  sale  of  surplus  property  to 
'icient  to  cover  the  costs  of  the  sale 


11.  EOHESTHY.  Heceived'an  Edgerton, 
of  a  sum  of  $5C^*000  in  the  -agr: 
a  forest  research  center  in  Wi* 


■  s.  Lion^Clu'b  petition -favoring  the  inclusion 
Cultural  ap:^i^priation  "bill,  1947*'  to  esta'blish 


(p.  2430) 


SEHiiTE  ‘ 


HOT  IH  ^SSIOH.  Hext  iiieetihg^ues. ,  Mar,  I9. 


12. 


SECOND  UHGEHT  DEPICi; 
this  ‘bill,  H.  H.  5( 
for  fighting  f( 


JY'.APPHOPHI.aTTON  BILL,  1946.'.'  As  Reported  in  the  Senate, 

,  provides  in  addition  to  the'  appropriation  of  $3»35O,O00 
fires,  PS,  an  increase  of  $25, 000, 00\,in  the  authorization 


•et 


for ‘ESA  to  herr^  from  EEC  for  rural  reha'bilitation  loans, 'With'  the  provision 
that  $15 ‘,  000, 090' ‘be  used  for  loans  to  eligi'ble  veterans-  of  ^rld  War  II.  The 
following  sp^ific  amounts  would  be  appropriated  for  E&PQ,.  to 
costs  ariskjafg  out"of-  the  Eederal  Employees  Pay  Act:  Insect 
$270,000;  >^sect  and  plant  disease  control,  $3l7»OOOj  and 
quarantij^s,  $240,000.' 


im 


f  oreig 


the  incr'^aspd 
stigations, 
plcuat 


BILLS  li'THODUCED 


13''.  EIS^HIES.  H,H,  5799,  by  Del.  Bartlett,  Alaeka,  transferring  the  Jurisdiction, 

'  .^pervi sion,  administration,  and  control  over  the  salmon  and  other  fisher^s 
)f  Alaska,,  except  the  fur-seal  and  sea-otter  fisheries,  from  the  DepartmennVof 
the  Interior  to  the  Territory  of  Alaska.  To  Merchant  Marine  and  Eisheries. 
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le  SPEAKER.  Is  there  objection  to 
th^equest  of  the  gentleman  from  Ken¬ 
tucky 

Th^  was  no  objection. 

JOINT  COMMITTEE  TO  INVESTIGATE  UNI- 

versaNmilitary  training,  etc. 

Mr.  MAyV  Mr.  Speaker,  last  Friday, 
one  of  my  col\agues  the  gentleman  from 
'  Arkansas  [Mr.  VaysI  presented  me  with 
a  resolution  which  he  proposes  to  intro¬ 
duce,  apparently  sponsored  by  some  25  or 
26  Members  of  this  I^use.  This  resolu¬ 
tion,  if  introduced,  Nn  my  'judgment, 
*-  under  the  parliamentai^  procedure  will 
go  to  the  Rules  Committae  of  the  House. 
It  seeks  to  take  over,  by  anointment  of 
a  joint  Senate  and  House  cohamittee,  the 
complete  functions  of  the  MUitary  Af¬ 
fairs  Committee  of  this  Housii  on  the 
subject  of  tmiversal  training  legklation, 
selective  service  law,  and  the  size^  the 
United  States  Army,  and  would  proDably 
Include  other  matters  exclusively  wi^n 
the  jurisdiction  of  the  Military  Affai! 
Committee. 

My  purpose  at  this  time  is  to  suggest 
to  the  chairman  of  the  Rules  Committee 
if  and  when  they  reach  the  point  where 
they  may  consider  holding  hearings  on 
it,  which  I  do  not  think  they  ever  will,  the 
Military  Affairs  Committee  of  this  House 
will  want  to  be  heard  in  opposition  to  it. 

Furthermore,  Mr.  Speaker,  the  Com¬ 
mittee  on  Miltary  Affairs  drafted  and  re¬ 
ported  to  this  House  the  original- selec¬ 
tive  service  law  and  all  amendments 
thereto,  and  surely  it  must  be  capable  of 
dealing  with  the  problems,  involved.  No 
longer  than  last  week  the  committee  had 
General  Eisenhower,  Chief  of  Staff,  and 
the  Secretary  of  War  and  other  high- 
ranking  officers  of  the  armed  forces  to 
determine  the  size  of  the  Army  of  the 
.  future  and  other  related  questions  inci¬ 
dental  to  the  whole  broad  problem  of 
our  future  defense  establishment.  I  am 
sure  this  body  knows  what  the  burdens 
of  your  Military  Affairs  Committee  have 
been  and  that  they  constantly  are  accu¬ 
mulating. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Kentucky  has  expired. 

PERMISSION  TO  ADDRESS  THE  HOU6e 

Mr.  ARENDS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  Hous 
for  1  minute  and  to  revise  and  extqpd 
my  remarks. 

The  SPEAKER.  Is  there  objec^n  to 
the  request  of  the  gentlemajr  from 
Illinois? 

There  was  no  objection. 

JOINT  COMMITTEE  TO  INVESTIGATE  UNI¬ 
VERSAL  MILITARY  TRJ^ING,  ETC. 

Mr.  ARENDS.  Mr.  Shaker,  I  rise  in 
support  of  what  thj^entleman  from 
Kentucky  [Mr.  Maj^  chairman  of  the 
Military  Affairs  Committee,  has  just  said. 

I  want  to  say  ijms  to  the  26  Members  of 
the  House,  13  Hffpublicans  and  13  Dem¬ 
ocrats,  who  to^y  filed  a  resolution  sug¬ 
gesting  a  cooftiittee  from  the  Senate  and 
House  be ^^pointed  to  study  the  prob¬ 
lem  of,  Q|Rt,  how  many  men  we  are  go¬ 
ing  to yfeed  in  our  postwar  Army,  and 
secon^  what  we  aj-e  going  to  do  about 
the  intension  of  the  selective-service  law, 
whTh  expires  May  15,  1946.  If  this  com- 
will  but  wait,  I  am  sure  the  Mili¬ 


tary  Affairs  Committee  of  this  House  will 
come  here  to  the  floor  with  ample  evi¬ 
dence  and  information  to  satisfy  every 
Member  of  the  House.  It  is  our  purpose 
to  get  all  data  available  and  present  them 
factually  so  that  you  may  know  exactly 
what  road  Congress  may  be  called  upon 
to  follow.  I  think  the  Military  Affairs 
Committee  of  this  House  can  be  relied 
upon  to  furnish  the  House  with  such  in¬ 
formation. 

The  Army  and  Navy  Journal  of  this 
week  gives  a  rather  detailed  explanation 
of  what  Information  was  brought  to  our 
committee  only  last  week  by  Secretary 
Byrnes,  Secretary  Patterson,  General 
Eisenhower,  and  General,  Spaatz.  If  the 
members  of  this  newly  proposed  com¬ 
mittee  will  read  this  article,  they  will 
find  some  Information  they  are  looking 
for.  In  the  meantime,  our  committee 
will  continue  in  its  efforts  to  obtain  all 
available  information  on  the  vital  ques¬ 
tion  of  future  military  policies  and  prac¬ 
tices.  We  have  been,  are  now,  and  will 
be  busy  in-  committee  to  gather  facts. 
)ur  committee  is  on  the  job  and  I  trust 
le  Rules  Committee  of  the  House  will., 
nnl^ee  fit  to  favorably  consider  the  res 
olullon  introduced  today  by  the  gentje- 
man  l^mm  Arkansas  [Mr.  Hays]. 

.  The  SPEAKER.  The  time  of  thg^en- 
■tleman  f^m  Illinois  has  expired- 


PERMISSION  TO  ADDRESS 


^HOUSE 


Mr.  MUNST.  Mr.  Speyer,  I  ask 
unanimous  corkent  to  add^jft  the  House 
for  1  minute  aHd  to  revise  and  extend 
my  remarks. 

The  SPEAKER,  ^s  JKere  objection  to 
the  request  of  the  ge^eman  from  South 
Dakota? 

jhere  was  no  dJjectl 
progressive  ^^TY  in  \^C0NSIN  GOES 

PUBLICAN^ 

Mr.  MUNDT.  Mr.  Speak^,  coming 
events  cajT  their  shadows  bei^e  them. 
Yesterday  In  Wisconsin  the  gra^  Pro- 
gressiv^’arty,  realizing  the  impottance 
of  mJmtainiog  the  two-party  struoture 
in  Ufe  United  States,  and  the  part  r^at 
twi^partyism  has  played  in  preservir 
reedom  in  this  country,  decided  to  joir 
me  of  the  two  major  parties.  So  we  now 
have  the  first  definite  indication  of  how 
the  people  of  America  are  going  to  vote 
In  the  next  election.  Two  hundred  and 
eighty-four  voted  to  join  the  Republican 
Party,  51  voted  to  join  the  Democratic 
Party,  67  voted  to  remain  Progressives, 
and  3  voted  to  be  Socialists. 

Wfiile  the  percentage  in  favor  of  Re¬ 
publicanism  in  Wisconsin  may  be  higher 
than  it  will  be  over  the  remainder  of 
America  in  the  next  elections,  I  am  sure 
the  results  are  just  the  same.  Ameri¬ 
cans  generally,  like  Progressives  in  Wis- 
-consin,  are  turning  to  the  Republican 
Party  as  their  one  hope  for  progressive 
government  based  on  American  prin¬ 
ciples.. 

I  congratulate  the  Progressives  on  the 
good  judgment  they  displayed  in  Wis¬ 
consin,  and  welcome  to  our  fold  Brothers 
Merlin  Hull  of  this  House  and 
Robert  La  Follette  of  the  other  body. 
May  their  tribe  Increase. 

The  SPEAKER.  The  time  of  the 
gentleman  from  South  Dakota  has  ex¬ 
pired. 


PERMISSION  TO  ADDRESS  THE  HOUSE 

Mrs.  BOLTON.  Mr.  Speaker,  I  a^^ 
unanimous  consent  to  address  the  Hoyse 
for  1  minute  and  to  revise  and  extend^y 
remarks  and  include  a  newspaper  article. 

The  SPEAKER.  Is  there  objoiftion  to 
the  request  of  the  gentlewoiy!^  from 
Ohio? 

There  was  no  objection. 

THE  LATE  MISS  MABgr  BOARDMAN 

Mrs.  BOLTON.  Mf.  *  Speaker,  the 
papers  today  carry  announcement  of 
the  death  of-Mi^  Mabel  Boardman, 
whose  name  hasiJeen  synonymous  with 
the  American  Cross,  lo,  these  many 
years. 

I  shall  inofiide  as- an  extension  of  my 
remarks  yre  article  appearing  in  the 
WashingiDn  Post  of  this  date  which  gives 
a  symorthetic  and  objective  history  of 
her  sgrvice  to  the  Nation. 

it  is  niy  desire  to  pay  my  respects 
aM'give  honor  to  this  great  woman  who 
IS  done  such  honor  to  Cleveland,  the 
&ity  of  her  birth. 

Long  since  a  national  and  interna¬ 
tional  power.  Miss  Boardman  never  lost 
contact  with  this  city  of  the  Connecticut 
Western  Reserve.  Her  warm  welcome  to 
those  who,  like  myself,  have  come  to 
Washington  in  Government  and  for 
other  reasons  will  be  a  precious  memory 
always.  Her  vibrant  pei'sonality,  whose 
charm  was  like  a  benediction,  has  radi¬ 
ated  into  every  dark  corner  of  this  an¬ 
guished  world  into  which  the  American 
Red  Cross  goes,  for  whatever  she  touched 
she  infused  with  the  energy  and  beauty 
of  her  own  rare  spirit. 

In  the  death  of  Miss  Mabel  Board - 
man,  the  visible  contact  with  a  woman 
of  unusual  vision,  never-failing  courage, 
and  consecrated  living  is  broken,  but  the 
example  of  her  radiant  faith,  her  tire¬ 
less  service  will  continue  to  live  and  move 
within  the  life  of  our  Nation  and  of  the 
world. 

The  SPEAKER.  The  time  of  the  gen¬ 
tlewoman  from  Ohio  has  expired. 

EXTENSION  OP  REMARKS 

Mr.  JENSEN  asked  and  was  given  per- 
ission  to  extend  his  remarks  in  the 
Apcendix  of  th^  Record  and  include  an 
edi^rial  by  Arnold  Spencer  of  the  Audu¬ 
bon  ^wa)  Advocate. 

Mr.  t^HWABE  of  Oklahoma  asked 
and  wa^iven  permission  to  extend  his 
remarks  i\the  Appendix  of  the  Record 
on  three  diferent  subjects  and  in  each 
to  include  e^aneous  matter,  including 
correspondencXand  a  resolution. 

Mr.  PARRINa^TON  asked  and  >  was 
given  permission^  extend  his  remarks 
in  the  Appendix  ofVhe  Record  and  in¬ 
clude  therein  the  result  of  a  Gallup  poll 
on  the  question  of  statlshood  for  Hawaii. 

Mr.  WORLEY  asked  Vnd  was  given 
permission  to  extend  his  ^marks  in  the 
Appendix  of  the  Record  afid  include  a 
newspaper  article.  ^ 

SPECIAL  ORDER  GRANTl^ 

Mr.  HORAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  10  minutes  this  afternoon  following 
the  legislative  business  of  the  day  and 
other  special  orders  heretofore  granted.-. 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wash¬ 
ington? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOlJSE 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

THE  LATE  HONORABLE  HUBERT  D. 

STEPHENS 

Mr.  RANKIN.  Mr.  Speaker,  it  be¬ 
comes  my  sad  duty  to  announce  to  the 
House  the  death  of  the  Honorable  Hu¬ 
bert  D.  Stephens,  a  former  Member  of 
this  body  and  a  former  Senator  from  the 
State  of  Mississippi,  who  passed  away  at 
his  home  in  New  Albany,  Miss.,  on  last 
Thursday,  March  14. 

Mr.  Stephens  was  born  in  Union 
County,  Miss.,  on  July  2,  1875.  He  was 
educated  in  the  common  schools  and  Uni¬ 
versity  of  Mississippi,  and  practiced  law 
in  New  Albany  practically  all  his  life,  ex¬ 
cept  the  time  he  served  in  the  Congress 
of  the  United  States.  He  was  married  in 
1899  to  Miss  Delia  Glenn,  of  Courtland, 
Miss.,  and  has  two  sons,  Hubert  D.,  Jr., 
and  Marion  Glenn  Stephens. 

He  was  elected  to  the  Sixty-second 
Congress  in  1910  and  served  as  a  Mem¬ 
ber  of  this  body  for  10  years.  In  1922 
he  was  elected  to  the  United  States  Sen¬ 
ate  where  he  served  until  1935. 

Senator  Stephens  was  a  worthy 'repre¬ 
sentative  of  the  great  State  of  Missis¬ 
sippi.  He  was  a  real  American.  He  be¬ 
lieved  in  the  fundamental  principles 
upon  which  our  Nation  was  founded. 
His  father  and  my  father  were  country 
school  teachers  in  neighboring  commu¬ 
nities  during  the  days  of  reconstruction, 
and  ever  since  I  was  a  boy  I  have  been 
associated  with  him.  I  speak  with  ex¬ 
perience  when  I  say  that  he  was  one  of 
the  finest,  rpost  upstanding,  patriotic 
Americans  I  have  ever  known.  His  pas¬ 
sage  is  a  personal  loss  to  me  as  well  as  to 
the  State  and  to  the  Nation. 

Mr.  RAYBURN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  distin¬ 
guished  gentleman  from  Texas,  the 
Speaker  of  the  House. 

Mr.  RAYBURN.  I  knew  Hubert 
Stephens  well  when  he  was  a  Member 
of  the  House,  also  as  a  Senator  and  as 
a  private  citizen  after  he  retired  from 
public  life.  He  was  a  man  of  outstand¬ 
ing  ability  and  of  character  unimpeach¬ 
able;  he  was  a  great  and  a  good  man. 
We  need  more  Hubert  Stephenses  in  the 
United  States. 

Mr.  RANKIN.  I  thank  the  distin¬ 
guished  gentleman  from  Texas. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Illinois, 

Mr.  SABATH.  Mr.  Speaker,  it  was  my 
pleasure  and  honor  to  serve  with  that 
distinguished  American  citizen  in  the 
House.  I  recollect  his  activities  and  his 
cooperation  under  President  Wilson 
while  in  the  House.  He  has  always  been 


with  the  people,  for  the  people,  and  one 
of  the  grandest  representatives  of  that 
great  State,  Mississippi.  I  regret  ex¬ 
ceedingly  his  death. 

Mr.  WHITTINGTON.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 

Mr.  WHITTINGTON.  Mr.  Speaker,  I 
am  sure  that  I  express  the  united  senti¬ 
ment  of  the  entire  congressional  delega¬ 
tion  of  the  State  of  Mississippi  when  I 
say  that  we  gladly  join  in  the  very  de¬ 
served  tributes  to  the  high  character  and 
faithful  public  services  of  the  late  and 
former  Senator  Hubert  D.  Stephens,  of 
Mississippi,  who  served  as  a  Member  of 
the  House  for  10  years,  and  subsequently 
as  a  Member  of  the  Senate  for  12  years. 

I  now  yield  to  my  colleague  from  Mis¬ 
sissippi  [Mr.  COLMERl. 

Mr.  COLMER.  Mr.  Speaker,  we  were 
all  very  much  saddened  to  hear  of  the 
death  of  a  distinguished  former,  colleague 
of  this  Congress,  Hubert  Stephens.  I 
knew  him  quite  well  and  had  the  privi¬ 
lege  of  serving  here  at  the  same  time 
he  was  serving  in  the  other  body.  He 
was  truly  a  great  Mississippian  and  a 
great  American.  He  was  a  man  of  out¬ 
standing  character  and  it  can  be  truth¬ 
fully  said  of  Hubert  Stephens  that  he 
never  did  a  little  thing  in  his  life.  He  • 
was  always  a  great  man  and  a  big  man. 

Mr.  RANKIN.  Mr.  Speaker,  I  am  sure 
every  Member  of  the  House  and  every¬ 
one  else  who  knew  Senator  Stephens 
joins  me  in  extending  our  profound  and 
heartfelt  sympathy  to  his  bereaved 
family.^ 

A  great  American  has  passed  away. 
Peace  to  his  ashes,  and  honor  to  his 
memory. 

EXPENSES  FOR  CONDUCTING  INVESTIGA¬ 
TION  BY  COMMITTEE  ON  INTERSTATE 

AND  FOREIGN  COMMERCE 

Mr.  COCHRAN.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  Accounts,  I 
submit  a  privileged  resolution  (H.  Res. 
563)  and  ask  for  its  immediate  consid¬ 
eration. 

The  Clerk  read  as  follows: 

Resolved,  That  effective  from  March  1,  1946, 
the  expenses  of  conducting  the  study  and 
investigation  authorized  by  House  Resolu¬ 
tion  318  of  the  Seventy-ninth  Congress  in¬ 
curred  by  the  Committee  on  Interstate  and 
Foreign  Commerce,  acting  as  a  whole  or  by 
subcommittee,  not  to  exceed  $36,000  includ¬ 
ing  expenditures  for  the  employment  of 
clerical,  stenographic,  and  other  assistants, 
shall  be  paid  out  of  the  contingent  fund  of 
the  House  on  vouchers  authorized  by  such 
committee  or  subcommittee  thereof  conduct¬ 
ing  such  study  and  investigation  or  any  part 
thereof,  signed  by  the  chairman  of  the  com¬ 
mittee  or  subcommittee,  and  approved  by 
the  Committee  on  Accounts. 

Sec.  2.  The  official  stenographers  to  com¬ 
mittees  may  be  used  at  all  hearings  held  Ih' 
the  District  of  Columbia  unless  otherwise 
officially  engaged. 

Mr.  COCHRAN.  Mr.  Speaker,  the 
House  on  March  7  passed  a  resolution 
authorizing  the  Committee  on  Interstate 
and  Foreign  Commerce  to  investigate  all 
phases  of  transportation.  Following  the 
passage  of  that  resolution  the  majority 
and  minority  members  of  the  Interstate 
and  Foreign  Commerce  Committee  came 
before  the  Committee  on  Accounts  and 
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asked  for  $50,000  to  make  the  investiga¬ 
tion.  As  the  resolution  provided  that 
this  committee  could  ask  for  assistance 
from  Government  agencies  the  Commit¬ 
tee  on  Accounts  recommended  $35,000  to 
complete  the  investigation.  I  feel  that 
the  committee  could  get  along  with  less 
as  they  must  make  their  report  during 
the  present  Congress,  but,  as  I  said  at  the 
outset,  I  was  directed  to  report  the  reso¬ 
lution  which  carries  $35,000. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  v/as  laid  on  the 
table. 

SALARIES  FOR  EMPLOYEES  OP  CIVIL 
SERVICE  COMMITTEE 

Mr.  QOCHRAN.  Mr.  Speaker,  by  di¬ 
rection  of  the  Committee  on  Accounts,  I 
submit  another  privileged  resolution  (H. 
Res.  564)  and  ask  for  its  immediate  con¬ 
sideration. 

The  Clerk  read  as  follows: 

Resolved,  That  in  lieu  of  the  provisions  of 
the  Legislative  Appropriation  Act  for  1946 
pro.viding  salaries  for  employees  of  the  Civil 
Service  Committee,  until  otherwise  provided 
by  law,  there  shall  be  paid  out  of  the  con¬ 
tingent  fund  of  the  House,  effective  March  1, 
1946,  compensation  at  the  rate  of  $3,300  per 
annum  for  the  employment  of  a  clerk  (which 
shall  be  considered  the  prevailing  rate  in  ac¬ 
cordance  with  the  terms  of  Public  Law  512, 
approved  December  20,  1944,  as  amended), 
$2,460  for  the  employment  of  an  assistant 
clerk,  and  $1,560  for  the  employment  of  a 
Janitor  to  the  Committee  on  Civil  Service. 

Mr.  COCHRAN.  Mr.  Speaker,  the 
Committee  on  the  Civil  Service  is  one  of 
the  committees  of  the  House  that  is  not 
properly  staffed.  With  the  resignation  of 
former  Chairman  Ramspeck,  the  gentle¬ 
man  from  West  Virginia  [Mr.  Randolph] 
was  named  chairman  of  the  committee 
to  succeed  him.  The  gentleman  from 
West  Virginia  [Mr.  Randolph]  was  for¬ 
merly  chairman  of  the  Committee  on  the 
District  of  Columbia  and  had  three  out¬ 
standing  clerks  which  he  took  with  him 
to  the  Committee  on  the  Civil  Service. 
He  has  asked  that  his  committee  be  ad¬ 
vanced  to  the  class  where  the  salaries 
are  $3,300  for  clerk,  $2,460  for  assistant 
clerk,  and  $1,560  for  messenger. 

This  committee  was  directed  by  resolu¬ 
tion  of  the  House  to  make  certain  inves¬ 
tigations  which  were  carried  on  for  a 
number  of  years  under  that  resolution. 
There  is  to  the  credit  of  the  committee, 
$15,000.  The  gentleman  from  West 
Virginia  [Mr.  Randolph]  informed  the 
Committee  on  Accounts  that  it  was  not 
his  purpose  to  make  any  additional  in¬ 
vestigations  unless  something  unforeseen 
was  presented.  In  view  of  that,  the 
Committee  on  Accounts  recommends  this 
legislation. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 


AMENDMENT  OP  PUBLIC  LAW  30  OP  THE 
SEVENTY-NINTH  CONGRESS 

Mr.  SPENCE.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  joint  reso¬ 
lution  (H.  J.  Res.  301)  to  amend  Public 
Law  30  of  the  Seventy-ninth  Congress, 
and  for  other  purposes,  and  ask  unani¬ 
mous  consent  that  the  statement  of  the 
managers  on  the  part  of  the  House  be 
read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bilL 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  March 
15,  1946.) 

Mr.  RICH.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield  for  a  question? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  Why  is  it  that  you  are  in¬ 
creasing  the  subsidies  to  be  paid  for  wheat 
farming  and  sugar  farming?  Is  it  not 
about  time  that  you  paid  the  farmer  the 
price  that  he  ought  to  get  for  the  wheat, 
sugar,  and  stop  these  subsidies  and  not 
let  your  children  and  your  children’s 
children  in  years  to  come  pay  the  bill 
that  you  ought  to  be  paying  today?  It 
is  a  crime  to  the  oncoming  generations 
to  permit  such  a  thing  as  that.  It  does 
not  even  show  sound  business  on  the  part 
of  the  Democratic  Party.  Certainly  we 
can  pay  our  own  way,  and  pay  it  now. 
If  you  cannot,  then  it  is  your  duty  to 
economize  in  Government  spending.  Oh, 
what  this  administration  has  done  to  our 
coimtry  in  spending,  spending,  spending, 
electing,  electing,  electing.  Yes;  a  $279,- 
000,000,000  deficit  is  the  result — a  monu¬ 
ment  to  the  Democrats  and  the  New  Deal. 
A  headache  to  the  taxpayers  and  future 
generations. 

Mr.  SPENCE.  The  gentleman  has 
asked  more  than  a  question.  This  is  the 
bill  which  passed  the  House  and  provided 
for  the  purchase  of  the  Hawaiian  and 
Cuban  sugar  crops,  and  provided  that  it 
might  be  sold  by  the  Commodity  Credit 
Corporation  at  a  loss.  That  was  done  in 
order  to  obtain  the  sugar  that  was  neces¬ 
sary,  and  which  would  not  otherwise 
have  been  obtained.  When  it  went  to  the 
Senate  the  Senate  amended  it  to  include 
an  Increase  in  the  subsidies  on  flour  of 
$25,000,000  and  on  meat  of  $125,000,000. 
It  is  in  the  nature  of  a  deficiency  appro¬ 
priation.  It  does  not  change  the  policy 
In  any  way.  It  merely  provides  for  carry¬ 
ing  out  the  policy  that  was  formulated 
by  the  Congress,  and  it  is  within  the  lim¬ 
itations  of  the  money  authorized  for  that 
purpose,  $1,500,000,000.  It  is  merely  to 
carry  out  the  existing  program. 

If  this  includes  these  other  allocations, 
the  whole  amount  of  money  now  ex¬ 
pended  will  be  well  within  the  $1,500,- 
000,000.  If  this  is  not  done,  there  will 
be  an  abrupt  stoppage  of  the  appropria¬ 
tions  for  meat  and  flour  at  this  time. 
The  appropriation  for  meat  amounts  to 
$60,000,000  a  month.  This  is  merely  to 
carry  over  this  program  until  June  30 
of  this  year.  It  will  not  commit  anybody 
as  to  any  future  subsidies.  This  was  a 
unanimous  report  by  the  conferees  bn 
the  part  of  the  House  and  the  Senate. 
I  certainly  hope  the  House  will  agree  to 
the  conference  report. 

Mr.  RICH.  .Mr.  Speaker,  will  the  gen¬ 
tleman  yield  for  a  question? 

Mr.  SPENCE.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  Notwithstanding  the  fact 
that  this  was  a  policy  adopted  a  few 
years  ago,  the  policy  is  all  cockeyed.  The 
policy  you  have  adopted  of  trying  to 
subsidize  the  people  of  this  Nation,  where 
you  can  have  the  bureaucrats  controlling 


them  in  every  way  possible,  is  about  as 
cockeyed  a  proposition  as  was  ever  made 
to  the  American  people.  That  is  the  kind 
of  proposition  Hitler  made  to  the  people- 
in  Germany.  That  is  the  kind  of  thing 
they  are  doing  over  in  Russia.  It  is 
about  time  we  stopped  it  in  this  country. 

IT  we  are  going  to  have  a  free  America, 
we  want  to  get  the  people  of  this  country 
paid  for  what  they  are  doing  instead  of 
subsidizing  them  for  our  children  to  pay 
the  bill.  It  seems  to  me  this  is  about 
the  poorest  policy  this  administration 
has  ever  adopted.  If  Mr.  Hannegan  is 
going  to  give  you  fellows  a  dinner  so 
that  he  can  ask  you  to  continue  this 
policy,  it  is  about  time  you  quit.  Quit 
following  the  New  Deal.  It  is  time  to  be 
American  in  every  sense  of  the  word. 

Mr.  SPENCE.  I  do  not  yield  further, 
Mr.  Speaker.  The  gentleman  said  he 
was  going  to  ask  a  question.  I  do  not 
yield  for  a  speech. 

Mr.  MCGREGOR.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield,  to  the  gentle¬ 
man  from  Ohio. 

Mr.  MCGREGOR.  Will  the  gentleman 
tell  us  whether  or  not,  in  his  opinion, 
this  amount  of  subsidy  will  give  us  the 
amount  of  sugar  that  will  be  needed  for 
the  coming  season? 

Mr.  SPENCE.  I  cannot  tell  that.  It 
means  the  purchase  of  the  entire  crop 
of  Cuba  and  Hawaii,  as  I  understand. 
Otherwise  we  probably  would  not  obtain 
it  at  all.  I  certainly  hope  the  House  will 
agree  to  the  conference  report. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
alik. _ _ _  > 

AGRICULTURAL  CREDI-fw  AGENCY 

Mr.  COLMER,  from  the  Committee  pn 
ilules,  reported  the  following  ^ivil^d 
•esolution  (H.  Res.  565,  Rept.  n\1751), 
vhich  was  referred  to  the  HousVCal- 
:ndar  and  ordered  to  be  printed:  y 
Resolved,  That  immediately  upon  the  ad 
ion  of  this  resolution  it  shall  be  Inrtorder  ' 
nove  that  the  House  resolve  itself'lnto  the 
Committee  of  the  Whole  House  on’ the  State  ' 

)f  the  Union  for  the  conslderaticui  of  the  bill 
H.  R.  4873)  to  create  an  Agrlcu|p;ural  Credit 
\gency,  to  consolidate  thereiji  all  Federal 
gricultural  lending  agencies,  tb  create  a  pub¬ 
ic  farm-appraisal  system,  and  lor  other  pur- 
joses.  That  after  general  debate,  which  shall 
)e  confined  to  the  bill  and  shall  continue  not 
o  exceed  2  hours,  to  be  equally  divided  and 
ontrolled  by  the  chairrn|tn  and  ranking  ml- 
lorlty  member  of  the  pommlttee  on  Agrl- 
lulture,  the  bill  shall  be  read  for  amendment 
mder  the  5-minute  nlle.  At  the  conclusion 
if  the  reading  of  the  Rill  for  amendment,  the 
Committee  shall  r^  and  report  the  same 
>ack  to  the  House  with  such  amendments  as 
hall  have  been  »opted,  and  the  previous 
luestion  shall  be  /considered  as  ordered  on  the 
)111  and  amendiWents  thereto  to  final  passage 
vithout  Intervj^lng  motion  except  one  mo- 
ion  to  recommit. 

CONSENT  CALENDAR 

The  SPi^AICER.  This  is  Consent  Cal¬ 
endar  d^.  The  Clerk  will  call  the  first 
)ill  on  ^e  Consent  Calendar. 

CIR^IT  COURTS  OP  APPEALS  AND 
DISTRICT  COURTS 

The  Clerk  called  the  bill  (H.  R.  4230) 

0  ^provide  necessary  officers  and  em- 
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ployees  for  circuit  courts  of  appeals  and/ 
district  courts.  / 

Mr.  KEAN.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  bill  be  passed  oyer 
without  prejudice.  / 

The  SPEAKER.  Is  there  objectidn  to 
the  request  of  the  gentleman  froi/ New 
Jersey?  T 

There  was  no  objection.  > 

The  SPEAKER.  The  Chair  expects  to 
recognize  a  Member  later  to  moVe  to  sus¬ 
pend  the  rules  and  pass  this  bill. 
RECORDING  OF  AGREEMEN'!^  RELATING 
TO  PATENTS  ■ 

The  Clerk  called  the  bill  (H.  R.  3756) 
to  require  the  recording/of  agreementi 
relating  to  patents.  / 

Mr.  COLE  of  New  Yol'k.  Mr.  Speaker, 

I  ask  unanimous  coi^ent  'that  the  bill 
be  passed  over  witl^t  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the,4si^tleman  from  New 
York? 

There  was  no  dbjection. 

CORRECTING  N.^VAL  RECORD  OP  FORMER 
MEMBERS  OP  CREWS  OP  REVENUE  CUT¬ 
TERS  ALGONQUIN  AND  ANONDAGA 

The  Clerk  called  the  bill  (H.  R.  1498) 
to  correctythe  naval  record  of  former 
members  of  the  crews  of  the  revenue 
cutters  ^gonquin  and  Anondaga. 

Mr.  KEAN.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  the  bill  be  passed 
over  without  prejudice. 

Tlje  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jeip^ey? 

>There  was  no  objection. 

i^RANSPER  OP  FISH  HATCHERY  TO  THE 
CITY  OP  LAWTON,  OKLA. 

The  Clerk  called  the  bill  (H.  R.  1389) 
providing  for  the  transfer  of  a  certain 
fish  hatchery  in  Comanche  County, 
Okla.,  to  the  city  of  Lawton,  Okla. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  this  bill? 

Mr.  RICH.  Reserving  the  right  to  ob¬ 
ject,  may  I  say  to  the  gentleman  from 
Oklahoma  IMr.  Johnson]  that  I  received 
his  letter  with  reference  to  the  transfer 
of  this  property.  The  thought  I  have  in 
ind  is  this.  I  can  remember  a  few 
ars  ago  when  the  gentleman  was  talk- 
about  establishing  these  fish  hatch- 
eriat  At  that  time  he  was  .very  ener- 
getimito  trying  to  see  to  it  that  the  Gov- 
ernmeM  took  over  this  property  and 
handleo^t.  This,  then  I  opposed.  It 
was  not  sfecessful ;  a  poor  adventure  for 
the  DepartlWent  of  Fisheries.  Now  they 
want  to  giv^t  up.  They  want  to  give 
it  to  one  of  tn^cities  of  your  own  State. 

It  seemed  to  m^i^at  it  was  a  poor  busi¬ 
ness  proposition^  the  time.  We  tried 
at  that  time  to  pra^nt  the  Government 
from  taking  the  proferty  over.  Now,  it 
proves  that  it  is  a  pitor  proposition  so 
far  as  the  Government  la^oncerned.  Yet 
the  Government  is  goingi^  give  to  the 
city  property  that  is  valu^  at  $33,400. 

I  do  not  think  we  ought  to  grte  our  prop¬ 
erty  away  like  that  becaus^the  tax¬ 
payers  in  my  State  are  being,  worked 
with  their  noses  to  the  grindstd^  try¬ 
ing  to  pay  the  taxes  that  this  adPhjinis- 
tration  has  placed  upon  them.  'Now 
you  not  only  want  to  tax  them  for  every¬ 
thing  but  you  want  to  give  everythiftg 
away.  It  does  not  make  sense  to  me.  *. 
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^r.  BLAND.  Would  you  not  jather 
d^hat  than  to  spend  any  more  money 
on  iV 

Mrr^ICH.  Well,  yes;  but  let  us  sell  » 
it  to  sotaebody.  If  it  is  worth  anything, 
let  us  s^  it  to  someone  in  Oklahoma 
and  let  th^  pay  for  it,  even  if  it  is  only 
$100  or  $5oN  Let  us  get  something  for 
it.  You  ha^^had  the  habit  of  giving 
Government  pf^erty  and  money  away 
for  no  good  realSn.  Time  to  stop  it. 

The  Si?EAKER.\ls  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  RICH.  Mr.  SpWker,  I  object. 

Mr.  JOHNSON  of  ^Oklahoma.  Mr. 
Speaker,  v/ill  the  gentlem^  withhold  his 
objection? 

Mr.  RICH.  I  withhold  it' 

Mr.  JOHNSON  of  Oklahoi^  May  I 
say  to  the  gentleman  that  this^atchery 
was  successfully  operated  by  ^  indi¬ 
vidual  for  a  number  of  years.  It  N  true 
that  I  cooperated  in  helping  the  Fish* and 
Wildlife  Service  secure  this  fish  hatch^ii;y 
because  I  believed  it  could  be  had  at  'a, 
bargain  and  I  felt  it  a  practical  and\ 
economical  way  of  solving  the  hatchery 
problem  then  in  the  area  than  to  build 
a  new  hatchery.  I  regret  to  say  that 
Bureau  never  made  a  success  of  this 
hatchery.  It  would  serve  no  purpose  to 
give  all  of  the  reasons  for  its  failure.  But 
the  fact  remains  that  the  Pish  and  Wild¬ 
life  Service  never  has  hatched  half  as 
many  fish  as  had  been  regularly  hatched 
each  season  by  a  private  individual. 
Perhaps  the  Pish  and  Wildlife  Service 
was  unfortunate  in  the  man  who  was 
placed  in  charge  of  this  hatchery.  I  do 
not  know  him.  Maybe  he  was  short  of 
help.  Anyway,  the  main  excuse  given 
was  that  they  did  not  have  sufficient 
help.  Now  they  say  they  have  more 
hatcheries  than  they  have  help  to  main¬ 
tain  those  hatcheries.  The  city  of  Law- 
ton  is  willing  to  take  over  this  hatchery 
and  furnish  the  help  without  any  ex¬ 
pense  to  the  Government  to  maintain  it. 
Furthermore  we  are  assured  that  the  city 
of  Lawton  can  and  will  do  a  much  better 
job  than  has  the  Federal  Government. 
Here  is  a  chance  to  get  a  hatchery  off  the 
pay  roll  of  the  Federal  Government  and 
let  the  city  maintain  it.  The  Pish  and 
Wildlife  Service  states,  as  I  recall,  that 
it  will  require  $45,000  to  adequately  but 
and  equip  this  hatchery  like  they  w^t 
It  if  they  are  to  keep  and  maintai^  it. 
Our  committee  is  not  willing  to  ont  up 
$45,000.  Then  it  will  be  a  rat^r  ex¬ 
pensive  hatchery  to  maintain  ifJme  com¬ 
mittee  and  the  Congress  pewits  them 
to  operate  it  as  they  desire  it  to  be 
operated. 

Mr.  RICH.  If  that  is^e  case,  I  con¬ 
gratulate  the  gentlema^n  not  spending 
$45,000  more  for  a  d^d  horse.  But  I 
think  you  ought  tyxry  to  sell  that  to 
somebody  out  in  Ok^homa.  Why  should 
we  give  it  away? /There  is  no  reason  for 
giving  it  away./lf  the  property  is  worth 
anything  at  ^  let  us  find  somebody  in 
Oklahoma  ^o  is  willing  to  pay  some¬ 
thing  for  iy  If  they  are  going  to  build  a 
private  1/ftchery,  there  certainly  ought 
to  be  people  out  there  who  will  give  some¬ 
thing /or  that  property.  Let  us  try  to  re- 
lieveyfhe  Treasury  of  some  of  the  debt 
that  we  have  of  $279,000,000,000.  We 
c/inot  stand  such  a  debt.  Let  us  help 
?fey  it  off. 


The  SPEAKER.  The  Chair  demands 
the  regular  order.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  RICH.  Mr.  Speaker,  I  object. 

TOLL  BRIDGE  AT  OLD  SAYBROOK,  CONN. 

The  Clerk  called  the  bill  (H.  R.  4940) 
granting  the  consent  of  Congress  to  the 
State  of  Connecticut,  acting  by  and 
through  any  agency  or  commission  there¬ 
of,  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Connecticut  River 
at  or  near  Old  Saybrook,  Conn. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  consent  Is 
hereby  granted  to  the  State  of  Connecticut, 
acting  by  and  through  any  agency  or  commis¬ 
sion  thereof,  to  construct,  maintain,  and  op¬ 
erate  a  bridge  and  approaches  thereto  across 
the  Connecticut  River,  at  a  point  suitable  to 
the  interests  of  navigation,  at  or  near  Old 
Saybrook,  in  accordance  with  the  provisions 
of  the  act  entitled  ‘‘An  act  to  regulate  the 
construction  of  bridges  over  navigable 
waters,”  approved  March  23,  1906,  and  sub¬ 
ject  to  the  conditions  and  limitations  con- 
Vtions  contained  in  this  act. 

\  Sec.  2.  If  tolls  are  charged  for  the  use  of 
slich  bridge,  the  rates  of  toll  shall  be  so  adj 
Justed  as  to  provide  a  fund  sufficient  to 
the  reasonable  cost  of  maintaining,  repaiuhg 
and  operating  the  bridge  and  its  appr/ches 
under  economical  management,  and  Jro  pro¬ 
vide  a  sifiking  fund  sufficient  to  am^ize  the 
cost  of  the^lj ridge  and  its  approaclyB,  includ¬ 
ing  reasonable  interest  and  finan/ng  cost,  as 
soon  as  posslt^Ie  under  reasoi/ble  charges, 
but  within  a  period  of  not  to  Exceed  31  years 
from  the  completlpn  thereof/After  a  sinking 
fund  sufficient  fdif-.such  /nortlzatlon  shall 
have  been  so  provided  ,y^uch  bridge  shall 
thereafter  be  maintainecrand  operated  free  of 
tolls.  An  accurate  re(A^  of  the  costs  of  the 
bridge  and  its  appr^ches,  the  expenditure 
for  maintaining,  re)felrlng,‘<and  operating  the 
same,  and  of  the /ally  tolls  collected  shall  be 
kept  and  shall  J*  available  for.  the  informa¬ 
tion  of  all  pe^ns  interested. 

Sec.  3.  The^ight  to  alter,  amend,  or  repeal 
this  act  is  Irereby  expressly  reservWi. 

Mr.  Q6LE  of  New  York.  Mr.  ^eaker, 
offe/The  following  amen(iment.\ 

Tlje  Clerk  read  as  follows:  \ 

endment  offered  by  Mr.  Cole  of  New 
k;  On  page  2,  line  19,  Insert:  \ 

‘‘Sec.  3.  No  toll  or  other  charge  shall  b^. 
levied  against  any  employee,  civil  or  military, 
or  any  vehicle,  or  conveyance,  of  the  United 
States  Government  for  the  use  of  such 
bridge  in  the  performance  of  official  duties,” 

Renumber  section  3  to  read  ‘‘Sec.  4.” 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re¬ 
consider  was  laid  on  the  table. 

BRIDGE  AT  CLINTON,  IOWA 

The  Clerk  called  the  bill  (H.  R.  4914) 
to  revive  and  reenact  the  act  entitled 
“An  act  creating  the  City  of  Clinton 
Bridge  Commission  and  authorizing  said 
commission  and  its  successors  to  acquire 
by  purchase  or  condemnation  and  to 
construct,  maintain,  and  operate  a 
bridge  or  bridges  across  the  Mississippi 
River  at  or  near  Clinton,  Iowa,  and  at  or 
near  Fulton,  lU.,”  approved  December  21, 
1944. 

There  being  no  objection,  the  Clei’k 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  act  approved 
December  21,  1944,  authorizing  the  City  of 
Clinton  Bridge  Commission  to  construct. 


maintain,  and  operate  a  bridge  and  ap-^ 
proaches  thereto  across  the  Mississippi  Rivea** 
at  or  near  the  cities  of  Clinton,  Iowa,  Md 
Fulton,  Ill.,  be,  and  is  hereby,  revlvedyfind 
reenacted:  Provided,  That  this  act  sl/il  be 
null  and  void  unless  the  actual  construc¬ 
tion  of  the  bridge  herein  referred  t^me  com¬ 
menced  within  2  years  and  compl/cd  within 
4  years  from  the  date  of  appro/fl  hereof. 

Sec.  2.  The  right  to  alter,  ara&d,  or  repeal 
this  act  is  hereby  expressly  r/erved. 

The  bill  was  ordered/b  be  engrossed 
and  read  a  third  time,)ires  read  the  third 
time,  and  passed,  and  a  motion  to  re¬ 
consider  was  laid  oar  the  table. 

TOLL  BRIDGE  AorfoSS  MISSOURI  RIVER 
AT  OR  NE4®  DECATUR,  NEBR. 

The  Clerk  B&lled  the  bill  (S.  1425),  to 
revive  and^enact  the  act  entitled  “An 
act  to  authorize  the  county  of  Burt,  State 
of  Nebra^a,  to  construct,  maintain,  and 
operat/a  toll  bridge  across  the  Missouri 
Rive/at  or  near  Decatur,  Nebr.,”  ap- 
proyed  June  8,  1940. 

'he  SPEAKER.  Is  there  objection  to 
e  present  consideration  of  the  bill? 
Mr.  COLE  of  New  York.  Mr.  Speaker, 
reserving  the  right  to  object,  when  this 
bill  was  called  up  the  last  time  the  calen¬ 
dar  was  called,  I  raised  the  point  that 
the  bill  did  not  provide  exemption  for 
Government  vehicles  in  the  use  of  the 
toll  bridge.  It  is  my  understanding  that 
it  has  been  the  general  practice,  at  least 
in  the  past,  that  these  toll  bridge  bills  do 
contain  such  a  provision  so  that  public 
vehicles  do  not  have  to  pay  a  toll  when 
the  bridge  is  used  in  the  performance  of 
public  duties. 

Unless  such  amendment  is  offered  to 
this  bill,  I  will  oppose  its  consideration 
at  this  time. 

Mr.  JENSEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  COLE  of  New  York.  I  yield. 

Mr.  JENSEN.  I  propose  to  offer  such 
an  amendment. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tliat  the  act  approved 
June  8,  1940,  authorizing  the  county  of 
"^urt.  State  of  Nebraska,  to  construct,  main- 
rain,  and  operate  a  bridge  and  approaches 
thereto  across  the  Missouri  River,  at  or  near 
Eec^tur,  Nebr.,  is  hereby  revived  and  re- 
enacwul :  Provided,  That  this  act  shall  be  null 


and  V 
the  brii 
within  1 
from  the 
Sec.  2. 


unless  the  actual  construction  of 
herein  referred  to  is  commenced 
and  completed  within  3  years 
of  approval  hereof. 

to  alter,  amend,  or  repeal 


this  act  is  he: 


expressly  reserved. 

Mr.  Speaker,  I  offer  an 


follows; 
ay  Mr.  Jensen: 


Mr.  JENSEI 
amendment. 

The  Clerk  read ' 

Amendment  offered>ty  Mr.  Jensen:  On 
page  2,  after  line  2,  ins*|t  a  new  section: 

‘‘Sec.  2.  No  toll  or  otn^  charge  shall  be 
levied  against  any  employ^,  civil  or  mili¬ 
tary,  or  any  vehicle  or  coif^igyance  of  the 
United  States  Government  the  use  of 
such  bridge  in  the  performane  '  ”  ■  ’ 

duties.” 

And  renumber  section  2  to  read  “1  c.  3." 

The  amendment  was  agreed 

The  bill  was  ordered  to  be  read  a 
time,  was  read  the  third  time,  fJlsid 
passed,  and  a  motion  to  reconsider  wiiS 
laid  on  the  table. 


of  official 


[Public  Law  328 — 79th  Congress] 

[Chapter  106 — 2d  Session] 

[H.  J.  Res.  301] 

JOINT  RESOLUTION 

To  amend  Public  Law  30  of  the  Seventy-ninth  Congress,  and  for  other  purposes. 

Resolved  loy  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assemhled.  That  (a)  section  3  of  Ihe 
Act  of  April  12,  1945  (59  Stat.  50),  is  hereby  amended  by  deleting  in 
clause  (b)  (3)  of  said  section,  the  words  “1945  crop  program  opera¬ 
tions”,  and  by  inserting,  in  lien  thereof,  the  words  “(A)  1945  crop 
program  operations  and  (B)  1946  crop  program  operations  relating  to 
sugar,  vegetables  processed  prior  to  Jidy  1,  1946,  and  Haxseed  harvested 
prior  to  July  1,  1946”;  (b)  neither  the  last  paragraph  of  section  2  (e) 
of  the  Plmergency  Price  Control.  Act  of  1942,  as  amended,  nor  the 
Act  of  June  23,  1945  (59  Stat.  260),  slial!  be  construed  to  apply  to 
purchases  by  the  Reconstruction  Finance  (\n'j)oi-ation  of  such  tin 
ores  and  concentrates  as  it  deems  necessary  to  insure  continued  ojiera- 
tion  of  the  Texas  City  tin  smelter;  and  (c)  tl\e  allocations  for  meat 
and  flour  provided  in  the  Act  of  June  23.  1945  (59  Stat.  260)  are 
hereby  increased  Iw  $125,000,000  and  $25,0;)0.000,  respectively:  Pro¬ 
vided,  however,  Tliat  this  shall  not  be  construed  to  increase  the  aggre¬ 
gate  amount  allocated  by  said  Act  of  June  23,  1945,  for  subsidy 
payments  and  anticipated  losses  for  the  fiscal  year  ending  June 
30, 1946. 

Approved  March  21,  1946. 
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